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TITLE  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  I — Civil  Service  Commission 

Part  25 — Federal  Emrloyees’  Pay 
Regulations 

SALARY  RETENTION 

Effective  June  18,  1956,  a  new  Subpart 
D  is  added  to  Part  25  as  set  out  below. 

Subpart  D — Salary  Retention 

Sec. 

25.401  Scope. 

25.402  Employee  coverage. 

25.403  Definitions. 

25.404  Salary  retention  rule. 

25.405  Prior  reclassification  action. 

25.406  Step  increases. 

25.407  Termination  of  saved  rate. 

25.408  Subsequent  reclassification  action. 

25.409  Salary  increases  authorized  by  law. 

25.410  Effective  date. 

Authoritt:  §§  25.401  to  25.410  issued  under 
sec.  1101,  63  Stat.  971;  5  U.  S.  C.  1072.  Inter¬ 
pret  or  apply  70  Stat.  291. 

SUBPART  D — SALARY  RETENTION 

§  25.401  Scope,  (a)  The  regulations 
in  this  subpart  govern  Salary  Retention 
following  the  demotion  of  an  employee 
upon  reclassification  of  his  position  to 
a  lower  grade. 

(b)  The  regulations  in  this  subpart  do 
not  apply  to  the  demotion  of  an  employee 
to  another  position  for  personal  cause, 
or  at  his  own  request,  or  in  a  reduction 
in  force. 

§  25.402  Employee  coverage.  The  reg¬ 
ulations  in  this  subpart  apply  to  any 
employee  occupying  a  position  subject 
to  the  Classification  Act  of  1949,  as 
amended,  other  than  in  grade  16,  17,  or 
18  of  the  General  Schedule. 

§  25.403  Definitions.  As  used  in  this 
subpart,  the  term: 

(a)  “Saved  rate”  means  an  employee’s 
existing  rate  of  basic  compensation  im¬ 
mediately  prior  to  demotion; 

(b)  “Employee”  includes  officer  or  em¬ 
ployee  ; 

(c)  “Reclassification”  means  any 
classification  action  lowering  the  grade 
of  the  employee’s  position  during 
his  incumbency  of  such  position  without 
a  material  change  in  duties  or 
responsibilities. 

§  25.404  Salary  retention  rule.  Any 
employee  holding  a  career  or  career- 
conditional  appointment  in  the  competi¬ 


tive  service  who  continues  to  occupy  his 
position  after  demotion  resulting  from 
the  reclassification  of  his  position,  who 
held  such  position  for  two  years  immedi¬ 
ately  preceding  such  reclassification,  and 
who  has  not  received  a  rating  of  less  than 
satisfactory  covering  any  part  of  the 
two-year  period  served  in  his  position 
immediately  prior  to  the  date  of  its  re¬ 
classification  shall  be  entitled  to  (a)  a 
saved  rate,  or  (b)  a  rate  of  basic  com¬ 
pensation  fixed  in  accordance  with 
Subpart  B  of  this  part  (General  Com¬ 
pensation  Rules)  which  is  not  less  than 
his  existing  rate  of  basic  compensation. 

§  25.405  Prior  reclassification  action. 
Any  employee  who  occupied  a  position 
(other  than  in  grades  GS-16,  17,  or  18) 
which  was  reclassified  during  the  period 
July  1,  1954,  through  June  18,  1956,  and 
who  continues  to  occupy  his  position 
after  demotion  resulting  from  such  re¬ 
classification  shall  be  entitled  to  the 
benefits  of  this  subpart,  effective  the  first 
day  of  the  first  pay  period  following  June 
18,  1956,  provided: 

(a)  He  held  such  position  for  not  less 
than  two  years  immediately  prior  to 
June  18,  1956; 

(b)  He  has  not  received  a  rating  of 
less  than  satisfactory  for  June  18,  1956, 
and  the  two-year  period  prescribed  in 
this  section;  and 

(c)  He  continues  to  hold  such  position 
on  the  first  day  of  the  first  pay  period 
following  June  18,  1956. 

§  25.406  Step  increases.  An  em¬ 
ployee  who  receives  a  saved  rate  under 
this  subpart  shall  be  eligible  to  earn  pe¬ 
riodic  and  longevity  step  increases,  in 
the  grade  to  which  his  position  is  re¬ 
classified,  in  accordance  with  the  regu¬ 
lations  governing  step  increases  under 
this  part. 

§  25.407  Termination  of  saved  rate. 
The  saved  rate  received  by  an  employee 
shall  be  terminated  when: 

(a)  He  leaves  his  position;  or 

(b)  He  receives  a  rate  of  basic  com¬ 
pensation  higher  than  his  saved  rate  in 
the  position  to  which  demoted  through 
the  operation  of  other  provisions  of  the 
Classification  Act  of  1949,  as  amended. 

§  25.408  Subsequent  reclassification 
action.  Upon  further  reclassification  of 
his  position,  an  employee  receiving  a 
(Continued  on  p.  5405) 
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saved  rate  shall  continue  to  receive  such 
rate  unless  sooner  terminated  in  accord¬ 
ance  with  one  of  the  conditions  in 
§  25.407. 

§  25.409  Salary  increases  authorized 
by  law.  (a)  An  employee’s  saved  rate, 
unless  terminated  under  §  25.407,  shall 
be  increased  by  any  pay  increase  au¬ 
thorized  by  law. 

(b)  Any  employee  entitled  to  the 
benefits  of  §  25.405  shall  be  entitled  to  a 
saved  rate  based  on  his  rate  of  basic 
compensation  prior  to  the  reclassification 
as  increased  by  any  pay  increases  au¬ 
thorized  by  law  subsequent  to  the  re¬ 
classification  action. 

§  25.410  Effective  date.  Except  as 
otherwise  prescribed  in  §  25.405,  any  pay 
adjustments  under  this  subpart  shall  be 
effective  on  the  first  day  of  the  first  pay 
period  following  demotion. 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  Wm.  C.  Hull, 

Executive  Assistant. 

[F.  R.  Doc.  56-5807;  Filed,  July  18,  1956; 
8:50  a.  m.j 

TITLE  35— PANAMA  CANAL 

Chapter  I — Canal  Zone  Regulations 

[Canal  Zone  Order  No.  43] 

Part  4 — Operation  and  Navigation  of 
Panama  Canal  and  Adjacent  Waters 

miscellaneous  amendments 

By  virtue  of  the  authority  vested  in 
the  President  of  the  United  States  by 
section  9  of  title  2  of  the  Canal  Zone 
Code,  approved  June  19,  1934,  and  dele¬ 
gated  to  me  by  Executive  Order  No. 
9746  of  July  1,  1946,  as  amended  by 
Executive  Order  No.  10101  of  January 
31,  1950,  and  Executive  Order  No.  10595 
of  February  7,  1955,  §§  4.157,  4.158,  and 
4.160  of  Title  35  of  the  Code  of  Federal 
Regulations,  as  adopted  and  amended 
by  Canal  Zone  Order  No.  30  of  January 
6,  1953,  18  F.  R.  280,  are  hereby  amended 
to  read  as  follows: 

§  4.157  Classification  and  licensing  of 
masters,  mates,  engineers,  and  pilots. 
Under  the  direction  of  the  Governor, 
the  Board  of  Local  Inspectors  shall  rec¬ 
ommend  the  classification  of  masters, 
mates,  engineers,  and  pilots  of  steam 
and  motor  vessels  navigating  the  waters 
of  the  Canal  Zone;  and  upon  such  rec¬ 
ommendation  licenses  shall  be  issued  by 
the  Supervising  Inspector  or  by  such 
other  officer  as  may  be  designated  by  the 
Governor. 

§  4.158  Term,  and  suspension  or  rev¬ 
ocation,  of  licenses.  Licenses  shall  be 
granted  for  a  term  of  three  years,  but 
may  be  suspended  or  revoked  by  the 
Supervising  Inspector,  or  by  such  other 
officer  as  may  be  designated  by  the  Gov¬ 
ernor,  upon  satisfactory  proof  of  negli¬ 
gence,  unskillfulness,  intemperance,  or 
other  improper  conduct:  Provided,  how¬ 
ever,  That  prior  to  final  action  in  the 
matter  of  the  suspension  or  revocation  of 


any  license,  the  Board  of  Local  Inspec¬ 
tors  shall  conduct  a  hearing  in  the  mat¬ 
ter  and  submit  its  recommendations 
therein  to  the  Supervising  Inspector  or 
other  designated  officer. 

§  4.160  Appeal  from  action  refusing 
license.  An  applicant  for  a  license  as 
master,  mate,  engineer,  or  pilot,  for 
whom  the  Board  of  Local  Inspectors  has 
refused*  to  recommend  such  license  may 
appeal  to  the  Supervising  Inspector  or 
to  such  other  officer  as  may  be  desig¬ 
nated  by  the  Governor.  Such  appeal 
must  be  entered  within  10  days  after  the 
final  action  of  the  Board.  Upon  such 
appeal  the  Supervising  Inspector  or 
other  designated  officer  shall  have  au¬ 
thority  either  to  grant  or  to  deny  such 
license. 

(Sec.  5,  37  Stat.  562,  as  amended;  2  CZ  Cod 
9,  48  U.  S.  C.  1318,  E.  O.  9746,  11  F.  R.  7329, 

3  CFR,  1946  Supp.,  E.  O.  10101,  15  F.  R.  595, 

3  CFR,  1950  Supp.,  E.  O.  10595,  20  F.  R.  819; 

3  CFR,  1955  Supp.) 

Wilber  M.  Brucker, 
Secretary  of  the  Army. 

July  12, 1956. 

[F.  R.  Doc.  56-5797;  Filed,  July  18,  1956; 
8:48  a.  m.] 

TITLE  36 — PARKS,  FORESTS,  AND 
MEMORIALS 

Chapter  III — Corps  of  Engineers, 
Department  of  the  Army 

Part  311 — Rules  and  Regulations  Gov¬ 
erning  Public  Use  of  Certain  Res¬ 
ervoir  Areas 

LUCKY  PEAK  RESERVOIR  AREA,  BOISE  RIVER, 
IDAHO 

The  Secretary  of  the  Army  having  de¬ 
termined  that  the  use  of  the  Lucky  Peak 
Reservoir  Area,  Boise  River,  Idaho,  by 
the  general  public  for  boating,  swimming, 
bathing,  fishing  and  other  recreational 
purposes  will  not  be  contrary  to  the  pub¬ 
lic  interest  and  will  not  be  inconsistent 
with  the  operation  and  maintenance  of 
the  reservoir  for  its  primary  purposes, 
hereby  prescribes  rules  and  regulations 
for  its  public  use,  pursuant  to  the  pro¬ 
visions  of  section  209  of  the  Flood  Control 
Act  of  1954  as  follows: 

1.  A  new  paragraph  (kkk)  is  added 
to  §  311.1: 

§  311.1  Areas  covered.  *  *  * 

(kkk)  Lucky  Peak  Reservoir  Area, 
Boise  River,  Idaho. 

2-  A  new  subparagraph  (41)  is  added  . 
to  §  311.4(a) : 

§  311.4  Houseboats,  (a)  *  *  * 

(41)  Lucky  Peak  Reservoir  Area,  Boise 
River,  Idaho. 

•  •  *  *  * 

[Regs.,  29  June  1956,  ENGWO]  (Sec.  209,  68 
Stat.  1266;  16  U.  S.  C.  460d) 

[seal]  John  A.  Klein, 

Major  General,  U.  S.  Army, 

The  Adjutant  General. 

[F.  R.  Doc.  56-5787;  Filed,  July  18,  1956; 
8:46  a.  m.] 


TITLE  14— CIVIL  AVIATION 

Chapter  II — Civil  Aeronautics  Administration,  Department  of  Commerce 

[Amdt.  204] 

Part  609 — Standard  Instrument  Approach  Procedures 
procedure  alterations 
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These  procedures  shall  become  effective  on  the  dates  indicated  on  the  procedures. 

(Sec.  205,  52  Stat.  984,  as  amended;  49  U.  S.  C.  425.  Interpret  or  apply  sec.  601,  52  Stat.  1007,  as  amended;  49  U.  S.  C.  551) 

[SEAL]  C.  J.  LOWEN, 

Administrator  of  Civil  Aeronautics. 

[P.  R.  Doc.  56-5485;  Filed,  July  18, 1956;  8:45  a.  m.J 
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TITLE  7— AGRICULTURE 

Chapter  IX — Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders),  Department  of  Agriculture 

Part  958 — Irish  Potatoes  Grown  in 
Colorado 

LIMITATION  OF  SHIPMENTS 

§  958.321  Limitation  of  shipments — 
(a)  Findings.  (1)  Pursuant  to  Market¬ 
ing  Agreement  No.  97  and  Order  No.  58 
(7  CFR  Part  958),  regulating  the  han¬ 
dling  of  Irish  potatoes  grown  in  the  State 
of  Colorado,  effective  under  the  appli¬ 
cable  provisions  of  the  Agricultural  Mar¬ 
keting  Agreement  Act  of  1937,  as 
amended  (48  Stat.  31,  as  amended;  7 
U.  S.  C.  601  et  seq.),  and  upon  the  basis 
of  the  recommendation  and  information 
submitted  by  the  area  committee  for 
Area  No.  3,  established  pursuant  to  said 
marketing  agreement  and  order,  and 
upon  other  available  information,  it  is 
hereby  found  that  the  limitation  of  ship¬ 
ments,  as  hereinafter  provided,  will  tend 
to  effectuate  the  declared  policy  of  the 
act. 

(2)  It  is  hereby  found  that  it  is  im¬ 
practicable  and  contrary  to  the  public 
interest  to  give  preliminary  notice,  en¬ 
gage  in  public  rule  making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
in  the  Federal  Register  (5  U.  S.  C.  1001 
et  seq.)  in  that  (i)  the  time  intervening 
between  the  date  when  information  upon 
which  this  section  is  based  became  avail¬ 
able  and  the  time  when  this  section 
must  become  effective  in  order  to  effec¬ 
tuate  the  declared  policy  of  the  act  is 
insufficient,  (ii)  more  orderly  marketing 
in  the  public  interest,  than  would  other¬ 
wise  prevail,  will  be  promoted  by  regu¬ 
lating  the  shipment  of  potatoes,  in  the 
manner  set  forth  below,  on  and  after 
the  effective  date  of  this  section,  (iii) 
compliance  with  this  section  will  not  re¬ 
quire  any  preparation  on  the  part  of 
handlers  which  cannot  be  completed  by 
the  effective  date,  (iv)  a  reasonable  time 
is  permitted  under  the  Circumstances, 
for  such  preparation,  and  (v)  informa¬ 
tion  regarding  the  committee’s  recom¬ 
mendations  has  been  made  available  to 
producers  and  handlers  in  the  produc¬ 
tion  area. 

.(b)  Order.  (1)  During  the  period  from 
July  23,  1956,  through  May  31,  1957,  no 
handler  shall  ship  potatoes  of  any  vari¬ 
ety  grown  in  Area  No.  3  unless  such  po¬ 
tatoes  meet  the  requirements  of  the  U.  S. 
No.  2  or  better  grade  and  (i)  if  they  are 
of  the  round  varieties  such  potatoes  are 
of  a  size  not  less  than  2  inches  minimum 
diameter,  and  (ii)  if  they  are  of  the 
long  varieties  such  potatoes  are  of  a  size 
not  less  than  2  inches  minimum  diameter 
or  4  ounces  minimum  weight,  as  such 
terms  are  defined  in  the  United  States 
Standards  for  Potatoes  (§§  51.1540-1559 
of  this  title),  including  the  tolerances 
set  forth  therein. 

(2)  During  the  period  from  July  23, 
1956,  through  May  31,  1957,  and  subject 
to  the  requirements  set  forth  in  sub- 
paragraph  (1)  of  this  paragraph,  no 
handler  shall  ship  any  lot  of  any  variety 
of  potatoes  grown  in  Area  No.  3  if  such 


potatoes  are  more  than  “moderately 
skinned”  as  such  term  is  defined  in  the 
said  United  States  Standards,  which 
means  that  not  more  than  10  percent 
of  such  potatoes  have  more  than  one- 
half  of  the  skin  missing  or  “feathered”: 
Provided,  That  not  to  exceed  100  hun¬ 
dredweight  of  such  potatoes  may  be 
handled  for  any  producer  without  regard 
to  the  aforesaid  skinning  requirements 
if  the  handler  thereof  reports,  prior  to 
such  handling,  the  name  and  address  of 
the  producer  of  such  potatoes,  and  each 
shipment  hereunder  is  handled  as  an 
identifiable  entity. 

(3)  For  the  purpose  of  determining 
who  shall  be  entitled  to  the  exception 
set  forth  in  subparagraph  (2)  of  this 
paragraph:  . (i)  “Producer”  means  any 
individual,  partnership,  corporation,  as¬ 
sociation,  landlord-tenant  relationship, 
community  property  ownership,  or  any 
other  business  unit  engaged  in  the  pro¬ 
duction  of  potatoes  for  market;  and  (ii) 
it  is  intended  that  each  100  hundred¬ 
weight  exception  to  the  aforesaid  skin¬ 
ning  requirement  shall  apply  only  to  the 
potatoes  grown  on  each  farm  of  *  a 
producer. 

(4)  Terms  used  in  this  section  shall 
have  the  same  meaning  as  when  used 
in  Marketing  Agreement  No.  97  and 
Order  No.  58. 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  July  16,  1956. 

[seal]  S.  R.  Smith, 

Director, 

Fruit  and  Vegetable  Division. 

[F.  R.  Doc.  56-5825;  Filed,  July  18,  1956; 

8:53  a.  m.] 


[Avocado  Order  12,  Amdt.  1] 

Part  969 — Avocados  Grown  in  South 
Florida 

maturity  regulation 

§  969.312  Avocado  Order  12,  As 
Amended — (a)  Findings.  (1)  Pursuant 
to  the  marketing  agreement,  as  amended, 
and  Order  No.  69,  as  amended  (7  CFR 
Part  969;  20  F.  R.  4177),  regulating  the 
handling  of  avocados  grown  in  South 
Florida,  effective  under  the  applicable 
provisions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.  S.  C.  601  et  seq.;  68  Stat.  906,  1047), 
and  upon  the  basis  of  the  recommenda¬ 
tions  of  the  Avocado  Administrative 
Committee,  established  under  the  afore¬ 
said  marketing  agreement  and  order,  and 
upon  other  available  information,  it  is 
hereby  found  that  the  limitation  of  han¬ 
dling  of  avocados,  as  hereinafter  pro¬ 


vided,  will  tend  to  effectuate  the  declared 
policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable,  unnecessary,  and  con¬ 
trary  to  the  public  interest  to  give  pre¬ 
liminary  notice,  engage  in  public  rule- 
making  procedure,  and  postpone  the  ef¬ 
fective  date  of  this  section  until  30  days 
after  publication  thereof  in  the  Federal 
Register  (60  Stat.  237;  5  U.  S.  C.  1001 
et  seq.)  in  that,  as  hereinafter  set  forth, 
the  time  intervening  between  the  date 
when  information  upon  which  this 
amendment  is  based  became  available 
and  the  time  when  this  amendment  must 
become  effective  in  order  to  effectuate 
the  declared  policy  of  the  act  is  insuffi¬ 
cient;  a  reasonable  time  is  permitted, 
under  the  circumstances,  for  preparation 
for  such  effective  time;  and  good  cause 
exists  for  making  the  provisions  hereof 
effective  not  later  than  July  23,  1958. 
This  amendment  relieves  restrictions  on 
specified  varieties  of  avocados  in  that  it 
will  permit  the  shipment  of  such  varieties 
at  an  earlier  date  than  now  provided. 
It  also  establishes  maturity  requirements 
for  such  varieties  which  will  be  applicable 
on  and  after  the  time  the  shipment  of 
such  varieties  is  permitted.  A  reasonable 
determination  as  to  the  time  of  maturity 
of  avocados  must  await  the  development 
of  the  crop  thereof,  and  adequate  in¬ 
formation  thereon,  with  respect  to  the 
varieties  specified  in  this  amendment, 
was  not  available  to  the  Avocado  Ad- 
minstrative  Committee  until  July  10, 
1956;  determinations  as  to  the  time  of 
maturity  of  the  varieties  of  avocados  cov¬ 
ered  by  this  amendment  were  made  at 
the  meeting  of  said  committee  on  July 
10,  1956,  after  consideration  of  all  avail¬ 
able  information  relative  to  such  ma¬ 
turity  and  growing  conditions  prevailing 
during  the  current  season  for  such  avo¬ 
cados,  at  which  time  the  recommenda¬ 
tions  and  supporting  information  for 
such  maturity  regulation  were  submitted 
to  the  Department;  such  meeting  was 
held  to  consider  recommendation  for 
such  regulation  after  giving  due  notice 
thereof,  and  interested  parties  were  af¬ 
forded  an  opportunity  to  submit  their 
views  at  this  meeting;  the  provisions  of 
this  amendment  are  identical  with  the 
aforesaid  recommendations  of  the  com¬ 
mittee  and  information  concerning  such 
provisions  has  been  disseminated  among 
the  handlers  of  avocados;  and  compli¬ 
ance  with  the  provisions  of  this  regula¬ 
tion  will  not  require  of  handlers  any 
preparation  therefor  which  cannot  be 
completed  by  the  effective  time  hereof. 

(b)  It  is  therefore  ordered  as  follows: 
(1)  The  provisions  set  forth  in  Table  I 
of  paragraph  (b)  of  §  969.312  (Avocado 
Order  12;  21  F.  R.  3307)  are  hereby 
amended  by  adding  thereto  the  fol¬ 
lowing  : 


Table  I 


Variety 

(1) 

Date 

(2) 

Minimum  weight 
or  diameter 

(3) 

Date  1 

(4) 

Minimum  weight 
or  diameter 

(5) 

Date  | 

(6) 

Minimum  weight 
or  diameter 

(7) 

Date 

(8) 

Trapp . 

7-23-56 

14  oz.,  3 Me  in _ 

8-  6-56 

12  oz.,  3?4«  in _ 

8-20-56 

10  oz.,  Z3Ao  in _ 

9-17-56 

Waldin . . 

7-30-56 

16  oz.,  3^6  in _ 

8-13-56 

14  oz.,  39(6  in _ 

8-27-56 

10  oz.,  V/\6  in _ 

10-15-56 

Petersen . 

8-  6-56 

12  oz.,  3;Mb  in _ 

8-20-56 

10  oz.,  3^6  in _ 

9-  3-56 

8  oz.,  2'^ie  in _ 

9-24-56 

Pinelli . . 

8-20-56 

8-27-56 

0-  3-56 

9-24-56 

Tonnage) _ 

8-20-56 

8-27-56 

9-  3-56 

9-24-56 

5110 
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(2)  The  provisions  set  forth  in  Table 
II  of  paragraph  (b)  §  969.312  (Avocado 
Order  12;  21  F.  R.  3397)  as  pertains  to 
the  Trapp,  Waldin,  Petersen,  Pinelli,  and 
Tonnage  varieties  are  hereby  terminated, 
(c)  The  provisions  of  this  amendment 
shall  become  effective  at  12:01  a.  m., 
e.  s.  t.,  July  23,  1956, 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  0. 
608c) 

Dated:  July  16,  1956, 

[ seal]  S.  R.  Smith, 

Director, 

Fruit  and  Vegetable  Division. 

IF.  R.  Doc,  56-5817;  Filed,  July  18,  1956; 

8:53  a.  m.) 

TITLE  16— COMMERCIAL 
PRACTICES 

Chapter  I — Federal  Trade  Commission 

[Docket  6145] 

Part  13 — Digest  of  Cease  and  Desist 
Orders 

J.  C.  MARTIN  CORP.  ET  AL. 

Subpart — Using,  selling,  or  supplying 
lottery  devices :  §\3.2475  Devices  for 
lottery  selling ;  §  13.2480  In  merchandis¬ 
ing.  - 

(Sec.  6.  38  Stat.  721;  15  U.  S.  C.  46.  Inter¬ 
pret  or  apply  sec.  5,  38  Stat.  719,  as  amended: 
15  U.  S.  C.  45)  [Cease  and  desist  order,  J.  C. 
Martin  Corp.  et  al„  New  York,  N.  Y.,  Docket 
6145,  June  29,  1956] 

In  the  Matter  of  J.  C.  Martin  Corp.,  a 
Corporation,  and  Jack  Kaslow  and 
Seymour  Orenstein,  Individually  and 
as  Officers  of  J.  C.  Martin  Corp.,  and 
Jack  Kaslow,  Trading  as  K.  W.  Sales 
Company,  and  Seymour  Orenstein, 
.  Trading  as  L.  &  S.  Sales  Company 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Commission  charging  a  corporation  and 
its  officers  with  use  of  lottery  devices  in 
their  sales  methods  which  involved  sell¬ 
ing  varied  articles  of  merchandise,  in¬ 
cluding  jewelry,  silverware,  kitchen  uten¬ 
sils,  and  toilet  articles,  through  members 
of  the  public  to  whom  they  mailed  pull 
cards  and  circulars  giving  the  purchaser 
the  option  of  either  pulling  a  tab  or  buy¬ 
ing  outright  as  many  articles  as  he 
wished  from  the  list  in  the  circulars  giv¬ 
ing  description  and  price  of  each. 

Following  respondents’  answer,  hear¬ 
ings  in  due  course,  submission  by  counsel 
of  proposed  findings  and  conclusions, 
and  oral  argument,  the  hearing  exam¬ 
iner  made  his  initial  decision  and  order 
to  cease  and  desist  from  which  respond¬ 
ents  appealed.  The  Commission  found 
the  findings  and  conclusions  drawn 
therefrom  fully  justified  by  the  record, 
and  the  order  included  in  the  initial 
decision  entirely  appropriate,  and  on 
June  29,  1956,  rendered  its  decision  de¬ 
nying  the  appeal  and  adopting  the  initial 
decision  as  its  own  decision. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered.  That  respondent  J.  C. 
Martin  Corp.,  a  corporation,  and  its  offi¬ 
cers,  and  respondents  Jack  Kaslow  and 
Seymour  Orenstein,  individually  and 


trading  as  K.  W.  Sales  Company  and  L. 
&  S.  Sales  Company,  respectively,  or 
trading  under  any  other  name,  and  re¬ 
spondents’  agents,  representatives  and 
employees,  directly  or  through  any  cor¬ 
porate  or  other  devise,  in  connection 
with  the  offering  for  sale,  sale  and  dis¬ 
tribution  of  any  merchandise  in  com¬ 
merce,  as  “commerce”  is  defined  in  the 
Federal  Trade  Commission  Act,  do  forth¬ 
with  cease  and  desist  from : 

1.  Supplying  to  or  placing  in  the  hands 
of  others  pull  cards  or  any  other  devices 
which  are  designed  or  intended  to  be 
used  in  the  sale  and  distribution  of  re¬ 
spondents’  merchandise  to  the  public 
by  means  of  a  game  of  chance,  gift  enter¬ 
prise,  or  lottery  scheme. 

2.  Selling  or  otherwise  disposing  of 
any  merchandise  by  means  of  a  game 
of  chance,  gift  enterprise,  or  lottery 
scheme. 

By  “Final  Order”,  report  of  compli¬ 
ance  was  required  as  follows: 

It  is  ordered.  That  the  respondents, 
J.  C.  Martin  Corp.,  a  corporation,  and 
Jack  Kaslow  and  Seymour  Orenstein, 
individuals,  shall,  within  sixty  (60)  days 
after  service  upon  them  of  this  order, 
file  with  the  Commission  a  report  in  writ¬ 
ing,  setting  forth  in  detail  the  manner 
and  form  in  which  they  have  complied 
with  the  order  contained  in  said  initial 
decision. 

Issued:  June  29,  1956. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[F.  R.  Doc.  56-5667;  Filed,  July  18,  1956; 

8:45  a.  m.] 


TITLE  19— CUSTOMS  DUTIES 

Chapter  I — Bureau  of  Customs, 
Department  of  the  Treasury 

[T.D.  54142] 

Part  6 — Air  Commerce  Regulations 

DESIGNATION  OF  MILLER  MUNICIPAL  AIRPORT 
AS  AN  INTERNATIONAL  AIRPORT 

The  Miller  Municipal  Airport,  Mc¬ 
Allen,  Texas,  is  hereby  designated  as  an 
international  airport  (airport  of  entry) 
for  civil  aircraft  and  merchandise  car¬ 
ried  thereon  arriving  from  places  outside 
the  United  States,  as  defined  in  section 
9  (b)  of  the  Air  Commerce  Act  of  1926 
(49  U.  S.  C.  179  (b)),  effective  on  the 
date  of  publication  of  this  Treasury  de¬ 
cision  in  the  Federal  Register. 

The  list  of  international  airports  in 
§  6.13  is  hereby  amended  to  include  the 
name  and  location  of  this  airport. 

Notice  of  the  proposed  designation  of 
the  Miller  Municipal  Airport  as  an  in¬ 
ternational  airport  was  published  in  the 
Federal  Register  of  June  9,  1956  (21 
F.  R.  3967) ,  pursuant  to  the  provisions  of 
the  Administrative  Procedure  Act  (5 
U.  S.  C.  1003). 

The  designation  of  this  airport  is  based 
on  a  determination  that  a  sufficient  need 
exists  to  justify  such  action  and  the  des¬ 
ignation  is  made  for  the  purpose  of  pro¬ 
viding  for  convenient  compliance  with 
customs  requirements.  For  these  rea¬ 


sons,  it  is  found  desirable  to  make  the 
international  airport  available  to  the 
public  as  soon  as  possible  and  to  dispense 
with  the  delayed  effective  date  provision 
of  section  4  (c)  of  the  Administrative 
Procedure  Act  (5  U.  S.  C.  1003  (c)). 

(R.  S.  161,  sec.  7,  44  Stat.  572,  as  amended; 
5  U.  S.  C.  22,  49  U.  S.  C.  177) 

[seal]  Ralph  Kelly, 

Commissioner  of  Customs. 

Approved:  July  17, 1956. 

David  W.  Kendall, 

Acting  Secretary  of  the  Treasury. 

[F.  R.  Doc.  56-5896;  Filed.  July  18,  1956; 
11:05  a.  m.] 


TITLE  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis¬ 
tration,  Department  of  Health,  Edu¬ 
cation,  and  Welfare 

Subchapter  B — Food  and  Food  Products 

Part  120 — Tolerances  and  Exemptions 
From  Tolerances  for  Pesticide  Chem¬ 
icals  in  or  on  Raw  Agricultural  Com¬ 
modities 

TOLERANCES  FOR  RESIDUES  OF  1,1-DICHLORO- 
2,2-blS  (p-ETHYLPHENYL)  ETHANE 

A  petition  was  filed  with  the  Food  and 
Drug  Administration  requesting  the 
establishment  of  tolerances  for  residues 
of  1 ,1  -dichloro-2,2-bis  (p-ethylphenyl ) 
ethane  (also  known  as  diethyl  diphenyl 
dichloroethane)  in  or  on  certain  raw 
agricultural  commodities.  The  peti¬ 
tioner  withdrew  the  request  for  a  toler¬ 
ance  for  residues  of  this  pesticide  in  milk. 

The  Secretary  of  Agriculture  has  cer¬ 
tified  that  this  pesticide  chemical  is  use¬ 
ful  for  the  purposes  for  which  tolerances 
are  being  established.  He  was  unable  to 
certify  the  usefulness  of  this  pesticide 
chemical  on  a  number  of  crops  for  which 
tolerances  were  requested. 

After  consideration  of  the  data  sub¬ 
mitted  in  the  petition  and  other  relevant 
material  which  show  that  the  tolerances 
established  in  this  order  will  protect  the 
public  health,  and  by  virtue  of  the  au¬ 
thority  vested  in  the  Secretary  of  Health. 
Education,  and  Welfare  by  the  Federal 
Food,  Drug,  and  Cosmetic  Act  (sec.  408 
(d)  (2),  68  Stat.  512;  21  U.  S.  C.  346a 
(d)  (2))  and  delegated  to  the  Commis¬ 
sioner  of  Food  and  Drugs  by  the  Secre¬ 
tary  (21  CFR  120.7  (g) ),  the  regulations 
for  tolerances  for  pesticide  chemicals  in 
or  on  raw  agricultural  commodities  (21 
CFR  Part  120)  are  amended  as  follows: 

1.  In  §  120.3  Tolerances  for  related 
pesticide  chemicals,  paragraph  (e)  (4)  is 
amended  by  inserting  immediately  fol¬ 
lowing  the  name  “Dieldrin”  in  the  list 
of  chlorinated  hydrocarbons  the  name 
“Diethyl  diphenyl  dichloroethane.” 

2.  Part  120  is  amended  by  adding  the 
following  new  section: 

§  120.139  Tolerances  for  residue  of 
diethyl  diphenyl  dichloroethane.  A  tol¬ 
erance  of  15  parts  per  million  for  resi¬ 
dues  of  diethyl  diphenyl  dichloroethane 
is  established  in  or  on  each  of  the  follow¬ 
ing  raw  agricultural  commodities: 
Cherries,  lettuce,  spinach. 
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Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may,  at 
any  time  prior  to  the  thirtieth  day  from 
the  effective  date  thereof,  file  with  the 
Hearing  Clerk,  Department  of  Health, 
Education,  and  Welfare,  Room  5440,  330 
Independence  Avenue  SW.,  Washington 
25,  D.  C.,  written  objections  thereto. 
Objections  shall  show  wherein  the  per¬ 
son  filing  will  be  adversely  affected  by 
this  order,  specify  with  particularity  the 
provisions  of  the  order  deemed  objec¬ 
tionable  and  reasonable  grounds  for  the 
objections,  and  request  a  public  hearing 
upon  the  objections.  Objections  may  be 
accompanied  by  a  memorandum  or  brief 
in  support  thereof.  All  documents  shall 
be  filed  in  quintuplicate. 

Effective  date.  This  order  shall  be 
effective  upon  publication  in  the  Feder¬ 
al  Register. 

(Sec.  701,  52  Stat.  1055,  as  amended;  21 
U.  S.  C.  371.  Interpret  or  apply  sec.  408,  68 
Stat.  511;  21  U.  S.  C.  346a) 

Dated:  July  12/1956. 

[seal]  Geo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

[F.  R.  Doc.  56-5809;  Filed,  July  18,  1956; 

8:51  a.  m.] 


Subchapter  C — Drugs 

Part  141a — Penicillin  and  Penicillin- 
Containing  Drugs;  Tests  and  Methods 
of  Assay 

Part  141d — Chloramphenicol  and  Chlo- 

RAMPHENICOL-C  ONTAINING  DRUGS ; 

Tests  and  Methods  of  Assay 

Part  146 — General  Regulations  for  the 
Certification  of  Antibiotic  and  Anti¬ 
biotic-Containing  Drugs 

Part  146a — Certification  of  Penicillin 
and  Penicillin-Containing  Drugs 

Part  146c — Certification  of  Chlortet- 
RACYCLINE  (OR  TETRACYCLINE)  AND 
Chlortetracycline-  (or  Tetracy- 
cyline-)  Containing  Drugs 

MISCELLANEOUS  AMENDMENTS 

By  virtue  of  the  authority  vested  in 
the  Secretary  of  Health,  Education,  and 
Welfare  by  the  provisions  of  the  Federal 
Food,  Drug,  and  Cosmetic  Act  (sec.  507, 
59  Stat.  463,  61  Stat.  11,  63  Stat.  409, 
67  Stat.  389;  sec.  701,  52  Stat.  1055;  21 
U.  S.  C.  357,  371)  and  delegated  to  the 
Commissioner  of  Food  and  Drugs  by  the 
Secretary  (20  F.  R.  1996),  the  regula¬ 
tions  for  tests  and  methods  of  assay  for 
antibiotic  and  antibiotic-containing 
drugs  (21  CFR  Parts  141a,  141d)  and  cer¬ 
tification  of  antibiotic  and  antibiotic- 
containing  drugs  (21  CFR  Parts  146, 
146a, 146c;  21  F.  R.  1511,  2237,  3498)  are 
amended  as  indicated  below: 

1.  Section  141a.35  Penicillin-strepto¬ 
mycin  ointment  *  *  *  is  amended  as 
follows: 

a.  In  paragraph  (a)  Potency  subpara¬ 
graph  (1)  is  amended  to  read  as  fol¬ 
lows: 

(1)  Total  penicillin  content.  Proceed 
as  directed  in  §  141a.8  (a)  or  §  141a. 5 
(d)  (1),  except  that  if  the  iodometric 
No.  139 - 2 


chemical  assay  described  in  §  141a.5  (d) 
(1)  is  used  prepare  the  sample  as  follows: 
Accurately  measure  two  representative 
portions  of  the  sample,  each  equivalent 
to  from  100,000  units  to  500,000  units 
(estimated).  Place  one  portion  in  a 
centrifuge  tube  containing  10.0  milliliters 
of  1  percent  phosphate  buffer,  pH  6.0, 
and  10.0  milliliters  of  chloroform  for 
each  100,000  units.  Shake  the  tube  for 
1  minute  and  centrifuge  to  obtain  a  sub¬ 
stantially  clear  buffer  layer.  Dilute  5.0 
milliliters  of  the  buffer  layer  to  25.0  milli¬ 
liters,  using  1 -percent  phosphate  buffer, 
pH  6.0,  and  mix.  Use  2.0  milliliters  of 
this  solution  as  the  blank.  Place  the  sec¬ 
ond  portion  of  the  sample  in  a  centrifuge 
tube  containng  10.0  milliliters  of  1  N 
NaOH  and  10.0  milliliters  of  chloroform 
for  each  100,000  units.  Shake  the  tube  for 
1  minute  and  allow  to  stand  for  15  min¬ 
utes.  Shake  the  tube  and  centrifuge  to 
obtain  a  substantially  clear  NaOH  layer. 
Dilute  5.0  milliliters  of  the  NaOH  layer 
to  25.0  milliliters,  using  1  N  NaOH,  and 
mix.  Use  2.0  milliliters  of  this  solution 
as  the  inactivated  solution.  From  the 
titration  data  calculate  the  amount  of 
penicillin  in  the  sample.  Its  content  of 
penicillin  is  satisfactory  if  it  contains 
not  less  than  85  percent  of  the  number  of 
units  that  it  is  represented  to  contain. 

b.  Paragraph  (a)  is  further  amended 
by  renumbering  subparagraphs  (2)  and 
(3)  as  (4)  and  (5),  respectively,  and  in¬ 
serting  new  subparagraphs  (2)  and  (3), 
reading  as  follows,  between  subpara¬ 
graph  (1)  and  renumbered  sub- 
paragraph  (4) : 

(2)  Crystalline  sodium  penicillin  or 
potassium  pencillin  content — (i)  Prepa¬ 
ration  of  the  solution  for  assay.  Ac¬ 
curately  measure  a  representative  por¬ 
tion  of  the  sample  equivalent  to  from 
100,000  units  to  500,000  units  of  crystal¬ 
line  sodium  penicillin  or  potassium  peni¬ 
cillin  and  place  it  in  a  centrifuge  tube 
containing  10.0  milliliters  of  20-percent 
sodium  sulfate  solution  and  10.0  milli¬ 
liters  of  chloroform  for  each  100,000 
units.  Shake  the  tube  for  1  minute  and 
then  centrifuge  to  obtain  a  substantially 
clear  aqueous  layer.  Dilute  a  5.0-milli¬ 
liter  aliquot  of  the  aqueous  layer  to  25.0 
milliliters  with  20 -percent  sodium  sulfate 
solution  and  mix  to  obtain  the  solution 
for  assay. 

(ii)  Iodometric  assay  for  total  peni¬ 
cillin  in  the  solution  for  assay.  Deter¬ 
mine  the  quantity  of  penicillin  in  the 
solution  for  assay  by  the  iodometric 
assay  procedure  described  in  §  141a.5 
(d)  (1). 

(iii)  Colorimetric  determination  of 
procaine  penicillin  in  the  solution  for 
assay.  If  the  sample  does  not  contain 
sulfonamides,  determine  the  procaine 
penicillin  in  the  solution  for  assay  by  the 
colorimetric  procedure  described  in 
§  141a.32  (b)  (3),  If  the  sample  con¬ 
tains  sulfonamides  proceed  as  follows: 
Place  10.0  milliliters  of  the  solution  for 
assay  in  a  separatory  funnel  containing 
2  milliliters  of  1  N  NaCH  and  10.0  milli¬ 
liters  of  chloroform  and  shake  for  1 
minute.  Allow  the  layers  to  separate 
and  collect  the  lower  chloroform  layer 
in  a  cylinder  containing  10.0  milliliters 
of  4  N  HC1.  Shake  for  1  minute  and 


allow  the  layers  to  separate.  Using  the 
upper  acid  layer  as  the  solution  for  assay, 
determine  the  procaine  penicillin  con¬ 
tent  by  the  colorimetric  procedure  de¬ 
scribed  in  §  141a.32  (b)  (3). 

(iv)  The  content  of  crystalline  sodium 
or  potassium  penicillin  in  the  sample  is 
calculated  as  follows: 

A  =  (B-C)F, 

where : 

A = crystalline  sodium  penicillin  or  potas¬ 
sium  penicillin  content  of  the 
sample. 

B  =  total  number  of  units  of  penicillin  per 
milliliter  as  determined  in  subdivi¬ 
sion  (ii)  of  this  subparagraph. 

C= number  of  units  of  procaine  penicillin 
per  milliliter  as  determined  in  sub¬ 
division  (iii)  of  this  subparagraph. 
F= appropriate  dilution  factor  depending 
on  the  dilution  made  in  the  prepa¬ 
ration  of  the  solution  for  assay  and 
the  size  of  the  representative  por¬ 
tion  of  the  sample  tested. 

Its  content  of  crystalline  sodium  penicil¬ 
lin  or  potassium  penicillin  is  satisfactory 
if  it  contains  not  less  than  85  percent  of 
the  number  of  units  that  it  is  represented 
to  contain. 

(3)  Procaine  penicillin  content.  The 
procaine  penicillin  content  of  the  sample 
is  the  difference  between  the  total  peni¬ 
cillin  content  determined  in  subpara¬ 
graph  (1)  of  this  paragraph  and  the 
crystalline  sodium  penicillin  or  potas¬ 
sium  penicillin  content  determined  in 
subparagraph  (2)  of  this  paragraph. 
Its  content  of  procaine  penicillin  is  sat¬ 
isfactory  if  it  contains  not  less  than  85 
percent  of  the  number  of  units  that  it  is 
represented  to  contain. 

2.  In  §  141d.303  Chloramphenicol  oint¬ 
ment;  potency,  paragraph  (b)  is 
amended  by  changing  the  words  “perox¬ 
ide-free”  to  read  “petroleum”. 

3.  In  §  141d.306  Chloramphenicol  pal- 
mitate  oral  suspension,  paragraph  (a) 
Potency  is  amended  by  changing  the  first 
two  sentences  to  read  as  follows:  “Using 
a  hypodermic  syringe,  transfer  1.0  milli¬ 
liter  of  the  suspension  to  a  separatory 
funnel  containing  25  milliliters  of  chlo¬ 
roform  and  shake  for  1  minute.  Add  10 
milliliters  of  water,  shake  for  1  minute, 
allow  the  layers  to  separate,  and  filter 
the  lower  chloroform  layer  through  a 
pledget  of  cotton.” 

4.  Section  146.26  Animal  feed  con¬ 
taining  penicillin  *  *  *  is  amended  as 
follows : 

a.  Paragraph  (b)  (15)  is  amended  by 
changing  the  words  “and  hexamitiasis” 
to  read  “hexamitiasis,  and  quail  disease 
(ulcerative  enteritis)  ”. 

b.  In  paragraph  (b),  subparagraph 
(15)  (iii)  is  amended  by  inserting  after 
the  word  “hexamitiasis”  the  following 
new  words:  “and  quail  disease  (ulcera¬ 
tive  enteritis) 

c.  Paragraph  (b)  (25)  is  changed  to 
read  as  follows: 

(25)  It  is  intended  for  use  solely  as  an 
aid  in  the  reduction  of  bacterial  diarrhea 
in  beef  calves  or  as  an  aid  in  the  preven¬ 
tion  or  treatment  of  bacterial  pneumo¬ 
nia  and  shipping  fever  (hemorrhagic 
septicemia)  in  calves,  and  it  contains  a 
quantity  of  chlortetracycline  adequate  to 
provide  500  milligrams  per  head  per  day 
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when  fed  in  accordance  with  the  direc¬ 
tions  for  use  that  accompany  the  feed: 
except  that  if  it  is  intended  for  use  as 
an  aid  in  the  reduction  of  bacterial  di¬ 
arrhea  it  contains  a  quantity  of  chlor- 
tetracycline  adequate  to  provide  0.1  mil¬ 
ligram  per  pound  of  body  weight  per  day. 

d.  Paragraph  (d)  (26)  is  amended  by 
redesignating  the  context  of  the  section 
as  subdivision  (i)  and  adding  to  the  sec¬ 
tion  a  new  subdivision  numbered  (ii), 
reading  as  follows: 

(ii)  It  is  also  intended  for  the  preven¬ 
tion  or  treatment  of  the  diseases  speci¬ 
fied  in  subparagraph  (25)  of  this 
paragraph,  it  contains  diethylstilbestrol 
in  the  amount  and  under  the  conditions 
set  forth  in  subdivision  (i)  of  this  sub- 
paragraph,  and  it  contains  the  antibiotic 
in  the  amount  specified  in  subparagraph 
(25)  of  this  paragraph. 

5.  Section  146a.54  Penicillin-strepto¬ 
mycin  ointment  *  *  *  is  amended  as 
follows: 

a.  Paragraph  (a)  (1)  is  changed  to 
read  as  follows: 

(1)  It  contains  not  less  than  2,000 
units  of  one  or  more  kinds  of  penicillin 
salt  per  gram. 

b.  In  paragraph  (b)  the  words  “units 
of  penicillin”  are  changed  to  read  “units 
of  each  salt  of  penicillin”. 

c.  Paragraph  (c)  is  amended  by  in¬ 
serting  immediately  following  the  words 
“six  packages”  the  following  new  words : 
“,  or  if  it  contains  two  or  more  kinds  of 
penicillin  salt,  7  packages,”. 

6.  In  §  146c.205  Chlortetracycline  pow¬ 
der  *  *  *  ,  paragraph  (f)  Exemption  of 
chlortetracycline  powder  *  *  *  is  amend¬ 
ed  by  adding  the  following  new  sub¬ 
divisions  to  subparagraph  (5) : 

(vii)  Bacterial  pneumonia  in  calves. 

(viii)  Shipping  fever  (hemorrhagic 
septicemia)  in  calves. 

7.  In  §  146c.219  Crude  chlortetracy¬ 
cline  oral  veterinary,  paragraph  (f)  Ex¬ 
emption  of  crude  chlortetracycline  *  *  * 
is  amended  by  adding  the  following  new 
subdivisions  to  subparagraph  (4) : 

(vi)  Bacterial  pneumonia  in  calves. 

(vii)  Shipping  fever  (hemorrhagic 
septicemia)  in  calves. 

Notice  and  public  procedure  are  not 
necessary  prerequisites  to  the  promul¬ 
gation  of  this  order,  and  I  so  find,  since 
it  was  drawn  in  collaboration  with  in¬ 
terested  members  of  the  affected  indus¬ 
try,  since  it  relaxes  existing  require¬ 
ments,  and  since  it  would  be  against 
public  interest  to  delay  providing  for  the 
amendments  set  forth  above. 

I  further  find  that  animal  feeds  con¬ 
taining  antibiotic  drugs  need  not  comply 
with  the  requirements  of  sections  502  ( 1  > 
and  507  of  the  Federal  Food,  Drug,  and 
Cosmetic  Act  in  order  to  insure  their 
safety  and  efficacy  provided  they  comply 
with  the  conditions  specifically  set  forth 
in  these  amendments. 

Effective  date.  This  order  shall  be¬ 
come  effective  upon  publication  in  the 
Federal  Register,  since  both  the  public 
and  the  affected  industry  will  benefit  by 
the  earliest  effective  date,  and  I  so  find. 


(Sec.  701,  52  Stat.  1055,  as  amended,  21 
U.  S.  C.  371.  Interpret  or  apply  sec.  507,  59 
Stat.  463,  as  amended;  21  U.  S.  C.  357) 

Dated:  July  12, 1956. 

[seal]  Geo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

[F.  R.  Doc.  56-5810;  Filed,  July  18,  1956; 
8:51  a.  m.] 


TITLE  24 — HOUSING  AND 
HOUSING  CREDIT 

Chapter  II  —  Federal  Housing  Ad¬ 
ministration,  Housing  and  Home 
Finance  Agency 

Subchapter  D — Multifamily  and  Group  Housing 
Insurance 

Part  232 — Multifamily  Housing  Insur¬ 
ance;  Eligibility  Requirements  of 
Mortgage  Covering  Multifamily 
Housing 

Part  233 — Rental  Housing  Insurance, 
Rights  and  Obligations  of  Mortgagee 

MISCELLANEOUS  AMENDMENTS 

In  §  232.18  paragraph  (c)  is  amended 
to  read  as  follows: 

§  232.18  In  general.  *  *  • 

(c)  In  the  case  of  a  private  corpora¬ 
tion,  the  Commissioner’s  regulations  or 
restrictions  will  be  set  forth  in  its  cer¬ 
tificate  of  incorporation  or  charter  under 
which  such  mortgagor  is  created,  and 
will  be  made  effective  through  the  issu¬ 
ance  of  certain  shares  of  special  stock, 
which  stock  will  acquire  majority  voting 
rights  in  the  event  of  default  under  the 
mortgage  or  violation  of  a  provision  of 
the  charter.  Such  special  stock  or  in¬ 
terest  issued  to  the  Commissioner,  his 
nominee  or  nominees  and/or  the  Federal 
Housing  Administration  shall  be  in  suffi¬ 
cient  amount  to  constitute  under  the  laws 
of  the  particular  state  a  valid  special 
class  of  stock  or  interest  and  shall  be 
issued  in  consideration  of  the  payment 
by  the  Commissioner  of  not  exceeding  in 
the  aggregate  $100.  Such  stock  shall  be 
represented  by  a  certificate  or  certificates 
issued  in  the  name  of  the  Commissioner, 
and/or  in  the  name  of  his  nominee  or 
nominees,  and/or  in  the  name  of  the 
Federal  Housing  Administration,  as  the 
Commissioner  shall  require.  In  the  case 
of  a  private  association  or  trust  entity, 
or  whenever,  for  any  reason  satisfactory 
to  the  Commissioner,  such  regulations 
or  restrictions  are  not  feasible  as  to  a 
particular  mortgagor  through  the  issu¬ 
ance  of  shares  of  special  stock,  such 
regulations  or  restrictions  shall  be  ef¬ 
fected  by  means  of  a  regulatory  agree¬ 
ment  and/or  other  contractual  docu¬ 
ments  between  the  Commissioner  and 
the  mortgagor  in  such  form  and  in 
such  manner  as  shall  be  satisfactory  to 
the  Commissioner.  Upon  the  termina¬ 
tion  of  all  obligations  of  the  Commis¬ 
sioner  under  his  contract  of  mortgage 
insurance,  or  any  succeeding  contract  or 
agreement  covering  the  mortgage  obli¬ 
gation,  all  regulations  and  restrictions  of 
the  mortgagor  shall  cease,  the  shares  of 
special  stock  shall  be  surrendered  by  the 
Commissioner  upon  reimbursement  of 
his  payments  therefor,  plus  accrued 


dividends,  if  any,  thereon,  and  any  reg¬ 
ulatory  agreement  or  contract  shall 
terminate. 

In  §  232.19  paragraph  (a) ,  paragraph 
(b),  paragraph  (f)  (3),  the  introductory 
text  of  paragraph  (f)  (5),  and  para¬ 
graph  (f)  (5)  (iii)  are  amended,  and 
paragraph  (f)  (1)  and  paragraph  (f) 
(5)  (ii)  are  revoked  as  follows: 

§  232.19  Required  supervision  of  pri¬ 
vate  mortgagors.  *  *  * 

(a)  Capital  structure.  (1)  The  num¬ 
ber  of  shares  of  capital  stock,  in  the  case 
of  a  corporation,  may  be  issued  in  such 
amounts  and  form  as  may  be  agreed 
upon  by  the  sponsors  and  the  Commis¬ 
sioner  prior  to  the  endorsement  of  the 
mortgage  for  insurance;  and 

(2)  In  the  case  of  a  trust  entity  bene¬ 
ficial  certificates  of  interest  may  be  is¬ 
sued  in  such  amounts  and  form  as  may 
be  agreed  upon  by  the  mortgagor  and 
the  Commissioner. 

(b)  Rate  of  return.  Dividends  or 
other  distributions  as  defined  in  the 
charter,  trust  agreement,  or  regulatory 
agreement,  may  be  declared  only  as  of 
and  after  the  end  of  an  annual  or  semi¬ 
annual  fiscal  period.  No  dividends  or 
other  distributions  shall  be  declared  or 
authorized  except  out  of  surplus  cash 
legally  available  and  remaining  after  (1) 
the  payment  of  all  amounts  due  or  re¬ 
quired  to  be  paid  under  the  terms  of 
any  mortgage  insured  or  held  by  the 
Commissioner  up  to  the  end  of  the  appli¬ 
cable  dividend  period;  (2)  all  amounts 
due  to  the  Reserve  for  Replacements 
Fund;  (3)  the  segregation  of  funds  for 
the  payment  of  all  operating  expenses, 
security  deposits  held,  taxes,  assessments, 
fixed  charges,  whether  due  or  accrued; 
and  (4)  similar  provision  for  any  lia¬ 
bilities  currently  due  and  arising  as  a 
result  of  necessary  expenditures  incident 
to  the  normal  operations  of  the  project. 
No  distributions  of  any  kind  may  be 
made  from  borrowed  funds. 

***** 

(f)  Methods  of  operation.  (1)  [Re¬ 
voked.] 

•  •  •  •  • 

(3)  A  Fund  for  Replacements  shall  be 
accumulated  and  maintained  with  the 
mortgagee  and  the  amount  and  type  of 
such  Fund  and  the  conditions  under 
which  it  shall  be  accumulated,  replen¬ 
ished  and  used,  shall  be  specified  in  the 
charter,  trust  agreement,  or  regulatory 
agreement. 

***** 

(5)  The  mortgagor  shall  execute  and 
deliver  to  the  Commissioner  a  certificate 
that  the  books  and  accounts  of  the  mort¬ 
gagor  will  be  established  and  maintained 
in  a  manner  satisfactory  to  the  Commis¬ 
sioner  on  the  date  the  certificate  is  exe¬ 
cuted.  Such  certificate  shall  be  to  the 
effect  that  so  long  as  the  mortgage  is 
insured  or  held  by  the  Commissioner 
the  mortgagor’s  books  and  accounts  will 
be  kept  in  accordance  with  the  require¬ 
ments  of  the  Commissioner;  will  be  in 
such  form  as  to  permit  a  speedy  and  ef¬ 
fective  audit  and  as  may  otherwise  be 
prescribed  by  the  Commissioner;  will  be 
maintained  for  such  periods  of  time  as 
may  be  prescribed  by  the  Commissioner, 
and  will  be  available  to  him  for  such  ex- 
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animation  and  audits  which  he  may  de¬ 
sire  to  make.  The  mortgagor  shall  file 
with  the  Commissioner  and  mortgagee 
the  following  reports  verified  by  the  sig¬ 
nature  of  such  officers  of  the  mortgagor 
as  the  Commissioner  may  designate  and 
in  such  form  as  prescribed  by  the 
Commissioner: 

•  *  •  •  • 

(ii)  [Revoked.] 

(iii)  Complete  annual  financial  re¬ 
ports  based  upon  examinations  of  the 
books  and  records  of  the  mortgagor,  pre¬ 
pared  in  accordance  with  the  require¬ 
ments  of  the  Commissioner,  certified  to 
by  an  officer  of  the  mortgagor  and,  when 
required  by  the  Commissioner,  prepared 
and  certified  by  a  Certified  Public  Ac¬ 
countant  (or  other  person  acceptable  to 
the  Commissioner) ,  such  reports  to  be 
submitted  within  sixty  (60)  days  after 
the  end  of  each  fiscal  year. 

*  •  •  *  * 

In  §  232.26  paragraph  (b)  is  amended 
and  a  new  paragraph  (c)  is  added  as 
follows: 

§  232.26  Certificate  of  actual  cost. 

*  *  * 

(b)  When  the  work  has  been  com¬ 
pleted  under  a  contract  as  described  in 
§  232.25  (b) ,  the  mortgagor’s  certifica¬ 
tion  shall  be  on  the  form  prescribed 
therefor  by  the  Commissioner  and  shall 
indicate  all  amounts  as  required  in  para¬ 
graph  (a)  of  this  section,  plus  the  allow¬ 
ance  for  the  builder’s  fee  as  established 
by  the  Commissioner.  This  form  of  cer¬ 
tification  shall  be  accompanied  by  a  cer¬ 
tification  by  the  builder  on  the  form 
prescribed  therefor  by  the  Commissioner, 
indicating  all  actual  costs  paid  for  labor, 
materials,  and  subcontract  work  under 
the  general  contract  exclusive  of  the 
builder’s  fee  and  less  any  kickbacks,  re¬ 
bates,  trade  discounts,  or  other  similar 
payments  to  the  builder  or  mortgagor 
corporation  or  any  of  its  officers,  direc¬ 
tors,  or  stockholders.  The  mortgagor 
shall  keep  and  make  available  records 
as  required  in  paragraph  (a)  of  this  sec¬ 
tion  and  shall  in  turn  require  the  builder 
to  keep  available  similar  records. 

(c)  The  certificates  of  actual  cost 
shall  be  supported  by  a  certificate  as  to 
accuracy  by  an  independent  Certified 
Public  Accountant  or  independent  public 
accountant,  which  shall  include  a  state¬ 
ment  that  the  accounts,  records  and  sup¬ 
porting  documents  have  been  examined 
in  accordance  with  generally  accepted 
auditing  standards  to  the  extent  deemed 
necessary  to  verify  the  actual  costs. 

Section  233.5  is  amended  by  adding  at 
the  end  thereof  a  new  paragraph  (d) 
as  follows: 

§  233.5  Defaults.  •  *  * 

(d)  For  the  purposes  of  this  section 
the  date  of  default  shall  be  consid¬ 
ered  as: 

(1)  The  date  of  the  first  uncorrected 
failure  to  perform  a  covenant  or  obli¬ 
gation;  or 

(2)  The  date  of  the  first  failure  to 
make  a  monthly  payment  which  subse¬ 
quent  payments  by  the  mortgagor  are 
insufficient  to  cover  when  applied  to  the 
overdue  monthly  payments  in  the  order 
in  which  they  became  due. 


(Sec.  211,  52  Stat.  23;  U.  S.  C.  1715b.  Inter¬ 
pret  or  apply  sec.  207,  52  Stat.  16,  as  amended; 
12  U.  S.  C.  1713) 

Issued  at  Washington,  D.  C.,  July  13, 
1956. 

[seal]  Norman  P.  Mason, 

Federal  Housing  Commissioner. 

[P.  R.  Doc.  56-5812;  Piled,  July  18,  1956; 
8:52  a.  m.] 


TITLE  26— INTERNAL  REVENUE, 
1954 


Chapter  I — Internal  Revenue  Service, 
Department  of  the  Treasury 

Subchapter  F— Procedure  and  Administration 
[T.  D.  6191] 

Part  301 — Procedure  and  Administration 
PAYMENT  OF  TAXES  BY  FOREIGN  CURRENCY 


On  May  19,  1956,  notice  of  proposed 
rule  making  regarding  the  regulations 
under  section  6316  of  the  Internal  Reve¬ 
nue  Code  of  1954,  relating  to  payment  of 
taxes  by  foreign  currency,  was  published 
in  the  Federal  Register  (21  F.  R.  3315). 
After  consideration  of  all  such  relevant 
matter  as  was  presented  by  interested 
persons  regarding  the  rules  proposed,  the 
following  regulations,  applicable  with 
respect  to  the  tax  for  taxable  years  be¬ 
ginning  on  or  after  January  1,  1955,  are 
hereby  adopted: 


Sec. 

301.6316 

301.6316- 1 

301.6316- 2 

301.6316- 3 

301.6316- 4 

301.6316- 5 

301.6316- 6 

301.6316- 7 

301.6316- 8 


Statutory  provisions;  payment 
by  foreign  currency. 

Persons  entitled  to  pay  tax  in 
foreign  currency. 

Definitions. 

Allocation  of  tax  attributable  to 
foreign  currency. 

Return  requirements. 

Manner  of  paying  tax  by  foreign 
currency. 

Declarations  of  estimated  tax. 

Refunds  and  credits  in  foreign 
currency. 

Interest,  additions  to  tax,  etc. 


Authority:  §§  301.6316  to  301.6316-8  issued 
under  sec.  7805,  68A  Stat.  917;  26  U.  S.  C.  7805. 
Interpret  or  apply  sec.  6316,  68A  Stat.  778; 
26  U.  S.  C.  6316. 

§  301.6316  Statutory  provisions;  pay¬ 
ment  by  foreign  currency. 

Sec.  6316.  Payment  by  foreign  currency. 
The  Secretary  or  his  delegate  is  authorized 
in  his  discretion  to  allow  payment  of  taxes 
in  the  currency  of  a  foreign  country  under 
such  circumstances  and  subject  to  such  con¬ 
ditions  as  the  Secretary  or  his  delegate  may 
by  regulations  prescribe. 

§  301.6316-1  Persons  entitled  to  pay 
tax  in  foreign  currency.  Subject  to  the 
provisions  of  §§  301.6316-3  to  301.6316-5, 
inclusive,  that  portion  of  the  tax  which 
is  attributable  to  amounts  received  by  a 
citizen  of  the  United  States  in  noncon¬ 
vertible  foreign  currency  disbursed  from 
funds  made  available  to  a  foundation  or 
commission  established  in  a  foreign 
country  pursuant  to  an  agreement  en¬ 
tered  into  under  the  authority  of  section 
32  (b)  of  the  Surplus  Property  Act  of 
1944,  as  amended,  50  U.  S.  C.  App.  1641 
(b)  (2) ,  may  be  paid  in  that  currency  if : 

(a)  The  amounts  so  received  (1)  con¬ 
stitute  either  a  grant  made  for  the  au¬ 
thorized  purposes  of  the  agreement  or 


compensation  for  personal  services  per¬ 
formed  in  the  employ  of  the  foundation 
or  commission  and  (2)  are  treated  as 
income  from  sources  without  the  United 
States  under  the  provisions  of  sections 
861  to  864,  inclusive,  and  the  regulations 
thereunder;  and 

(b)  At  least  75  percent  of  the  entire 
amount  of  the  grant  or  compensation 
paid  to  the  citizen  by  that  foundation  or 
commission  is  paid  in  such  nonconvert¬ 
ible  foreign  currency. 

§  301.6316-2  Definitions.  For  pur¬ 
poses  of  §§  301.6316-1  to  301.6316-7, 
inclusive: 

(a)  The  term  “tax”  means  the  income 
tax  imposed  for  the  taxable  year  by 
chapter  1  of  the  Internal  Revenue  Code 
of  1954. 

(b)  The  term  “nonconvertible  foreign 
currency”  means  currency  of  the  govern¬ 
ment  of  a  foreign  country  which,  owing 
to  (1)  monetary,  exchange,  or  other  re¬ 
strictions  imposed  by  the  foreign  country, 
(2)  an  agreement  entered  into  with  the 
United  States  of  America,  or  (3)  the 
terms  and  conditions  of  the  United  States 
Government  grant,  is  not  convertible  into 
United  States  dollars  or  into  other  money 
which  is  convertible  into  United  States 
dollars.  The  term  shall  not,  however, 
include  currency  which,  notwithstand¬ 
ing  such  restrictions,  agreement,  terms, 
or  conditions,  is  in  fact  converted  into 
United  States  dollars  or  into  property 
which  is  readily  disposable  for  United 
States  dollars. 

(c)  If  the  taxpayer  computes  taxable 
income  under  the  accrual  method,  then 
the  term  “received”  shall  be  construed  to 
mean  “accrued”. 

§  301.6316-3  Allocation  of  tax  attrib¬ 
utable  to  foreign  currency — (a)  Adjusted 
gross  income  ratio.  The  portion  of  the 
tax  which  is  attributable  to  amounts  re¬ 
ceived  in  nonconvertible  foreign  currency 
shall,  for  purposes  of  applying  §  301.6316- 
1  to  the  currency  of  each  foreign  country, 
be  the  amount  by  which : 

( 1 )  The  amount  which  bears  the  same 
ratio  to  the  entire  tax  for  the  taxable 
year  as  (i)  the  taxpayer’s  adjusted  gross 
income  received  in  that  currency  bears 
to  (ii)  the  adjusted  gross  income  deter¬ 
mined  under  section  62  by  taking  into 
account  the  entire  gross  income  and  all 
deductions  allowable  under  that  section 
without  distinction  as  to  amounts  re¬ 
ceived  in  foreign  currency,  exceeds 

(2)  The  total  of  the  allowable  credits 
against  tax,  and  payments  on  account 
of  tax,  which  are  properly  allocable  to 
the  amount  of  that  currency  included  in 
gross  income. 

(b)  Example.  (1)  For  the  calendar 
year  1955  Mr.  Jones  and  his  wife  filed  a 
joint  return  on  which  the  adjusted  gross 
income  is  as  follows,  after  amounts 
received  in  foreign  currency  had  been 
properly  translated  into  United  States 
dollars  for  tax  computation  purposes: 
Fulbright  grant  received  by  Mr.  Jones 

in  nonconvertible  foreign  currency-  $8,  000 


Dividends  received  by  Mr.  Jones  en¬ 
titled  to  dividends-received  credit-  500 
Compensation  for  personal  services 

of  Mrs.  Jones _  3,  000 

Net  profit  from  business  carried  on 

by  Mrs.  Jones _  2,  500 


Total  adjusted  gross  Income _ 14, 000 
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(2)  The  following  amounts  are  allow¬ 
able  as  properly  deductible  from  ad¬ 
justed  gross  income,  no  determination 
being  made  as  to  whether  or  not  any  part 
of  them  is  properly  allocable  to  the  Ful- 
bright  grant: 

Deduction  for  personal  exemptions—.  $3, 000 


Charitable  contributions _ _  500 

Interest  expense _ _  400 

Taxes _ - _ _  300 


Total  allowable  deductions _ 4, 200 


(3)  For  the  taxable  year  the  following 
amounts  are  allowable  as  credits  against 
the  tax,  or  as  payments  on  account  of 
the  tax: 


Foreign  tax  credit  for  foreign  taxes 

paid  on  Fulbright  grant - -  $300.  00 

Dlvidends-received  credit -  20.  00 

Credit  for  income  tax  withheld  up¬ 
on  compensation  of  Mrs.  Jones..  304.  80 
Payments  of  estimated  tax 
(see  §301.6316-6  (b) 

(2)  for  determination 
of  amounts) : 


United  States  dollars...  $426.  32 

Foreign  currency _  893.  88 

-  1,320.20 


Total  allowable  credits  and 

payments _ -  1,945.00 

(4)  The  portion  of  the  tax  which  is 
attributable  to  amounts  received  in  non- 
convertible  foreign  currency  is  $33.49, 
determined  as  follows: 

Adjusted  gross  income - -  $14,  000.  00 

Less:  Allowable  deductions.. ...  4,200.00 


Taxable  income _ ... _  9,  800.  00 

Tax  computed  under  section  2..  $2, 148. 00 
Ratio  of  adjusted  gross  income 
received  in  nonconvertible  for¬ 
eign  currency  to  entire  adjusted 
gross  income  ($8,000 $14,000) 

(percent)  _ _  57.14 


Portion  of  tax  attributable  to 
nonconvertible  foreign  cur¬ 
rency  ($2,148X57.14  percent).  1,227.37 
Less: 

Credit  for  foreign  taxes 
paid  on  Fulbright 

grant _ $300.  00 

Payment  in  foreign 
currency  of  esti¬ 
mated  tax _ ... 893.  88 

-  1.193.88 


Portion  of  tax  attributable 
to  amounts  received  in 
nonconvertible  foreign 
currency  _ _  33.49 

§  301.6316-4  Return  requirements — 
(a)  Place  for  filing.  A  return  of  income 
which  includes  amounts  received  in  for¬ 
eign  currency  on  which  the  tax  is  paid 
in  accordance  with  §  301.6316-1  shall  be 
filed  with  the  Director  of  International 
Operations.  Internal  Revenue  Service, 
Washington  25,  D.  C.  For  the  time  for 
filing  income  tax  returns,  see  sections 
6072  and  6081  and  the  regulations  there¬ 
under. 

(b)  Statements  required.  (1)A  state¬ 
ment,  certified  by  the  United  States  edu¬ 
cational  foundation  or  commission,  shall 
be  attached  to  the  return  showing  that 
for  the  taxable  year  involved  the  tax¬ 
payer  is  entitled  to  pay  tax  in  foreign 
currency  in  accordance  with  section 
6316  and  the  regulations  thereunder. 
This  statement  shall  disclose  the  amount 


of  the  grant  or  compensation  received  by 
the  taxpayer  during  the  taxable  year 
under  the  authority  of  section  32  (b)  of 
the  Surplus  Property  Act  of  1944,  as 
amended,  and  the  amount  thereof  paid 
in  nonconvertible  foreign  currency.  It 
shall  also  state  that  with  respect  to  the 
grant  or  compensation  the  percentage 
requirement  of  paragraph  (b)  of  §  301. 
6316-1  is  satisfied. 

(2)  The  taxpayer  shall  also  attach  to 
the  return  a  detailed  statement  showing 

(i)  the  computation,  in  the  manner  pre¬ 
scribed  by  §  301.6316-3,  of  the  portion  of 
the  tax  attributable  to  amounts  received 
in  nonconvertible  foreign  currency  and 

(ii)  the  rates  of  exchange  used  in  de¬ 
termining  the  tax  liability  in  United 
States  dollars.  See  paragraph  (c)  of 
§  301.6316-5. 

§  301.6316-5  Manner  of  paying  tax  by 
foreign  currency — (a)  Time  and  place  to 
pay.  The  unpaid  tax  required  to  be 
shown  on  a  return  filed  in  accordance 
with  §  301.6316-4,  whether  payable  in 
whole  or  in  part  in  foreign  currency,  is 
due  and  payable  to  the  Director  of  In¬ 
ternational  Operations,  Internal  Revenue 
Service,  Washington  25,  D.  C.,  at  the 
time  the  return  is  filed.  However,  see 
paragraph  (d)  of  this  section  with  re¬ 
spect  to  the  depositing  of  the  foreign 
currency  with  the  disbursing  officer  of 
the  Department  of  State. 

(b)  Certified  statement.  Every  tax¬ 
payer  who  desires  to  pay  tax  in  for¬ 
eign  currency  under  the  provisions  of 
§  301.6316-1  shall  first  obtain  the  certi¬ 
fied  statement  referred  to  in  paragraph 
(b)  (1)  of  §  301.6316-4. 

(c)  Determination  of  the  tax.  In  de¬ 
termining  the  tax  payable  for  the  taxable 
year  in  United  States  dollars,  the  tax¬ 
payer  shall  use  the  rates  of  exchange 
which  most  clearly  reflect  the  correct 
tax  liability  in  dollars,  whether  it  be  the 
official  rate,  the  open  market  rate,  or  any 
other  appropriate  rate.  After  determin¬ 
ing  the  correct  tax  liability  in  United 
States  dollars  the  taxpayer  shall  then 
ascertain,  in  accordance  with  the  prin¬ 
ciples  of  §  301.6316-3,  the  portion  of 
the  tax  which  is  attributable  to  amounts 
received  in  nonconvertible  foreign 
currency. 

(d)  Deposit  of  foreign  currency ■  with 
disbursing  officer.  (1)  After  the  portion 
of  the  tax  which  is  attributable  to 
amounts  received  in  nonconvertible  for¬ 
eign  currency  is  determined  in  United 
States  dollars,  the  amount  so  determined 
shall  be  deposited  in  the  same  noncon¬ 
vertible  foreign  currency  with  the  dis¬ 
bursing  officer  of  the  Department  of 
State  for  the  foreign  country  in  which 
the  foundation  or  commission  paying  the 
grant  or  compensation  is  located.  The 
amount  of  foreign  currency  to  be  depos¬ 
ited  shall  be  that  amount  which,  when 
converted  at  the  rate  of  exchange  used 
on  the  date  of  deposit  by  that  disbursing 
officer  for  the  acquisition  of  such  cur¬ 
rency  for  his  official  disbursements, 
equals  the  portion  of  the  tax  so  deter¬ 
mined  in  United  States  dollars. 

(2)  The  disbursing  officer  may  rely 
upon  the  taxpayer  for  the  determination 
of  the  amount  of  tax  payable  in  foreign 
currency  but  may  not  accept  any  such 
currency  for  deposit  until  the  taxpayer 


has  presented  for  inspection  the  certified 
statement  referred  to  in  paragraph  (b) 
(1)  of  §  301.6316-4.  Upon  acceptance  cf 
foreign  currency  for  deposit  the  disburs¬ 
ing  officer  shall  give  the  taxpayer  a  re¬ 
ceipt  in  duplicate  showing  the  name  and 
address  of  the  depositor,  the  date  of  the 
deposit,  the  amount  of  foreign  currency 
deposited,  and  its  equivalent  in  United 
States  dollars  on  the  date  of  deposit. 

(3)  Every  taxpayer  making  a  deposit 
of  foreign  currency  in  accordance  with 
this  paragraph  shall  attach  to  the  return 
required  to  be  filed  in  accordance  with 
§  301.6316-4,  in  part  or  full  payment 
of  the  taxes  shown  thereon,  the  original 
of  the  receipt  given  by  the  disbursing 
officer  and  shall  pay  to  the  Director  of 
International  Operations  in  United 
States  dollars  the  balance,  if  any,  of  the 
tax  shown  to  be  due.  Tender  of  such 
receipt  to  the  Director  of  International 
Operations  shall  be  considered  as  pay¬ 
ment  of  tax  in  an  amount  equal  to  the 
United  States  dollars  represented  by  the 
receipt. 

(4)  A  taxpayer  shall  make  the  de¬ 
posit  required  by  this  paragraph  in 
ample  time  to  permit  him  to  attach  the 
receipt  to  his  return  for  filing  within 
the  time  prescribed  by  section  6072  or 
6081  and  the  regulations  thereunder. 

§  301.6316-6  Declarations  of  esti¬ 
mated  tax — (a)  Filing  of  declaration. 
A  declaration  of  estimated  tax  in  respect 
of  amounts  on  which  the  tax  is  to  be 
paid  in  foreign  currency  under  the  pro¬ 
visions  of  §  301.6316-1  shall  be  filed  with 
the  Director  of  International  Operations, 
Internal  Revenue  Service,  Washington 
25,  D.  C.,  and  shall  have  attached  thereto 
the  statements  required  by  paragraph 
(b)  (1)  and  (2)  (i)  of  §  301.6316-4  in 
respect  of  the  tax  return  except  that  the 
statement  certified  by  the  foundation  or 
commission  may  be  based  upon  amounts 
expected  to  be  received  by  the  taxpayer 
during  the  taxable  year  if  they  are  not 
in  fact  known  at  the  time  of  certification. 
A  copy  of  this  certified  statement  shall 
be  retained  by  the  taxpayer  for  the  pur¬ 
pose  of  exhibiting  it  to  the  disbursing 
officer  when  making  installment  deposits 
of  foreign  currency  under  the  provisions 
of  paragraph  (c)  of  this  section.  For 
the  time  for  filing  declarations  of  esti¬ 
mated  tax,  see  sections  6073  and  6081  and 
the  regulations  thereunder. 

(b)  Determination  of  estimated  tax — 
(1)  Allocation  of  tax  attributable  to  for¬ 
eign  currency.  In  determining  the 
amount  of  estimated  tax  for  purposes 
of  this  section,  all  items  of  income,  de¬ 
duction,  and  credit,  whether  or  not  at¬ 
tributable  to  amounts  received  in 
nonconvertible  foreign  currency,  shall  be 
taken  into  account.  The  portion  of  the 
estimated  tax  which  is  attributable  to 
amounts  to  be  received  during  the  tax¬ 
able  year  in  nonconvertible  foreign 
currency  shall  be  determined  consist¬ 
ently  with  the  manner  prescribed  by 
§  301.6316-3. 

(2>  Example,  (i)  For  the  calendar 
year  1955  Mr.  Jones  and  his  wife  filed  a 
joint  declaration  of  estimated  tax  in 
the  determination  of  which  the  adjusted 
gross  income  was  estimated  to  be  as  fol¬ 
lows,  after  amounts  to  be  received  in 
foreign  currency  bad  been  properly 
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translated  into  United  States  dollars  for 
tax  computation  purposes: 

Fulbright  grant  to  be  received  by 


Mr.  Jones  in  nonconvertible  for¬ 
eign  currency _ $8,  000 

Dividends  to  be  received  by  Mr. 

Jones  entitled  to  dividends-re- 

ceived  credit _ -  375 

Compensation  to  be  received  by  Mrs. 

Jones  for  personal  services _  3, 000 

Net  profit  to  be  derived  from  busi¬ 
ness  carried  on  by  Mrs.  Jones _ -  1, 625 


Total  estimated  adjusted  gross 

income _ 13,  000 


(ii)  The  following  amounts  were  de¬ 
termined  to  be  allowable  as  properly  de¬ 
ductible  from  estimated  adjusted  gross 
income,  no  determination  being  made  as 
to  whether  or  not  any  part  of  them  was 
properly  allocable  to  the  Fulbright 
grant: 

Deduction  for  personal  exemptions.-  $3,  000 


Charitable  contributions _ 300 

Interest  expense _ 400 

Taxes _ 300 


Total  allowable  deductions.—  4, 000 


(iii)  The  following  estimated  amounts 
were  determined  to  be  allowable  as 
credits  against  the  tax  for  the  taxable 


year: 

Foreign  tax  credit  for  foreign  taxes 

to  be  paid  on  Fulbright  grant _ $300.  00 

Credit  for  income  tax  expected  to 
be  withheld  upon  compensation 

of  Mrs.  Jones _  304.  80 

Dividends-received  credit _  15.  00 


Total  allowable  estimated 

credits _  619.  80 


(iv)  The  portion  of  the  estimated  tax 
which  is  attributable  to  amounts  to  be 
received  during  the  taxable  year  in  non- 
convertible  foreign  currency  is  $893.88, 
determined  as  follows: 

Estimated  adjusted  gross  income.  $13,  000.  00 


Less:  Allowable  deductions _  4,000.00 

Estimated  taxable  income.  9,  000.  00 
Tax  computed  under  section  2 _  $1, 940.  00 


Ratio  of  estimated  adjusted  gross 
income  to  be  received  in  non- 
convertible  foreign  currency  to 
entire  estimated  adjusted  gross 
income  ($8,000-f  $13,000)  (per¬ 
cent) -  61.54 


Portion  of  above  tax  attributable 
to  nonconvertible  foreign  cur¬ 
rency  ($1,940X61.54  percent).  1,193.88 
Less:  Credit  for  foreign  taxes  ex¬ 
pected  to  be  paid  on  Ful¬ 
bright  grant _ _  300.00 


Portion  of  estimated  tax 
which  is  attributable  to 
amounts  to  be  received 
during  the  taxable  year 
in  nonconvertible  for¬ 
eign  currency _  893.  88 

(v)  The  portion  of  the  estimated  tax 
which  is  payable  in  United  States  dol¬ 
lars  is  $426.32,  determined  as  follows: 


Tax  computed  under  section  2 _ $1,  940.  00 

Less:  Total  allowable  estimated 
credits _  619.  80 


Total  estimated  tax _  1,  320.  20 

Less:  Portion  of  estimated  tax 

payable  in  foreign  currency _  893. 88 


Portion  of  estimated  tax 
payable  in  United  States 
dollars _  426.  32 


(c)  Payment  of  estimated  tax.  (1) 
The  provisions  of  §  301.6316-5  relating 
to  the  certified  statement,  determination 
of  the  tax,  and  the  depositing  of  the 
foreign  currency  shall  apply  for  purposes 
of  this  section.  The  full  amount  of  esti¬ 
mated  tax  payable  in  foreign  currency,  as 
determined  under  paragraph  (b)  of  this 
section,  may  be  deposited  before  the  date 
prescribed  for  the  payment  thereof. 

(2)  Every  taxpayer  making  a  deposit 
of  foreign  currency  in  accordance  with 
this  paragraph  shall  tender  to  the  Di¬ 
rector  of  International  Operations,  In¬ 
ternal  Revenue  Service,  Washington  25, 
D.  C.,  the  original  of  the  receipt  from 
the  disbursing  officer  as  payment,  to  the 
extent  of  the  amount  represented  there¬ 
by  in  United  States  dollars,  of  the  esti¬ 
mated  tax.  For  the  dates  prescribed  for 
the  payment  of  estimated  tax,  see  sec¬ 
tions  6153  and  6161  and  the  regulations 
thereunder.  A  taxpayer  should  make 
the  deposit  required  by  this  paragraph 
in  ample  time  to  permit  him  to  tender 
such  receipt  by  the  date  prescribed  for 
payment  of  the  estimated  tax. 

(d)  Credit  on  return  for  the  taxable 
year.  The  receipt  given  by  the  disburs¬ 
ing  officer  of  the  Department  of  State 
and  tendered  in  payment  of  estimated 
tax  under  this  section  shall,  for  pur¬ 
poses  of  paragraph  (a)  (2)  of  §  301.6316- 
3,  be  considered  as  payment  on  account 
of  the  tax  for  the  taxable  year.  The 
amount  so  considered  to  be  paid  shall  be 
the  amount  in  United  States  dollars  rep¬ 
resented  by  the  receipt. 

§  301.6316-7  Refunds  and  credits  in 
foreign  currency — (a)  Refunds.  The 
refund  of  any  overpayment  of  tax  which 
has  been  paid  under  section  6316  in  for¬ 
eign  currency  may,  in  the  discretion  of 
the  Commissioner,  be  made  in  the  same 
foreign  currency  by  which  the  tax  was 
paid.  The  amount  of  any  such  refund 
made  in  foreign  currency  shall  be  the 
amount  of  the  overpayment  in  United 
States  dollars  converted,  on  the  date  of 
the  refund  check,  at  the  rate  of  exchange 
then  used  for  his  official  disbursements 
by  the  disbursing  officer  of  the  Depart¬ 
ment  of  State  in  the  country  where  the 
foreign  currency  was  originally  de¬ 
posited. 

(b)  Credits.  Unless  otherwise  in  the 
best  interest  of  the  Internal  Revenue 
Service,  no  credit  of  any  overpayment  of 
tax  which  has  been  paid  under  section 
6316  in  foreign  currency  shall  be  allowed 
against  any  outstanding  liability  of  the 
person  making  the  overpayment  except 
in  respect  of  that  portion  of  the  liability 
which,  in  accordance  with  §  301.6316-1, 
would  otherwise  be  permitted  to  be  paid 
in  the  same  foreign  currency. 

§  301.6316-8  Interest,  additions  to  tax, 
etc.  Any  reference  in  §§  301.6316-1  to 
301.6316-7,  inclusive,  to  “tax”  shall  be 
deemed  also  to  refer  to  the  interest,  addi¬ 
tions  to  the  tax,  additional  amounts,  and 
penalties  attributable  to  the  tax. 

[seal]  Russell  C.  Harrington, 
Commissioner  of  Internal  Revenue. 

Approved:  July  16, 1956. 

Dan  Throop  Smith, 

Special  Assistant  to  the  Secretary 
in  Charge  of  Tax  Policy. 

[F.  R.  Doc.  56-5811;  Filed,  July  18,  1956; 
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TITLE  32 — NATIONAL  DEFENSE 

Chapter  V — Department  of  the  Army 

Subchapter  F— Personnel 

Part  574 — United  States  Soldiers’  Home 

A  new  Part  574  is  added,  to  read  as 
follows': 

Sec. 

574.1  Statutory  authority. 

574.2  Home  benefits. 

574.3  Persons  eligible  for  admission  to  the 

Home. 

574.4  Persons  ineligible  tor  admission  to 

the  Home. 

574.5  Procedure  for  admission. 

Authority:  §§  574.1  to  574.5  issued  under 
R.  S.  4815,  as  amended;  24  U.  S.  C.  41. 
Source:  AR  905-10. 

§  574.1  Statutory  authority.  The 
basic  statutory  authority  for  establish¬ 
ment  of  the  United  States  Soldiers’ 
Home  is  contained  in  the  act  of  March 
3,  1851  (9  Stat.  595)  and  the  act  of 
March  3,  1883  (22  Stat.  564). 

§  574.2  Home  benefits.  The  United 
States  Soldiers’  Home  provides  a  home 
and  other  benefits  authorized  by  law  for 
its  members.  Some  of  the  important 
Home  benefits  and  emoluments  are  as 
follows : 

(a)  Suitable  accommodations  in  bar¬ 
racks. 

(b)  Subsistence. 

(c)  Medical,  dental,  and  hospital  care. 

(d)  Furnishing  of  prescribed  civilian 
clothing. 

(e)  Laundry  and  dry-cleaning  service. 

(f)  Payment  of  pension  money  in 
cash,  with  no  requirement  for  surrender 
of  such  pension  money,  retired  pay,  or 
other  compensation,  to  the  Home. 

§  574.3  Persons  eligible  for  admission 
to  the  Home,  (a)  The  following  person¬ 
nel  are  eligible  for  admission  to  the 
Home,  except  as  indicated  in  §  574.4: 

(1)  Over  twenty  years’ service.  Every 
enlisted  person  or  warrant  officer  of 
the  United  States  Army  or  United  States 
Air  Force  who  has  had  some  service  as 
an  enlisted  man,  enlisted  woman,  or 
warrant  officer  in  the  Regular  Compo¬ 
nent  of  the  United  States  Army  or  United 
States  Air  Force  and  who  has  served 
or  who  may  serve,  honestly  and  faith¬ 
fully,  20  years  or  more;  provided,  that 
in  computing  the  necessary  20  years’ 
time,  all  full-time  active  military  serv¬ 
ice  in  the  Army  or  Air  Force,  whether  or 
not  as  a  member  of  the  regular  com¬ 
ponents  thereof,  shall  be  credited.  Serv¬ 
ice  in  the  Navy  or  Marine  Corps,  or  as 
a  commissioned  officer  cannot  be 
counted. 

(2)  Service-connected  disability.  Ev¬ 
ery  enlisted  person  or  warrant  officer 
of  the  United  States  Army  or  United 
States  Air  Force,  whether  or  not  as  a 
member  of  the  regular  components 
therefore,  who  has  had  some  service  as 
an  enlisted  man,  enlisted  woman,  or  war¬ 
rant  officer  in  the  Regular  Component 
of  the  United  States  Army  or  United 
States  Air  Force,  rendered  incapable  of 
earning  his  own  livelihood  by  reason 
of  disease  or  wounds  incurred  in  the 
military  service  of  the  United  States, 
and  in  line  of  duty  and  not  the  result 
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of  his  own  misconduct.  Individuals  un¬ 
der  50  years  of  age  are  temporarily  ad¬ 
mitted  to  the  Home  until  a  medical 
board  determines  that  they  are  in  fact 
incapable  of  earning  their  own  liveli- 
*  hood  as  the  result  of  the  service-con¬ 
nected  disability.  These  individuals  are 
reexamined  semiannually  until  they 
reach  50  years  of  age,  and  if  after  any 
such  examination  it  is  determined  that 
they  are  capable  of  earning  their  own 
livelihood,  they  are  discharged  from  the 
Home.  Individuals  who  have  been  dis¬ 
charged  from  the  Home  as  the  result 
of  any  such  examination  may  subse¬ 
quently  become  eligible  for  readmission 
if  they  again  qualify  under  the  regula¬ 
tions  of  this  part. 

(b)  Any  service  with  an  organization 
of  the  Regular  Army  during  World  War 
I  is  sufficient  to  meet  the  requirements 
of  some  service  as  an  enlisted  man  or 
warrant  officer  in  the  Regular  Com¬ 
ponent  of  the  United  States  Army  or 
United  States  Air  Force,  required  by 
paragraph  (a)  of  this  section. 

§  574.4  Persons  ineligible  for  admis¬ 
sion  to  the  Home.  The  benefits  of  the 
United  States  Soldiers’  Home  will  not  be 
extended  to  any  enlisted  person  or  war¬ 
rant  officer  convicted  of  a  felony  or  other 
disgraceful  or  infamous  crime  of  a  civil 
nature  after  his  admission  into  the  serv¬ 
ice  of  the  United  States;  nor  shall  any¬ 
one  who  has  been  a  deserter,  mutineer, 
or  habitual  drunkard  be  received,  with¬ 
out  such  evidence  of  subsequent  service, 
good  conduct  and  reformation  of  char¬ 
acter  as  is  satisfactory  to  the  com¬ 
missioners. 

§  574.5  Procedure  for  admission — (a> 
Application  by  personnel  on  active  duty. 
(1)  Any  enlisted  person  or  warrant  offi¬ 
cer  of  the  United  States  Army  or  United 
States  Air  Force  on  active  duty  may  sub¬ 
mit  an  application  for  admission  directly 
to  the  Home  in  substantially  the  follow¬ 
ing  form  no  less  than  3  months  prior  to 
the  date  the  individual  believes  that  he 
or  she  meets  the  eligibility  requirements. 


(Street  address) 


(City  and  State) 


(Date) 

The  Board  of  Commissioners, 

U.  S.  Soldiers’  Home, 

Washington  25,  D.  C. 

Dear  Sirs:  I, _ 

Print  (Last  (First  (Middle 

name)  name)  name) 

_ born  in _ on _ , 

(Service  No.)  (Place)  (Date) 

hereby  apply  for  admission  to  membership 
in  the  United  States  Soldiers’  Home,  Wash¬ 
ington,  D.  C.  My  military  service  has  been 
as  follows: _ _ _ _ _ 


Inclusive-dates  of  each  enlistment  or  period 
of  service  as  a  warrant  officer,  or  commis¬ 
sioned  officer. 

Type  of  service  (Enl.,  W.  O.,  Corn’d)  - _ _ 

Grades  held _ - 

Organizations  with  which  assigned _ - 

Character  of  discharge _ _ 

Sincerely  yours. 


(Signature) 


(Grade  and  Service  No.) 


(2)  If  the  application  for  admission 
is  submitted  by  reason  of  disability  in¬ 
curred  in  line  of  duty,  the  application 
must  be  accompanied  by  a  certificate 
from  a  medical  officer  of  the  Armed 
Forces  as  to  whether  or  not  in  his  judg¬ 
ment  the  person  is  able  to  earn  a  living 
in  civilian  life. 

(b)  Application  by  personnel  not  on 
active  duty.  Personnel  no  longer  on  ac¬ 
tive  duty  who  believe  that  they  meet  the 
eligibility  requirements  for  admission  to 
the  Home  may  submit  their  application 
for  admission  directly  to  the  Board  of 
Commissioners  of  the  United  States  Sol¬ 
diers’  Home  in  the  manner  specified  In 
paragraph  (a)  of  this  section.  If  the 
application  is  based  upon  service-con¬ 
nected  disability,  a  statement  from  a 
physician  concerning  the  nature  and  de¬ 
gree  of  the  disability  must  be  submitted 
with  the  application. 

(c)  Letter  of  authority  for  admission. 
(1)  After  determination  by  the  Board 
of  Commissioners  that  the  applicant  is 
eligible  for  admission,  a  letter  of  author¬ 
ity  for  admission  or  temporary  admission 
will  be  mailed  to  the  individual  con¬ 
cerned.  This  letter  of  authority  is  nor¬ 
mally  valid  for  a  period  of  60  days  after 
date  thereof.  If  admission  for  any  rea¬ 
son  may  not  be  accomplished  by  the 
applicant  within  the  60-day  period,  ap¬ 
plicant  must  communicate  with  the  Sec¬ 
retary  of  the  Board  of  Commissioners, 
United  States  Soldiers’  Home,  for  exten¬ 
sion  of  this  period  citing  justification 
therefor,  or  otherwise  be  dropped  from 
the  list  of  approved  applicants. 

(2)  A  copy  of  the  letter  of  authority 
must  be  submitted  with  the  application 
for  retirement  of  individuals  on  active 
duty  in  order  that  they  may  be  retired, 
whenever  possible,  in  sufficient  time  to 
insure  admission  to  the  Home  within  the 
period  specified.  / 

[ seal]  John  A.  Klein, 

Major  General,  U.  S.  Army, 

The  Adjutant  General. 

IF.  R.  Doc.  56-5786;  Filed,  July  18,  1956; 
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TITLE  43— PUBLIC  LANDS: 
INTERIOR 

Chapter  I — Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior 

Appendix — Public  Land  Orders 

[Public  Land  Order  1313] 

[48317] 

Alaska 

PARTIALLY  REVOKING  PUBLIC  LAND  ORDER  NO. 
715  OF  APRIL  20,  1951,  WHICH  WITHDREW 
PUBLIC  LANDS  FOR  USE  OF  DEPARTMENT  OF 
THE  AIR  FORCE  FOR  MILITARY  PURPOSES 

By  virtue  of  the  authority  vested  in  the 
President  and  pursuant  to  Executive  Or¬ 
der  No.  10355  of  May  26,  1952,  it  is 
ordered  as  follows: 

Public  Land  Order  No.  715  of  April 
20,  1951,  which  withdrew  public  lands  in 
Alaska  for  use  of  the  Department  of  the 
Air  Force  for  military  purposes,  is  hereby 
revoked  so  far  as  it  affects  the  following- 
described  lands: 


Beginning  at  a  point  of  which  the  geo¬ 
graphic  position  is  latitude  71°00'  N.,  longi¬ 
tude  156°57'  W.,  thence  South  6  miles;  West 
12  miles;  North  11  miles;  East  12  miles;  South 
5  miles  to  the  point  of  beginning. 

The  area  described  contains  84,480 
acres. 

Excepting,  however,  the  following- 
described  tract,  which  shall  remain 
within  the  withdrawal  created  by  Public 
Land  Order  No.  715: 

Beginning  at  a  point  of  which  the  geo¬ 
graphic  position  is  latitude  71°00'46.50”  N., 
longitude  157°17'46.88"  W.,  thence  North 
1,000  feet  to  the  point  of  beginning,  thence 
East  1,000  feet;  South  2,000  feet;  West  2,000 
feet;  North  2,000  feet;  East  1,000  feet  to  the 
point  of  beginning. 

The  area  described  contains  91.82 
acres. 

The  released  lands,  aggregating 
84,388.18  acres,  are  subject  to  the  reser¬ 
vations  made  by  Executive  Order  No. 
3797-A  of  February  27,  1923,  Public 
Land  Order  No.  82  of  January  19,  1943, 
and  Public  Land  Order  No.  324  of  August 
14,  1946. 

Wesley  A.  D’Ewart, 
Assistant  Secretary  of  the  Interior. 

July  13, 1956. 

[F.  R.  Doc.  56-5788;  Filed,  July  18,  1956; 

8:46  a.  m.] 
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DEPARTMENT  OF  AGRICULTURE 

Agricultural  Marketing  Service 
[  7  CFR  Part  906  ] 

[Docket  No.  AO-210-A7] 

Handling  of  Milk  in  Tulsa-Muskogee, 
Oklahoma  Marketing  Area 

DECISION  WITH  RESPECT  TO  PROPOSED 

MARKETING  AGREEMENT  AND  PROPOSED 

ORDER  AMENDING  ORDER,  AS  AMENDED 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.  S.  C.  601  et  seq.), 
and  the  applicable  rules  of  practice  and 
procedure,  as  amended,  governing  pro¬ 
ceedings  to  formulate  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR 
Part  900),  a  public  hearing  was  con¬ 
ducted  at  Tulsa,  Oklahoma  op  November 
29-30,  1955,  pursuant  to  notice  thereof 
which  was  issued  on  November  1,  1955 
(20  F.  R.  8294). 

Upon  the  basis  of  the  evidence  intro¬ 
duced  at  the  hearing  and  the  record 
thereof,  the  Deputy  Administrator, 
Agricultural  Marketing  Service,  on  June 
20,  1956,  filed  with  the  Hearing  Clerk, 
United  States  Department  of  Agricul¬ 
ture,  his  recommended  decision  and  op¬ 
portunity  to  file  written  exceptions 
thereto  was  published  in  the  Federal 
Register  on  June  23,  1956  (21  F.  R. 
4515). 

The  material  issues  of  the  hearing 
related  to: 
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1.  The  respective  allocation  of  pro¬ 
ducer  milk  and  other  source  milk  to  the 
classes  of  use  in  a  handler’s  plant: 

(a)  When  changes  in  the  relationship 
of  producer  receipts  to  Class  I  sales  oc¬ 
cur  within  a  month; 

(b>  When  producer  receipts  are  less 
than  115  percent  of  Class  I  sales  for  the 
month;  or 

(c)  As  affected  by  the  classification 
and  allocation  of  milk  in  inventory;  and 

2.  The  volume  of  milk  for  which  a 
handler  should  receive  location  adjust¬ 
ment  credit. 

No  evidence  was  presented  in  support 
of  proposals  contained  in  the  notice  of 
hearing  to  (a)  delete  the  payment  pro¬ 
visions  applicable  to  handlers  subject  to 
other  orders  who  distribute  milk  on 
routes  in  the  marketing  area  and  (b) 
provide  location  adjustments  or  differ¬ 
ential  pricing  to  handlers  and  producers 
with  respect  to  milk  received  at  plants 
in  certain  portions  of  the  marketing 
area. 

Findings  and  conclusions.  The  fol¬ 
lowing  findings  and  conclusions  are 
based  on  evidence  received  at  the  hear¬ 
ing  and  the  record  thereof: 

1.  Allocation  of  other  source  milk. 
The  Tulsa-Muskogee  order  presently 
uses  a  monthly  accounting  period  for 
classification,  pricing,  and  pooling  a 
handler’s  receipts  of  :  lilk  from  produc¬ 
ers.  When  a  handler  has  both  producer 
milk  and  other  source  milk  in  his  plant 
the  specific  use  made  of  milk  from  each 
source  cannot  be  determined  and  it  is 
necessary  to  determine  the  total  classi¬ 
fication  of  all  of  his  receipts  (including 
that  milk  on  hand  at  the  beginning  of 
the  accounting  period).  Because  order 
class  prices  apply  only  to  producer  milk 
it  is  then  necessary  to  allocate  this  gross 
classification  among  the  receipts  from 
various  sources  to  determine  the  quan¬ 
tities  of  milk  in  each  class  to  be  charged 
the  handler  for  current  receipts  of  pro¬ 
ducer  milk. 

Except  for  an  allowance  in  Class  II 
for  plant  loss,  the  Class  I  sales  for  the 
month  are,  so  far  as  possible,  assigned 
to  receipts  of  producer  milk  during  the 
month  and  it  is  only  as  producer  receipts 
exceed  Class  I  sales  that  Class  II  uses, 
other  than  allowable  shrinkage,  are  allo¬ 
cated  to  producer  milk.  Class  I  sales  in 
excess  of  producer  receipts  are  allocated 
first  to  milk  on  hand  in  inventory  at  the 
beginning  of  the  month  and  then  to  cur¬ 
rent  receipts  of  other  source  milk.  Since 
milk  on  hand  in  inventory  was  classified 
as  Class  II  milk  in  the  preceding  month, 
an  additional  charge  to  the  handler  is 
made  whenever  Class  I  sales  are  allocated 
to  such  milk  for  which  producers  were 
paid  the  Class  II  price  in  the  preceding 
month.  The  order  requires  no  compen¬ 
satory  payment  with  respect  to  other 
source  milk  (either  as  current  receipts  or 
in  inventory)  to  which  Class  I  sales  are 
allocated  under  this  system.  The  clas¬ 
sification  of  producer  milk  in  the  pre¬ 
ceding  month  determines  whether  milk 
in  inventory  is  producer  milk  or  other 
source  milk. 

Handlers  proposed  three  changes  in 
the  order  that  would  affect  the  allocation 
procedure  and  the  resulting  classification 
of  and  obligations  for  producer  milk. 
Ihese  proposals  were  as  follows: 


(a)  That  under  certain  specified  con¬ 
ditions  a  handler  might  have  his  monthly 
obligation  computed  on  the  basis  of  more 
than  one  accounting  period  within  the 
month ; 

(b)  That  other  source  Grade  A  milk 
priced  as  Class  I  milk  under  another 
Federal  order  be  allocated  pro  rata  with 
producer  milk  whenever  receipts  of  pro¬ 
ducer  milk  were  less  than  115  percent  of 
a  handler’s  route  sales  of  Class  I  milk 
for  the  month ;  and 

(c)  That  the  provisions  with  respect 
to  milk  in  inventory  be  deleted,  and  that 
only  changes  in  the  volume  of  milk  in 
inventory  be  classified  as  Class  II  milk. 

The  first  of  these  proposals  would  pro¬ 
vide  means  whereby  a  closer  time  rela¬ 
tionship  might  be  required  between 
receipts  of  producer  milk  and  the  Class 
I  sales  for  which  they  are  given  priority 
of  assignment;  the  second  would  require 
producers  to  supply  a  handler  with  a 
minimum  proportion  of  Class  II  milk  to 
maintain  prior  claim  on  the,  handler’s 
Class  I  sales ;  and  the  third  would  afford 
current  receipts  of  other  source  milk 
prior  claim  over  producer  milk  in  inven¬ 
tory  to  Class  I  sales  in  excess  of  current 
receipts  of  producer  milk. 

Handlers’  testimony  in  support  of  the 
need  for  provision  for  shorter  account¬ 
ing  periods  related  principally  to  situa¬ 
tions  prevailing  in  November  1954  and 
in  April  and  August  1955  as  a  result  of 
the  failure  of  certain  handlers  and  the 
cooperative  association  representing  a 
majority  of  Tulsa-Muskogee  producers 
to  agree  upon  the  conditions  (including 
prices  in  excess  of  the  minimum  prices 
of  the  order)  under  which  milk  of  mem¬ 
ber  producers  was  to  be  delivered.  In 
November  1954  some  association  milk 
was  withheld  for  a  time  from  certain 
handlers;  from  April  7,  1955,  through 
August  9,  1955,  no  milk  of  association 
members  was  received  by  the  largest 
handler  in  the  market.  For  April  1955, 
all  producer  receipts  (other  -  than 
shrinkage)  of  this  handler  were  classi¬ 
fied  as  Class  I  milk,  whereas  during 
April  1-6  when  only  producer  milk  was 
received,  some  240,000  pounds  were  used 
or  disposed  of  for  Class  II  purposes.  In 
August  1-9,  this  handler  received  some 
450,000  pounds  of  other  source  milk,  but 
all  Class  I  sales  in  August  were  allocated 
to  producer  milk.  Another  handler 
claimed  that  in  November  1954  it  was 
necessary  for  him  to  purchase  more 
than  180,000  pounds  of  other  source 
Grade  A  milk  when  milk  was  withheld, 
but  that  producer  receipts  for  the  month 
exceeded  Class  I  sales  by  over  500,000 
pounds  so  that  all  Class  I  sales  were 
assigned  to  producer  milk.  This  han¬ 
dler  also  cited  November  1952  as  a  month 
in  which  some  57,000  pounds  of  other 
source  milk  were  purchased  but  none  of 
it  was  assigned  to  Class  I.  This  was  the 
only  instance  cited  in  which  disruption 
of  deliveries  or  their  resumption  was  not 
involved. 

Handlers  proposed  that  a  handler 
might  have  his  obligations  computed  on 
the  basis  of  a  separate  accounting  period 
within  a  month  upon  request  within  3 
days  following  the  close  of  such  separate 
accounting  period,  and  finding  by  the 
market  administrator  that  the  ratio  of 


producer  receipts  to  Class  I  sales 
changed  from  more  than  115  percent  to 
less  than  115  percent,  or  vice  versa,  with 
use  of  at  least  seven-day  periods  to  com¬ 
pare  such  ratios.  In  the  course  of  testi¬ 
mony  possible  need  was  developed  for  a 
variety  of  other  conditions  applicable 
under  certain  specific  circumstances. 

The  limited  number  of  incidents  cited 
by  proponents  of  the  proposal  indicates 
that  under  normal  conditions  there  is 
little  or  no  need  for  shorter  accounting 
periods.  In  fact,  the  testimony  indi¬ 
cates  that  the  proposal  was  designed  to 
meet  unforeseen  situations  of  such  grav¬ 
ity  and  complexity  that  it  is  impossible 
to  establish  in  the  order  the  appropriate 
conditions  which  would  qualify  a  han¬ 
dler  for  computation  of  obligations  on  a 
short  accounting  period  without  making 
such  provisions  equally  applicable  to  sit¬ 
uations  for  which  they  are  not  appropri¬ 
ate.  Should  severe  marketing  disturb¬ 
ances  arise  wherein  order  provisions  well 
adapted  to  normal  operations  become 
oppressive,  an  emergency  action  based 
on  the  facts  then  existing  would  appear 
to  provide  the  best  means  for  considera¬ 
tion  of  the  problem  in  the  light  of  exist¬ 
ing  circumstances.  The  order  should 
not  be  amended  to  provide  separate  ac¬ 
counting  periods  on  the  basis  of  contin¬ 
gencies  the  precise  nature  of  which  can¬ 
not  now  be  foreseen. 

The  proposal  for  pro  rata  allocation 
of  other  source  milk  priced  as  Class  I 
milk  under  another  Federal  order  when 
receipts  from  producers  are  less  than  115 
percent  of  a  handler’s  route  sales  should 
not  be  adopted.  Such  a  provision  could 
require  local  producers  to  supply  up  to 
12.5  percent  of  their  milk  as  Class  II 
milk  at  all  times.  Handlers  claim  that 
the  proposal  would  enable  them  to  oper¬ 
ate  with  a  generally  lower  annual  supply 
of  producer  milk  in  that  there  would  be  - 
less  inducement  for  them  to  assure  them¬ 
selves  of  a  supply  of  producer  milk  fully 
adequate  at  all  times  to  provide  the  re¬ 
serve  supplies  necessary  for  carrying  on 
their  Class  I  business.  Despite  the  fact 
that  the  conditions  under  which  the  pro¬ 
posed  provision  would  operate  (producer 
receipts  less  than  115  percent  of  a  han¬ 
dler’s  Class  I  sales)  were  identical  with 
those  contained  in  their  companion  pro¬ 
posal  for  separate  accounting  periods, 
the  proponents  claim  that  the  two  pro¬ 
posals  were  not  intended  to  operate  con¬ 
currently  ;  nevertheless,  the  specific  times 
cited  in  support  of  need  for  such  a  provi¬ 
sion  were  those  cited  in  support  of  the 
need  for  separate  accounting  periods, 
plus  the  experience  of  the  major  handler 
in  the  months  of  May  through  July  1955 
when  no  association  member  milk  was 
received.  The  principal  proponent  wit¬ 
ness  advocated  the  proposal  on  the  basis 
of  its  applicability  to  period  of  generally 
short  supply,  but  insisted  that  the  de¬ 
termination  of  supply  should  be  on  an 
individual  handler  basis  rather  than  on  a 
marketwide  basis. 

In  periods  of  generally  short  supply, 
the  adoption  of  the  proposal  could  serve 
to  reduce  the  uniform  price  of  the  order 
from  that  resulting  under  present  pro¬ 
visions.  These  ai’e  conditions  under 
which  the  supply-demand  adjustment  of 
Class  I  prices  is  designed  to  increase 
price  incentive  to  producers  as  a  means 
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of  providing  an  adequate  supply  of  milk 
for  the  market.  Producers  receive  Class 
II  prices  for  any  reserve  milk  in  excess  of 
actual  sales;  in  return  they  are  assured 
under  the  order  of  prior  claim  on  the 
handler’s  Class  I  sales.  This  record 
would  indicate  that  Tulsa-Muskogee 
handlers  wish  to  modify  this  priority 
for  producer  milk  because  they  cannot 
secure  other  supplies  on  terms  as  fa¬ 
vorable.  The  proposal  should  not  be 
adopted. 

The  proposed  changes  with  respect  to 
the  classification  and  allocation  treat¬ 
ment  of  inventories  would  seek  to  rein¬ 
state  the  provisions  effective  in  the  Tulsa 
and  Muskogee  orders  prior  to  August 
1953  when  these  separate  orders  were 
merged  into  the  present  Tulsa-Muskogee 
order. 

Class  I  products  are  classified  on  the 
basis  of  the  form  in  which  disposition  is 
made.  Class  II  products  are  accounted 
for  on  the  basis  of  the  milk  used  to 
produce  certain  products  or  disposed  of 
under  specified  conditions.  Unprocessed 
milk,  skim  milk,  and  cream  and  named 
Class  I  products  on  hand  but  not  yet 
disposed  of  do  not  fall  into  either  of 
these  categories  because  use  or  disposi¬ 
tion  has  not  yet  been  established.  The 
volume  of  such  inventories  on  hand  at 
the  end  of  each  month  (or  accounting 
period)  varies  considerably  due  to  such 
factors  as  daily  variations  in  sales  or 
plant  operating  conditions. 

Under  the  present  order  such  inven¬ 
tories  on  hand  at  the  end  of  the  month 
are  temporarily  classified  as  Class  II 
milk  In  order  that  proper  accounting 
may  be  made  to  producers.  Such  inven¬ 
tories  are  then  accounted  for  finally  in 
the  following  month  in  which  final  use 
or  disposition  is  in  all  likelihood  estab¬ 
lished.  Since  specific  use  of  such  in¬ 
ventories  cannot  be  established,  final 
classification  is  a  part  of  the  allocation 
procedure.  Basically,  the  allocation  pro¬ 
cedure  assigns  current  receipts  of  pro¬ 
ducer  milk  first  to  Class  I  use  and  then 
to  Class  II  use,  current  receipts  of  other 
source  milk  first  to  Class  II  use  and 
then  to  Class  I  use;  opening  inventory  is 
allocated  to  the  remaining  uses  in  either 
class.  If  Class  I  sales  exceed  producer 
receipts,  some  milk  in  inventory  is  thus 
allocated  to  Class  I  milk;  if  an  equal 
volume  (in  addition  to  shrinkage)  of  the 
preceding  month’s  receipts  of  producer 
milk  were  paid  for  as  Class  II  milk  a 
reclassification  charge  is  made  at  the 
difference  between  the  price  charged  for 
the  temporary  classification  (the  Class 
II  price  of  the  preceding  month)  and 
the  current  Class  I  value  as  used.  If 
producers  were  not  paid  a  Class  II  price 
for  milk  in  volume  equal  to  the  -inven¬ 
tory  it  is  considered  other  source  milk 
and  no  charge  is  made,  since  no  pay¬ 
ments  are  required  with  respect  to  cur¬ 
rent  receipts  of  other  source  milk  allo¬ 
cated  to  Class  I. 

The  proposal  would  merely  adjust  the 
volume  of  milk  accounted  for  as  Class 
II  milk  by  any  difference  between  the 
•volumes  of  the  opening  and  closing  in¬ 
ventories.  Under  this  system  the  allo¬ 
cation  of  current  receipts  of  other  source 


milk  to  Class  n  use  (as  so  adjusted)  re¬ 
sults  in  giving  such  receipts  of  other 
source  milk  prior  claim  to  Class  I  sales 
over  producer  milk  in  inventory,  when¬ 
ever  Class  I  sales  exceed  current  receipt 
of  producer  milk. 

Since  under  both  systems  prior  claim 
on  Class  I  sales  is  given  current  receipts 
of  producer  milk  no  difference  in  final 
results  occurs  except  when  such  receipts 
are  less  than  the  Class  I  sales.  When 
this  occurs  under  the  inventory  varia¬ 
tion  classification  proposed,  not  only  are 
current  receipts  of  other  source  milk 
given  prior  claim  over  producer  milk  in 
inventory  for  such  excess  sales,  but  also 
in  mpny  fluid  milk  handlers’  plants  re¬ 
duction  in  the  volume  of  inventory  may 
exceed  Class  II  milk  uses,  resulting  in 
a  negative  volume  of  Class  II  milk,  which 
in  the  past  in  some  markets  has  resulted 
in  reclassification  charges  without  dis¬ 
tinguishing  whether  producer  milk  or 
other  source  milk  was  involved. 

Proponents  alleged  that  under  the  dis¬ 
turbed  marketing  conditions  outlined 
heretofore,  the  present  provision  had 
been  inequitable.  Reclassification 
charges  were  assessed  with  respect  to  in¬ 
ventories  of  October  31,  1954  and  March 
31,  1955.  The  record  fails  to  substanti¬ 
ate,  however,  that  these  inventories  of 
producer  milk  were  not  available  for 
Class  I  use  in  the  respective  periods  im¬ 
mediately  following.  The  alleged  costs 
incurred  with  respect  to  inventories  of 
.December  1,  1954,  and  August  1,  1955, 
are  incident  to  the  priority  of  alloca¬ 
tion  afforded  current  receipts  of  pro¬ 
ducer  milk  in  these  months  and  would 
not  have  been  changed  by  the  proposal. 

2.  Location  adjustment  credit  to  han¬ 
dlers  should  not  be  changed  to  apply  to 
all  milk  moved  from  a  country  plant  to  a 
bottling  plant  in  the  marketing  area 
without  regard  to  the  need  for  Class  I 
milk  at  such  plant. 

A  handler  proposed  that  location  ad¬ 
justment  credit  apply  to  the  entire  vol¬ 
ume  of  milk  moved  from  a  receiving 
plant  in  the  country  to  a  bottling  plant 
in  the  marketing  area.  The  order  cur¬ 
rently  restricts  eligibility  for  location 
credit  to  the  volume  of  milk  so  moved 
which  is  not  in  excess  of  Class  I  disposi¬ 
tion  from  the  transferee  plant  less  95 
percent  of  receipts  from  producers  at 
such  plant.  Such  provisions  became  ef¬ 
fective  October  1.  1955,  on  the  basis  of 
a  public  hearing  held  March  28-30,  1955. 

This  record  fails  to  show  any  reason 
why  location  adjustment  credit  should 
be  given  on  movement  of  milk  not  asso¬ 
ciated  with  Class  I  use.  The  5  percent 
“leeway”  provision  of  the  Tulsa-Musko¬ 
gee  order  provides  recognition  of  the 
problem  of  adjustment  of  movements  to 
Class  I  needs  beyond  that  provided  in 
many  orders.  In  order  to  provide  a  uni¬ 
form  total  “leeway”  or  cushion  in  rela¬ 
tion  to  Class  I  sales  this  should  be  ex¬ 
pressed  as  a  percentage  of  Class  I  sales 
rather  than  of  producer  receipts  at  the 
transferee  plant.  Otherwise,  no  change 
should  be  made  in  the  location  adjust¬ 
ment  credit  provision  on  the  basis  of 
this  record. 

General  findings,  (a)  The  proposed 
marketing  agreement  and  the  order,  as 


amended,  and  as  hereby  proposed  to  be 
further  amended,  and  all  of  the  terms 
and  conditions  thereof  will  tend  to  effec¬ 
tuate  the  declared  policy  of  the  act; 

(b)  The  parity  prices  of  milk  as  de¬ 
termined  pursuant  to  section  2  of  the 
act  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds 
and  other  economic  conditions  which 
affect  market  supply  and  demand  for 
milk  in  the  marketing  area,  and  the 
minimum  prices  specified  in  the  proposed 
marketing  agreement  and  the  order,  as 
amended,  and  as  hereby  proposed  to  be 
further  amended,  are  such  prices  as  will 
reflect  the  aforesaid  factors,  insure  a 
sufficient  quantity  of  pure  and  whole¬ 
some  milk,  and  be  in  the  public  interest ; 
and 

(c)  The  proposed  order,  as  amended, 
and  as  hereby  proposed  to  be  further 
amended,  will  regulate  the  handling  of 
milk  in  the  same  manner  as,  and  will  be 
applicable  only  to  persons  in  the  re¬ 
spective  classes  of  industrial  and  com¬ 
mercial  activity  specified  in  a  marketing 
agreement  upon  which  a  hearing  has 
been  held. 

Ruling  on  exceptions.  No  exceptions 
were  received  to  the  findings  and  con¬ 
clusions  of  the  recommended  decision. 

Determination  of  representative  pe¬ 
riod.  The  month  of  June  1956  is  hereby 
determined  to  be  the  representative 
period  for  the  purpose  of  ascertaining 
whether  the  issuance  of  an  order  amend¬ 
ing  the  order,  as  amended,  regulating  the 
handling  of  milk  in  the  Tulsa-Muskogee, 
Oklahoma,  marketing  area  in  the  man¬ 
ner  set  forth  in  the  attached  amending 
order  is  approved  or  favored  by  pro¬ 
ducers  who,  during  such  period,  were 
engaged  in  the  production  of  milk  for 
sale  in  the  marketing  area  specified  in 
such  amending  order. 

Marketing  agreement  and  order.  An¬ 
nexed  hereto  and  made  a  part  hereof  are 
two  documents  entitled  respectively 
“Marketing  Agreement  Regulating  the 
Handling  of  Milk  in  the  Tulsa-Muskogee, 
Oklahoma,  Marketing  Area,”  and  “Order 
Amending  the  Order,  as  Amended,  Reg¬ 
ulating  the  Handling  of  Milk  in  the 
Tulsa-Muskogee,  Oklahoma,  Marketing 
Area,”  which  have  been  decided  upon  as 
the  detailed  and  appropriate  means  of 
effectuating  the  foregoing  conclusions. 
These  documents  shall  not  become  effec¬ 
tive  unless  and  until  the  requirements  of 
§  900.14  of  the  rules  of  practice  and  pro¬ 
cedure,  as  amended,  governing  proceed¬ 
ings  to  formulate  marketing  agreements 
and  orders  have  been  met. 

It  is  hereby  ordered,  that  all  of  this 
decision,  except  the  attached  marketing 
agreement,  be  published  in  the  Federal 
Register.  The  regulatory  provisions  of 
said  marketing  agreement  are  identical 
with  those  contained  in  the  order,  as 
amended,  and  as  hereby  proposed  to  be 
further  amended  by  the  attached  order 
which  will  be  published  with  this 
decision. 

This  decision  filed  at  Washington, 
D.  C.,  this  16th  day  of  July  1956. 

[seal!  Earl  L.  Butz, 

Assistant  Secretary. 


Thursday,  July  19,  1956 
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Order 1 .  Amending  the  Order,  as 

Amended,  Regulating  the  Handling  of 

Milk  in  the  Tulsa- Muskogee,  Okla¬ 
homa,  Marketing  Area 

§  906.0  Findings  and  determinations. 
The  findings  and  determinations  herein¬ 
after  set  forth  are  supplementary  and  in 
addition  to  the  findings  and  determina¬ 
tions  previously  made  in  connection  with 
the  issuance  of  the  aforesaid  order  and 
of  each  of  the  previously  issued  amend¬ 
ments  thereto;  and  all  of  said  previous 
findings  and  determinations  are  hereby 
ratified  and  affirmed,  except  insofar  as 
such  findings  and  determinations  may  be 
in  conflict  with  the  findings  and  determi¬ 
nations  set  forth  herein. 

(a)  Findings  upon  the  "basis  of  the 
hearing  record.  Pursuant  to  the  pro¬ 
visions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.  S.  C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure,  as 
amended,  governing  the  formulation  of 
marketing  agreements  and  marketing 
orders  (7  CFR  Part  900),  a  public  hear¬ 
ing  was  held  upon  certain  proposed 
amendments  to  the  tentative  marketing 
agreement  and  to  the  order,  as  amended, 
regulating  the  handling  of  milk  in  the 
Tulsa-Muskogee,  Oklahoma,  marketing 
area.  Upon  the  basis  of  the  evidence 
introduced  at  such  hearing  and  the  rec¬ 
ord  thereof,  it  is  found  that: 

(1)  The  said  order,  as  amended,  and 
as  hereby  further  amended,  and  all  of  the 
terms  and  conditions  thereof,  will  tend 
to  effectuate  the  declared  policy  of  the 
act: 

(2)  The  parity  prices  of  milk  as  deter¬ 
mined  pursuant  to  section  2  of  the  act 
are  not  reasonable  in  view  of  the  price 
of  feeds,  available  supplies  of  feeds,  and 
other  economic  conditions  which  affect 
market  supply  and  demand  for  milk  in 
the  marketing  area,  and  the  minimum 
prices  specified  in  the  order,  as  amended, 
and  as  hereby  further  amended,  are  such 
prices  as  will  reflect  the  aforesaid  fac¬ 
tors,  insure  a  sufficient  quantity  of  pure 
and  wholesome  milk,  and  be  in  the  public 
interest:  and 

(3)  The  said  order,  as  amended,  and 
as  hereby  further  amended,  regulates  the 
handling  of  milk  in  the  same  manner  as 
and  is  applicable  only  to  persons  in  the 
respective  classes  of  industrial  and  com¬ 
mercial  activity,  specified  in  a  marketing 
agreement  upon  which  a  hearing  has 
been  held. 

Order  relative  to  handling.  It  is 
therefore  ordered  that  on  and  after  the 
effective  date  hereof  the  handling  of 
milk  in  the  Tulsa-Muskogee,  Oklahoma, 
marketing  area  shall  be  in  conformity 
to  and  in  compliance  with  the  following 
terms  and  conditions  of  the  aforesaid 
order,  as  amended,  and  as  hereby  further 
amended,  and  the  •aforesaid  order  is 
hereby  further  amended  as  follows: 

Amend  the  proviso  appearing  at  the 
end  of  §  906.53  to  read  as  follows:  “ Pro - 


1  This  order  shall  not  become  effective  un¬ 
less  and  until  the  requirements  of  §  900.14  of 
the  rules  of  practice  and  procedure,  as 
amended,  governing  proceedings  to  formu¬ 
late  marketing  agreements  and  orders  have 
been  met. 

No.  139 - 3 


vided.  That  for  the  purposes  of  calculat¬ 
ing  such  adjustment  transfers  between 
approved  plants  shall  be  assigned  to 
Class  I  milk  in  a  volume  not  in  excess 
of  that  by  which  105  percent  of  Class 
I  disposition  at  the  transferee  plant  ex¬ 
ceeds  the  receipts  from  producers  at 
such  plant,  such  assignment  to  trans¬ 
feror  plants  to  be  made  first  to  plants 
at  which  no  adjustment  credit  is  appli¬ 
cable  and  then  in  the  sequence  at  which 
the  lowest  location  adjustment  credit 
would  apply.” 

[F.  R.  Doc.  56-5827;  Filed,  July  18.  1956; 

8:53  a.  m.] 


t  7  CFR  Part  910  1 

Vegetables  Grown  in  Certain  Desig¬ 
nated  Counties  in  Colorado 

notice  of  proposed  expenses  and  rate  of 
assessment 

Notice  is  hereby  given  that  the  Secre¬ 
tary  of  Agriculture  is  considering  the 
approval  of  the  expenses  and  rate  of 
assessment  hereinafter  set  forth,  which 
were  recommended  by  the  San  Luis  Val¬ 
ley  Vegetable  Committee,  established 
pursuant  to  Marketing  Agreement  No.  67, 
as  amended,  and  Order  No.  10,  as 
amended  (7  CFR  Part  910),  regulating 
the  handling  of  vegetables  grown  in  cer¬ 
tain  designated  counties  in  Colorado,  is¬ 
sued  under  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (48 
Stat.  31,  as  amended;  7  U.  S.  C.  601  et 
seq;  68  Stat.  906,  1047). 

Consideration  will  be  given  to  any 
data,  views,  or  arguments  pertaining 
thereto,  which  are  filed  in  triplicate  with 
the  Director,  Fruit  and  Vegetable  Divi¬ 
sion,  Agricultural  Marketing  Service, 
United  States  Department  of  Agricul¬ 
ture,  Washington  25,  D.  C.  not  later  than 
15  days  following  publication  of  this  no¬ 
tice  in  the  Federal  Register.  The  pro¬ 
posals  are  as  follows: 

§  910.210  Expenses  and  rate  of  assess¬ 
ment.  (a)  The  reasonable  expenses 
that  are  likely  to  be  incurred  by  the  San 
Luis  Valley  Vegetable  Committee,  es¬ 
tablished  pursuant  to  Marketing  Agree¬ 
ment  No.  67,  as  amended,  and  Order  No. 
10,  as  amended,  to  enable  such  commit¬ 
tee  to  perform  its  functions  pursuant  to 
the  provisions  of  aforesaid  amended 
marketing  agreement  and  order,  during 
the  fiscal  period  ending  May  31,  1957, 
will  amount  to  $1,650. 

(b)  The  rate  of  assessment  to  be  paid 
by  each  handler,  pursuant  to  Market¬ 
ing  Agreement  No.  67,  as  amended,  and 
Order  No.  10,  as  amended,  shall  be  six- 
tenths  of  one  cent  ($0,006)  per  bushel 
of  peas  or  crate  of  cauliflower,  or  re¬ 
spective  equivalent  quantities  thereof, 
handled  by  him  as  the  first  handler 
thereof  during  said  fiscal  period. 

(c>  The  terms  used  in  this  section 
shall  have  the  same  meaning  as  when 
used  in  Marketing  Agreement  No.  67,  as 
amended,  and  Order  No.  10,  as  amended 
(7  CFR  Part  910). 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
608c ) 


Done  at  Washington,  D.  C.,  this  16th 
day  of  July  1956. 

tSEALl  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[F.  R.  Doc.  56-5826;  Filed,  July  18,  1956; 
8:53  a.  m.J 


[  7  CFR  Part  918  1 

[Docket  No.  AO-219-A5] 

Handling  of  Milk  in  Memphis,  Tennes¬ 
see,  Marketing  Area 

DECISION  WITH  RESPECT  TO  PROPOSED  TEN¬ 
TATIVE  MARKETING  AGREEMENT  AND  TO 

ORDER,  AS  AMENDED 

Pursuant  to  the  provisions  of  the  Ag¬ 
ricultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.  S.  C.  601  et.  seq.  > . 
and  the  applicable  rules  of  practice  and 
procedure,  as  amended,  governing  pro¬ 
ceedings  to  formulate  marketing  agree¬ 
ments  and  marketing  orders  (7  CFR  Part 
900 ) ,  a  public  hearing  was  conducted  at 
Memphis,  Tennessee,  on  February  29  and 
March  1,  1956,  pursuant  to  notice  there¬ 
of  issued  on  February  20,  1956  (21  F.  R. 
1236),  upon  a  proposed  tentative 
marketing  agreement  and  order  as 
amended,  regulating  the  handling  of 
milk  in  the  Memphis,  Tennessee,  mar¬ 
keting  area. 

Upon  the  basis  of  the  evidence  intro¬ 
duced  at  the  hearing,  and  the  record 
thereof,  the  Deputy  Administrator,  Agri¬ 
cultural  Marketing  Service,  on  June  26, 
1956,  filed  with  the  Hearing  Clerk, 
United  States  Department  of  Agricul¬ 
ture,  his  recommended  decision.  Said 
decision,  containing  notice  of  opportu¬ 
nity  to  file  written  exceptions  thereto 
was  published  in  the  Federal  Register 
on  June  29, 1956  (21  F.  R.  4826) . 

Within  the  period  reserved  therefor, 
interested  persons  filed  exceptions  to 
certain  of  the  findings,  conclusions  and 
actions  recommended  by  the  Deputy 
Administrator.  In  arriving  at  the  find¬ 
ings,  conclusions,  and  regulatory  provi¬ 
sions  of  this  decision,  each  of  such 
exceptions  was  carefully  and  fully  con¬ 
sidered  in  conjunction  with  the  record 
evidence  pertaining  thereto. 

To  the  extent  that  suggested  findings 
and  conclusions  proposed  by  interested 
persons  are  inconsistent  with  the  find¬ 
ings  and  conclusions  contained  herein, 
the  specific  or  implied  requests  to  make 
such  findings  and.  reach  such  conclu¬ 
sions  are  denied  on  the  basis  of  the  facts 
found  and  stated  in  connection  with  the 
conclusions  herein  set  forth. 

The  material  issues,  findings  and  con¬ 
clusions,  and  general  findings  of  the  rec¬ 
ommended  decision  (21  F.  R.  4826,  Doc. 
56-5153)  are  hereby  approved  and 
adopted  as  the  issues,  findings  and  con¬ 
clusions,  and  general  findings  of  this 
decision  as  if  set  forth  in  full  herein, 
subject  to  the  following  modifications 
described  with  reference  to  Federal  Reg¬ 
ister  Doc.  56-5153,  21  F.  R.  4826: 

1.  In  the  last  line  of  the  sixth  full 
paragraph  appearing  in  column  2,  page 
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4828,  delete  “nonpool”  and  substitute 
“nonfluid  milk.” 

2.  In  line  ten,  column  3,  page  4828, 
delete  “nonpool”  and  substitute  “non- 
fiued  milk”. 

General  findings,  (a)  The  proposed 
marketing  agreement  and  the  order,  as 
amended,  and  as  hereby  further  amended 
and  all  of  the  terms  and  conditions 
thereof,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  act; 

(b)  The  parity  prices  of  milk  as  de¬ 
termined  pursuant  to  section  2  of  the 
act  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds 
and  other  enocomic  conditions  which 
affect  market  supply  of  and  demand  for 
milk  in  the  marketing  area,  and  the 
minimum  prices  specified  in  the  pro¬ 
posed  marketing  agreement  and  the 
order,  as  amended,  and  as  hereby  fur¬ 
ther  amended,  are  such  prices  as  will 
reflect  the  aforesaid  factors,  insure  a 
sufficient  quantity  of  pure  and  ^.whole¬ 
some  milk  and  be  in  the  public  interest; 
and 

(c)  The  proposed  order,  as  amended, 
and  as  hereby  further  amended,  will  reg¬ 
ulate  the  handling  of  milk  in  the  same 
manner  as,  and  will  be  applicable  only 
to  persons  in  the  respective  classes  of 
industrial  and  commercial  activity  speci¬ 
fied  in  the  marketing  agreement  upon 
which  a  hearing  has  been  held. 

Order  of  the  Secretary  Directing  That  a 
Referendum  Be  Conducted  Among  the 
Producers  Supplying  Milk  to  Memphis, 
Tennessee,  Marketing  Area ;  Deter¬ 
mination  of  a  Representative  Period 
and  Designation  of  an  Agent  To  Con¬ 
duct  Such  Referendum 

Pursuant  to  section  8c  (19)  of  the 
Agricultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.  S.  C.  608c  (19) ), 
it  is  hereby  directed  that  a  referendum 
be  conducted  among  the  producers  (as 
defined  in  the  order,  as  amended,  regu¬ 
lating  the  handling  of  milk  in  the  Mem¬ 
phis,  Tennessee,  marketing  area)  who, 
during  the  month  of  May,  1956,  were 
engaged  in  the  production  of  milk  for 
sale  in  the  marketing  area  specified  in 
the  aforementioned  order  to  determine 
whether  such  producers  favor  the  issu¬ 
ance  of  an  order  amending  the  order, 
as  amended,  which  is  filed  simultane¬ 
ously  herewith..  The  month  of  May  1956 
is  hereby  determined  to  be  the  represen¬ 
tative  period  for  the  conduct  of  such 
referendum. 

C.  I.  Dunn  is  hereby  designated  agent 
of  the  Secretary  to  conduct  such  ref¬ 
erendum  in  accordance  with  the  pro¬ 
cedure  for  the  conduct  of  referenda  to 
determine  producer  approval  of  milk 
marketing  orders  as  published  in  the 
Federal  Register  on  August  10,  1950  (15 
F.  R.  5177),  such  referendum  to  be  com¬ 
pleted  on  or  before  the  10th  day  from 
the  date  this  referendum  order  is  issued. 

Marketing  agreement  and  order,  as 
amended.  Annexed  hereto  and  made  a 
part  hereof  are  two  documents  entitled 
respectively,  “Marketing  Agreement  Reg¬ 
ulating  the  Handling  of  Milk  in  the 
Memphis,  Tennessee,  Marketing  Area”, 
and  “Order  Amending  the  Order,  as 
Amended,  Regulating  the  Handling  of 
Milk  in  the  Memphis,  Tennessee,  Mar¬ 


keting  Area”,  which  have  been  decided 
upon  as  the  detailed  and  appropriate 
means  of  effectuating  the  foregoing  con¬ 
clusions.  These  documents  shall  not  be¬ 
come  effective  unless  and  until  the  re¬ 
quirements  of  §  900.14  of  the  rules  of 
practice  and  procedure,  as  amended, 
governing  proceedings  to  formulate  mar¬ 
keting  agreements  and  orders  have  been 
met. 

It  is  hereby  ordered  that  all  of  this  de¬ 
cision,  except  the  attached  marketing 
agreement,  be  published  in  the  Federal 
Register.  The  regulatory  provisions  of 
said  marketing  agreement  are  identical 
with  those  contained  in  the  order,  as 
amended,  and  proposed  to  be  hereby 
further  amended. 

This  decision  filed  at  Washington, 
D.  C.,  this  16th  day  of  July  1956. 

[seal]  Earl  L.  Butz, 

Assistant  Secretary. 

Order 1  Amending  the  Order,  as 

Amended,  Regulating  the  Handling  of 

Milk  in  the  Memphis,  Tennessee, 

Marketing  Area 

§  918.0  Findings  and  determination. 
The  findings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  and 
in  addition  to  the  findings  and  deter¬ 
minations  previously  made  in  connec¬ 
tion  with  the  issuance  of  the  aforesaid 
order;  and  all  of  said  previous  findings 
and  determinations  are  hereby  ratified 
and  affirmed,  except  insofar  as  such  find¬ 
ings  and  determinations  may  be  in  con¬ 
flict  with  the  findings  and  determinations 
set  forth  herein. 

(a)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  pro¬ 
visions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.  S.  C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure,  as 
amended,  governing  the  formulation  of 
marketing  agreements  and  marketing 
orders  (7  CFR  Part  900) ,  a  public  hearing 
was  held  upon  certain  proposed  amend¬ 
ments  to  the  tentative  marketing  agree¬ 
ment  and  to  the  order,  as  amended,  reg¬ 
ulating  the  handling  of  milk  in  the 
Memphis,  Tennessee,  marketing  area. 
Upon  the  basis  of  the  evidence  introduced 
at  such  hearing  and  the  record  thereof, 
it  is  found  that: 

(1)  The  said  order,  as  amended,  and 
as  hereby  further  amended,  and  all  of  the 
terms  and  conditions  thereof,  will  tend 
to  effectuate  the  declared  policy  of  the 
Act; 

(2)  The  parity  prices  of  milk  produced 
for  sale  in  the  said  marketing  area  as 
determined  pursuant  to  section  2  of  the 
act  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds 
and  other  economic  conditions  which 
affect  market  supplies  of  and  demand 
for  such  milk,  and  the  minimum  prices 
specified  in  the  order,  as  amended,  and 
as  hereby  further  amended,  are  such 
prices  as  will  reflect  the  aforesaid  factors, 
insure  a  sufficient  quantity  of  pure  and 


*  This  order  shall  not  become  effective  un¬ 
less  and  until  the  requirements  of  §  900.14  of 
the  rules  of  practice  and  procedure,  as 
amended,  governing  proceedings  to  formulate 
marketing  agreements  and  orders  have  been 
met. 


wholesome  milk  and  be  in  the  public 
interest;  and 

(3)  The  said  order,  as  amended,  and 
as  hereby  further  amended,  regulates  the 
handling  of  milk  in  the  same  manner  as 
and  is  applicable  only  to  persons  in  the 
respective  classes  of  industrial  and  com¬ 
mercial  activity  specified  in  a  marketing 
agreement  upon  which  a  hearing  has 
been  held. 

Order  relative  to  handling.  It  is 
therefore  ordered,  that  on  and  after  the 
effective  date  hereof  the  handling  of 
milk  in  the  Memphis,  Tennessee,  market¬ 
ing  area  shall  be  in  conformity  to  and  in 
compliance  with  the  terms  and  condi¬ 
tions  of  the  aforesaid  order,  as  amended, 
and  as  hereby  further  amended  as 
follows: 

1.  Amend  §  918.11  (b)  to  read  as  fol¬ 
lows: 

(b)  Diverted  from  a  fluid  milk  plant 
to  a  non-fluid  milk  plant,  except  a  milk 
plant  fully  subject  to  the  provisions  of 
another  order  issued  pursuant  to  the  act, 
for  the  account  of  the  handler:  Pro¬ 
vided,  That  milk  so  diverted  shall  be 
deemed  to  have  been  received  by  the 
diverting  handler  at  the  location  of  the 
plant  from  which  it  was  diverted. 

2.  Amend  §  918.13  (b)  to  read  as  fol¬ 
lows: 

(b)  Products  from  any  source  (includ¬ 
ing  those  produced  by  the  handler)  des¬ 
ignated  as  Class  II  milk  pursuant  to 
§918.41  (b)  (1)  or  (3)  which  are  re¬ 
processed  or  converted  to  another  prod¬ 
uct  during  the  month. 

3.  Amend  §  918.41  to  read  as  follows; 

§  918.41  Classes  of  utilization.  Sub¬ 
ject  to  the  conditions  set  forth  in 
§§  918.43  and  918.44,  the  class  of  utiliza¬ 
tion  shall  be  as  follows : 

(a)  Class  I  milk  shall  be  all  skim  milk 
(including  concentrated  and  reconsti¬ 
tuted  skim  milk)  and  butterfat  (1)  dis¬ 
posed  of  in  the  form  of  milk,  skim  milk, 
buttermilk,  milk  drinks  (plain  or  fla¬ 
vored),  cream  (including  sour  cream) 
and  any  mixture  in  fluid  form  of  skim 
milk  and  cream  (except  eggnog,  ice 
cream  mix,  and  milk  or  skim  milk  dis¬ 
posed  of  and  used  for  livestock  feed) ; 
and  (2)  not  accounted  for  as  Class  II 
milk. 

(b)  Class  II  milk  shall  be  all  skim 
milk  and  butterfat  (1)  used  to  produce 
any  product  other  than  those  designated 
as  Class  I  milk  pursuant  to  paragraph 
(a)  of  this  section;  (2)  disposed  of  and 
used  for  livestock  feed;  (3)  in  cream 
frozen  and  stored;  44)  contained  in  in¬ 
ventory  of  milk  and  milk  products  on 
hand  at  the  end  of  the  month  (other 
than  frozen  cream)  designated  as  Class  I 
milk  pursuant  to  paragraph  (a)  of  this 
section;  and  (5)  in  shrinkage  assigned 
to  Class  II  milk  pursuant  to  §  918.42  in 
(i)  producer  milk  and  (ii)  other  source 
milk. 

4.  Amend  §  918.42  to  read  as  follows: 

§  918.42  Shrinkage.  The  market  ad¬ 
ministrator  shall  determine  the  assign¬ 
ment  of  shrinkage  to  Class  n  milk  as 
follows: 

(a)  Determine  the  total  shrinkage  of 
skim  milk  and  butterfat,  respectively,  in 
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the  fluid  milk  plant (s)  of  each  handler; 

(b)  Multiply  the  pounds  of  skim  milk 
and  butterfat,  respectively,  in  producer 
milk  (except  milk  diverted  pursuant  to 
§  918.11)  and  in  other  source  milk  by 
0.02;  and 

(c)  The  lesser  of  the  pounds  of  skim 
milk  and  butterfat,  respectively,  deter¬ 
mined  pursuant  to  paragraphs  (a)  or 
(b)  of  this  section  shall  be  classified  as 
Class  II  milk  and  assigned  pro  rata  to 
producer  milk  (except  milk  diverted  pur¬ 
suant  to  §  918.11)  and  other  source  milk. 

5.  Delete  §  918.43  (b). 

6.  Amend  §  918.45  to  read  as  follows: 

§  918.45  Computation  of  the  skim 
milk  and  butterfat  in  each  class.  For 
each  month,  the  market  administrator 
shall  correct  for  mathematical  and  for 
other  obvious  errors  the  reports  of  re¬ 
ceipts  and  utilization  for  the  fluid  milk 
plants  of  each  handler  and  shall  com¬ 
pute  the  pounds  of  butterfat  and  skim 
milk  in  Class  I  milk  and  Class  II  milk 
for  such  handlers:  Provided,  That  if  any 
of  the  water  contained  in  the  milk  from 
which  a  product  is  made  is  removed  be¬ 
fore  the  product  is  utilized  or  disposed  of 
by  a  handler,  the  pounds  of  skim  milk 
disposed  of  in  such  product  shall  be  con¬ 
sidered  to  be  an  amount  equivalent  to 
the  nonfat  milk  solids  contained  in  such 
product,  plus  all  of  the  water  originally 
associated  with  such  solids,  except  that 
when  nonfat  milk  solids  are  added  to 
producer  milk  in  an  amount,  as  shown  by 
solids  tests  of  individual  batches,  which 
does  not  increase  the  total  solids-nonfat 
content  of  such  milk  beyond  8.5  percent 
by  weight,  the  volume  of  water  originally 
associated  with  such  nonfat  milk  solids 
shall  not  be  considered  in  determining 
the  pounds  of  skim  milk  disposed  of  in 
such  product. 

7.  In  §  918.46  (a)  (1)  change  “§  918.42 
(b)"  to  read  “§918.42  (c)'\ 

8.  Amend  §  918.46  (a)  (3)  to  read  as 
follows  (such  amendment  to  be  effective 
one  month  following  the  effective  date  of 
the  amendment  provided  herein  with 
respect  to  §  918.41) ; 

(3)  Subtract  from  the  remaining* 
pounds  of  skim  milk  in  Class  II  milk  the 
pounds  of  skim  milk  contained  in  inven¬ 
tory  (as  specified  in  §  918.41  (b)  (4) )  on 
hand  at  the  beginning  of  the  month: 
Provided,  That  if  the  pounds  of  such 
skim  milk  in  inventory  are  greater  than 
the  remaining  pounds  of  skim  milk  in 
Class  II  milk,  an  amount  equal  to  the 
difference  shall  be  subtracted  from  the 
pounds  of  skim  milk  in  Class  I  milk; 

9.  Delete  the  following  from  the  list 
of  plants  or  places  appearing  in  §  918.50 
(a) : 

Carnation  Co.,  Chilton,  Wis. 

Carnation  Co.,  Berlin,  Wis. 

10.  Amend  §  918.51  to  read  as  follow^: 

§  918.51  Class  prices.  Subject  to  the 
provisions  of  §§  918.52  and-  918.53,  the 
minimum  prices  per  hundredweight  to  be 
paid  by  each  handler  for  milk  received 
at  his  fluid  milk  plant  from  producers 
during  the  month  shall  be  as  follows: 

(a)  Class  I  milk.  The  price  per  hun¬ 
dredweight  for  Class  I  milk  for  the 
month  shall  be  the  basic  formula  price 
for  the  preceding  month,  subject  to  the 


adjustments  provided  in  subparagraphs 

(1)  and  (2)  of  this  paragraph: 

(1)  Add  $1.28  for  the  months  of 
March  through  July,  and  $1.68  for  all 
other  months; 

(2)  Add  if  the  net  utilization  percent¬ 
age  calculated  pursuant  to  subpara¬ 
graph  (3)  of  this  paragraph  is  less  than, 
or  subtract  if  it  is  more  than  the  base 
utilization  range,  an  amount  determined 
by  multiplying  such  net  utilization  per¬ 
centage  by  the  appropriate  rate  as  fol¬ 


lows; 

Rate 

Pricing  months :  •  (cents) 

January-March _ _ _ 3 

April-June _ _  1 

July- August _  3 

September-December _ 4 


(3)  The  figure  calculated  for  each 
month  as  follows  shall  be  known  as  the 
net  utilization  percentage:  Divide  the  net 
pounds  of  Class  I  milk  disposed  of  from 
fluid  milk  plants  for  the  second  and 
third  preceding  months  into  the  volume 
of  producer  milk  for  the  same  months, 
multiply  by  100,  round  to  the  near¬ 
est  whole  percentage  number  and  deter¬ 
mine  the  amount  by  which  such  number 
exceeds  the  higher  figure  or  is  less  than 
the  lower  figure  of  the  appropriate  base 
utilization  range  in  the  following  table: 


Pricing 

month 

Second  and  third  pro* 
ceding  mouth 

Base 

utilization 

range 

January....... 

October-N  ovember .... 

108-113 

February _ 

N  ovember-Decembcr _ 

109-114 

March.. . 

113-118 

April . . 

J  anuary-February _ .... 

117-122 

May _ ..... 

119-124 

June . 

M  arch-April _ .... 

124-129 

July . . 

130-135 

August. . 

130-135 

September.... 

June-July . . ... 

127-132 

October . . 

125-130 

November.... 

A  ugust-September _ 

118-123 

December . 

Scptember-October _ _ _ _ 

111-110 

(b)  Class  II  milk.  The  average  of  the 
basic  or  field  prices  reported  to  have  been 
paid  or  to  be  paid  for  ungraded  milk  of 
4.0  percent  butterfat  content  received 
from  farmers  during  the  month  at  the 
following  plants  or  places  for  which 
prices  have  been  reported  to  the  market 
administrator  or  to  the  Department  of 
Agriculture: 

•  Present  Operator  and  Location 

Borden  Co.,  Starkville,  Miss. 

Carnation  Co.,  Tupelo,  Miss. 

Pet  Milk  Co.,  Mayfield,  Ky. 

Pet  Milk  Co.,  Kosciusko,  Miss. 

Kraft  Foods  Co.,  Corinth,  Miss. 

Armour  Creameries,  New  Albany,  Miss. 

to  which  15  cents  shall  be  added  for  each 
of  the  months  of  September,  October, 
and  November. 

11.  Delete  from  the  table  of  distances 
and  rates  appearing  in  §  918.53  the 
following : 

From  miles  column  From  cents  column 
40  but  less  than  50  17 

12.  Delete  §  918.70  (e)  and  (f)  and 
substitute  therefor  the  following:  (such 
amendment  to  be  effective  one  month 
after  the  effective  date  of  the  amendment 
provided  herein  with  respect  to  §  918.41) : 

(e)  Add  an  amount  computed  by 
multiplying  by  the  difference  between 
the  appropriate  Class  II  milk  price  for 
the  preceding  month  and  the  appropri- 


5421 

ate  Class  I  price  for  the  current  month 
the  lesser  of : 

(i)  The  hundredweight  of  skim  milk 
and  butterfat  subtracted  from  Class  I 
milk  pursuant  to  §  918.46  (a)  (3)  and 
the  corresponding  step  of  (b) ;  or 

(ii)  The  hundredweight  of  skim  milk 
and  butterfat  remaining  in  Class  II  milk 
for  the  preceding  month  after  the  calcu¬ 
lation  pursuant  to  §  918.46  (a)  (4)  and 
the  corresponding  step  of  (b). 

13.  Amend  §  918.61  (a)  to  read  as 
follows: 

(a)  Any  plant  qualified  pursuant  to 
§  918.7  (a)  which  would  be  subject  to  the 
classification  and  pricing  provisions  of 
another  order  unless  a  greater  volume  of 
Class  I  milk  was  disposed  of  from  such 
plant  during  the  six-month  period  im¬ 
mediately  preceding  to  retail  or  whole¬ 
sale  outlets  (except  fluid  milk  plants)  in 
the  Memphis,  Tennessee,  marketing  area 
than  in  the  marketing  area  regulated 
pursuant  to  such  other  order. 

14.  Delete  from  the  table  of  distances 
and  rates  appearing  in  §  918.93  the 
following: 

From  miles  column  *  From  cents  column 
40  but  less  than  50  17 

IF.  R.  Doc.  56-5802;  Filed,  July  18,  1956; 
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[  7  CFR  Part  942  ] 

[Docket  No.  AO-103-A141 

Handling  of  Milk  In  New  Orleans, 
Louisiana,  Marketing  Area 

NOTICE  OF  EXTENSION  OF  TIME  FOR  CONDUCT 
OF  REFERENDUM  TO  DETERMINE  PRODUCER 
APPROVAL  OR  DISAPPROVAL  OF  PROPOSED 
AMENDMENT  TO  ORDER,  AS  AMENDED 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.  S.  C.  601  et  seq.) , 
and  the  applicable  rules  of  practice  and 
procedure  governing  the  formulation  of 
marketing  agreements  and  orders  (7 
CFR,  Part  900),  notice  is  hereby  given 
that  the  time  for  conducting  a  referen¬ 
dum  pursuant  to  an  order  issued  by  the 
Assistant  Secretary  of  Agriculture  on 
July  3,  1956  (21  F.  R.  5105)  with  respect 
to  determining  producer  approval  or  dis¬ 
approval  of  a  proposed  amendment  to 
the  order,  as  amended,  regulating  the 
handling  of  milk  in  the  New  Orleans, 
Louisiana,  marketing  area,  is  hereby  ex¬ 
tended  to  the  20th  day  from  the  issuance 
of  said  referendum  order. 

Dated:  July  13, 1956. 

[seal]  Earl  L.  Butz. 

Assistant  Secretary. 

(F.  R.  Doc.  56-5801;  Filed,  July  18,  1956; 
8:49  a.  m.J 

DEPARTMENT  OF  LABOR 

Wage  and  Hour  Division 
[  29  CFR  Par!  522  ] 

Employment  of  Learners 

LUGGAGE,  SMALL  LEATHER  GOODS  AND  LADIES* 
HANDBAG  INDUSTRIES;  NOTICE  OF  HEARING 

Pursuant  to  section  14  of  the  Fair 
Labor  Standards  Act  of  1933  (52  Stat. 
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PROPOSED  RULE  MAKING 


1060,  as  amended;  29  U.  S.  C.  201  et 
seq.),  the  Administrator  has  heretofore 
issued  certificates  for  the  employment 
of  learners  in  the  luggage,  small  leather 
goods  and  ladies’  handbag  industries  at 
wages  lower  than  the  $1.00  per  hour  re¬ 
quired  by  section  6  of  the  act. 

A  request  for  a  hearing  on  the  neces¬ 
sity  of  such  learner  certificates  has  been 
made  by  the  International  Leather 
Goods,  Plastics  and  Novelty  Workers’ 
Union. 

Accordingly,  pursuant  to  authority 
under  section  14  of  the  Fair  Labor 
Standards  Act  of  1938  (52  Stat.  1060,  as 
amended;  29  U.  S.  C.  201  et  seq.),  and 
in  accordance  with  section  4  of  the  Ad¬ 
ministrative  Procedure  Act  (60  Stat. 
237;  5  U.  S.  C.  1001)  and  29  CFR  522.4, 
notice  is  hereby  given  that  interested 
persons  will  be  given  opportunity  to 
submit  oral  and  written  data,  views,  and 
arguments  before  Verl  E.  Roberts,  an 
authorized  representative  of  the  Ad¬ 
ministrator,  in  Room  5132,  United  States 
Department  of  Labor  Building,  Four¬ 
teenth  Street  and  Constitution  Avenue 
NW.,  Washington,  D.  C.  at  10:00  a.  m., 
e.  d.  s.  t.,  on  August*  2,  1956,  on  the  fol¬ 
lowing  questions: 

1.  Is  it  necessary,  in  order  to  prevent 
curtailment  of  opportunities  for  employ¬ 
ment,  to  provide  for  the  employment  of 
learners  in  the  luggage,  small  leather 
goods  and  ladies’  handbag  industries  at 
wages  below  the  minimum  provided  in 
section  6  of  the  Fair  Labor  Standards 
Act;  and  if  such  necessity  be  found  to 
exist, 

2.  What  subminimum  wage  rate  or 
rates  should  be  provided  for  learners  in 
the  luggage,  small  leather  goods,  and 
ladies’  handbag  industries,  what  number 
or  proportion  of  learners  should  be  per¬ 
mitted  in  a  plant,  in  what  occupations 
should  learners  be  permitted,  and  what 
should  be  the  length  or  duration  of  the 
learning  period. 

Written  statements  in  lieu  of  personal 
appearance  may  be  mailed  to  the  Ad¬ 
ministrator  of  the  Wage  and  Hour  Divi¬ 
sion  at  any  time  prior  to  the  date  of  the 
hearing  or  may  be  filed  with  the  presid¬ 
ing  officer  at  the  hearing. 

Signed  at  Washington,  D.  C.,  this  17th 
day  of  July  1956. 

Newell  Brown, 
Administrator . 

IP.  R.  Doc.  56-5877;  Filed,  July  18,  1956; 

8:53  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 
[17  CFR  Part  230  1 

General  Rules  and  Regulations  Under 
the  Securities  Act  of  1933 

notice  of  proposed  rule  making 

Notice  is  hereby  given  that  the  Secur¬ 
ities  and  Exchange  Commission  has  un¬ 
der  consideration  the  following  changes 
in  its  general  rules  and  regulations  under 
the  Securities  Act  of  1933: 

I.  Proposed  rescission  of  Rules  132, 
151  and  414.  Rule  132  provides  for  the 
use  of  identifying  statements  in  connec¬ 
tion  with  securities  registered  or  in  the 


process  of  registration  under  the  act.  Its 
rescission  has  been  proposed  because  it 
has  now  been  superseded  by  Rule  134 
which  provides  for  the  use  of  substan¬ 
tially  the  same  type  of  advertisements 
pursuant  to  section  2  (10)  (b)  of  the 
act. 

Rule  151  defines,  for  certain  transac¬ 
tions,  the  term  “issuance”  as  used  in  the 
former  section  4  (3)  of  the  act  as  in 
effect  prior  to  July  1,  1934.  Since  the 
rule  applies  only  to  offerings  commenced 
prior  to  that  date,  it  is  believed  to  be 
no  longer  necessary. 

Rule  414  requires  the  filing  with  cer¬ 
tain  registration  statements  of  identify¬ 
ing  statements  proposed  to  be  used  pur¬ 
suant  to  Rule  132.  With  the  rescission 
of  that  rule.  Rule  414  would  no  longer 
be  necessary. 

II.  Proposed  amendment  of  Rule  100. 
Paragraph  (a)  of  §  230.100  (Rule  100) 
would  be  amended  to  delete  therefrom 
the  definition  of  the  term  “section.” 
Since  the  Commission’s  rules  are  in¬ 
cluded  in  the  Code  of  Federal  Regula¬ 
tions  as  “sections,”  this  definition  would 
be  deleted  to  avoid  possible  confusion 
between  sections  of  the  act  and  sections 
of  the  Code.  Paragraph  (a)  as  so 
amended,  and  with  other  minor  verbal 
changes,  would  read  as  follows: 

§  230.100  Definitions  of  terms  used  in 
the  rules  and  regulations,  (a)  As  used 
in  the  rules  and  regulations  prescribed 
in  this  part  by  the  Securities  and  Ex¬ 
change  Commission  pursuant  to  the  Se¬ 
curities  Act  of  1933,  unless  the  context 
otherwise  requires: 

(1)  The  term  “Commission”  means 
the  Securities  and  Exchange  Com¬ 
mission. 

(2)  The  term  “act”  means  the  Secu¬ 
rities  Act  of  1933. 

(3)  The  term  “rules  and  regulations” 
refers  to  all  rules  and  regulations 
adopted  by  the  Commission  pursuant  to 
the  act,  including  the  forms  and  accom¬ 
panying  instructions  thereto. 

(4)  The  term  “registrant”  means  the 
issuer  of  securities  for  which  a  registra¬ 
tion  statement  is  filed. 

(5)  The  term  “agent  for  service” 
means  the  person  authorized  in  the  reg¬ 
istration  statement  to  receive  notices  and 
communications  from  the  Commission. 

III.  Proposed  amendment  of  Rule  170. 
This  rule  prohibits  the  use  of  financial 
statements  which  give  effect  to  the  re¬ 
ceipt  and  application  of  any  part  of  the 
proceeds  from  the  sales  of  the  securities 
being  offered  unless  the  issue  is  under¬ 
written  and  the  underwriters  are  irrevo¬ 
cably  bound,  on  or  before  the  date  of  the 
public  offering,  to  take  the  issue. 

The  proposed  amendment  would  make 
it  clear  that  the  rule  is  intended  to  per¬ 
mit  the  use  of  such  financial  statements 
not  only  in  cases  where  there  is  a  firm 
commitment  to  take  the  issue  but  also 
in  cases  where  there  is  no  such  com¬ 
mitment,  provided  the  underwriters 
agree  to  take  all  of  the  securities  if  any 
are  taken  and  to  refund  to  public  in¬ 
vestors  all  subscription  payments  made 
in  the  event  that  the  underwriters  elect 
not  to  take  the  issue. 

§  230.170  Prohibition  of  use  of  cer¬ 
tain  financial  statements .  Financial 


statements  which  purport  to  give  effect 
to  the  receipt  and  application  of  any 
part  of  the  proceeds  from  the  sale  of 
securities  for  cash  shall  not  be  used  un¬ 
less  the  sale  of  such  securities  is  under¬ 
written  and  the  underwriting  arrange¬ 
ments  are  such  that  the  underwriters 
are  or  will  be  committed  to  take  and  pay 
for  all  of  the  securities,  if  any  are  taken 
prior  to  or  within  a  reasonable  time  after 
the  commencement  of  the  public  offering 
and  if  the  securities  are  not  so  taken  the 
subscribers  will  be  refunded  the  full 
amount  of  all  subscription  payments 
made  for  the  securities.  The  caption  of 
any  such  financial  statement  shall  clearly 
set  forth  the  assumptions  upon  which 
such  statement  is  based.  The  caption 
shall  be  in  type  at  least  as  large  as  that 
used  generally  in  the  body  of  the 
statement. 

IV.  Proposed  amendment  of  Rule  426. 
This  rule  requires  the  inclusion  in  a 
prospectus  for  registered  securities  of 
certain  statements  and  information  in 
regard  to  stabilizing.  The  proposed 
amendment  would  require,  in  the  case  of 
a  rights  offering  to  existing  security 
holders,  that  the  prospectus  used  in  con¬ 
nection  with  any  reoffering  of  the  unsub¬ 
scribed  securities  to  the  general  public 
shall  contain  information  in  regard  to 
transactions  effected  by  the  issuer  or  the 
underwriters  during  the  rights  offering 
period.  The  amendment  would  add  a 
new  paragraph  (c)  to  the  rule  reading 
as  follows: 

§  230.426  Statement  as  to  stabilising. 

*  *  * 

(c)  If  the  securities  being  registered 
are  to  be  offered  to  existing  security 
holders  pursuant  to  warrants  or  rights 
and  any  securities  hot  taken  by  security 
holders  are  to  be  reoffered'  to  the  public, 
there  shall  be  set  forth  in  the  prospectus 
used  in  connection  with  such  reoffering 
(1)  the  amount  of  securities  bought  in 
stabilization  activities  during  the  rights 
offering  period  and  the  price  or  range  of 
prices  at  which  such  securities  were 
bought,  (2)  the  amount  of  the  offered 
securities  subscribed  for  during  such  pe¬ 
riod,  (3)  the  amount  of  the  offered 
securities  subscribed  for  by  the  under¬ 
writers  during  such  period,  (4)  the 
amount  of  the  offered  securities  sold 
during  such  period  by  the  underwriters 
and  the  price,  or  range  of  prices,  at 
which  such  securities  were  sold  and  (5) 
the  amount  of  the  offered  securities  to 
be  reoffered  to  the  public  and  the  public 
offering  price. 

All  interested  persons  are  invited  to 
submit  views  and  comments  on  the  fore¬ 
going  proposals,  in  writing,  to  the  Se¬ 
curities  and  Exchange  Commission, 
Washington  25,  D.  C.,  on  or  before  Au¬ 
gust  15,  1956.  Except  where  it  is  re¬ 
quested  that  such  communications  not 
be  disclosed,  they  will  be  considered 
available  for  public  inspection. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

July  11,  1956. 

[P.  R.  Doc.  56-5798;  Piled,  July  18,  1956; 

8:48  a.  m.] 
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DEPARTMENT  OF  THE  TREASURY 

Fiscal  Service,  Bureau  of  the  Public 
Debt 

1 1956  Dept.  Circular  978] 

23i  Percent  Treasury  Notes  of  Series 

D-1957 

OFFERING  OF  NOTES 

July  16, 1956. 

T.  Offering  of  notes.  The  Secretary  of 
the  Treasury,  pursuant  to  the  authority 
of  the  Second  Liberty  Bond  Act,  as 
amended,  invites  subscriptions  from  the 
people  of  the  United  States  for  notes  of 
the  United  States,  designated  2%  per¬ 
cent  Treasury  Notes  of  Series  D-1957,  in 
exchange  for  2  percent  Treasury  Notes  of 
Series  B-1956,  maturing  August  15,  1956, 
or  1 1/2  percent  Treasury  Notes  of  Series 
EO-1956,  maturing  October  1, 1956.  Ex¬ 
changes  will  be  made  at  par  with  an  ad¬ 
justment  of  interest  as  set  forth  in  sec¬ 
tion  IV  hereof.  The  amount  6f  the  offer¬ 
ing  under  this  circular  will  be  limited  to 
the  amount  of  maturing  notes  tendered 
in  exchange  and  accepted.  The  books 
will  be  open  only  on  July  16  through 
July  18  for  the  receipt  of  subscriptions 
for,  this  issue. 

II.  Description  of  notes.  1.  The  notes 
will  be  dated  July  16,  1956,  and  will  bear 
interest  from  that  date  at  the  rate 
of  2%  percent  per  annum,  payable  on  a 
semiannual  basis  on  February  1  and  Au¬ 
gust  1,  1957.  They  will  mature  August 
1,  1957,  and  will  not  be  subject  to  call 
for  redemption  prior  to  maturity. 

2.  The  income  derived  from  the  notes 
is  subject  to  all  taxes  imposed  under  the 
Internal  Revenue  Code  of  1954.  The 
notes  are  subject  to  estate,  inheritance, 
gift  or  other  excise  taxes,  whether  Fed¬ 
eral  or  State,  but  are  exempt  from  all 
taxation  now  or  hereafter  imposed  on 
the  principal  or  interest  thereof  by  any 
State,  or  any  of  the  possessions  of  the 
United  States,  or  by  any  local  taxing 
authority. 

3.  The  notes  will  be  acceptable  to  se¬ 
cure  deposits  of  public  moneys.  They 
will  not  be  acceptable  in  payment  of 
taxes. 

4.  Bearer  notes  with  interest  coupons 

attached  will  be  issued  in  denominations 
of  $1,000,  $5,000,  $10,000,  $100,000, 

$1,000,000,  $100,000,000  and  $500,000,000. 
The  notes  will  not  be  issued  in  registered 
form. 

5.  The  notes  will  be  subject  to  the  gen¬ 
eral  regulations  of  the  Treasury  Depart¬ 
ment,  now  or  hereafter  prescribed, 
governing  United  States  notes. 

III.  Subscription  and  allotment.  1. 
Subscriptions  will  be  received  at  the 
Federal  Reserve  Banks  and  Branches 
and  at  the  Office  of  the  Treasurer  of  the 
United  States,  Washington.  Banking 
institutions  generally  may  submit  sub¬ 
scriptions  for  account  of  customers,  but 
only  the  Federal  Reserve  Banks  and  the 
Treasury  Department  are  authorized  to 
act  as  official  agencies. 

2.  The  Secretary  of  the  Treasury  re¬ 
serves  the  right  to  reject  or  reduce  any 


subscription,  and  to  allot  less  than  the 
amount  of  notes  applied  for;  and  any 
action  he  may  take  in  these  respects 
shall  be  final.  Subject  to  these  reserva¬ 
tions,  all  subscriptions  will  be  allotted  in 
full.  Allotment  notices  will  be  sent  out 
promptly  upon  allotment. 

IV.  Payment.  1.  Payment  at  par  for 
notes  allotted  hereunder  must  be  made 
on  or  before  July  25,  1956,  or  on  later 
allotment,  and  may  be  made  only  in 
Treasury  Notes  of  Series  B-1956,  matur¬ 
ing  August  15,  1956,  or  Treasury  Notes 
of  Series  EO-1956,  maturing  October  1, 
1956,  which  will  be  accepted  at  par,  and 
should  accompany  the  subscription. 
Coupons  dated  August  15,  1956,  must  be 
attached  to  the  notes  of  Series  B-1956 
when  surrendered,  and  accrued  interest 
from  February  15  to  July  16  ($8.35165 
per  $1,000)  will  be  paid  to  subscribers 
following  acceptance  of  the  notes.  Cou¬ 
pons  dated  October  1,  1956,  must  be  at¬ 
tached  to  the  notes  of  Series  EO-1956 
when  surrendered,  and  accrued  interest 
from  April  1  to  July  16,  1956  ($4.34426 
per  $1,000)  will  be  paid  to  subscribers 
following  acceptance  of  the  notes. 

V.  General  provisions.  1.  As  fiscal 
agents  of  the  United  States,  Federal  Re¬ 
serve  Banks  are  authorized  and  requested 
to  receive  subscriptions,  to  make  allot¬ 
ments  on  the  basis  and  up  to  the  amounts 
indicated  by  the  Secretary  of  the  Treas¬ 
ury  to  the  Federal  Reserve  Banks  of  the 
respective  Districts,  to  issue  allotment 
notices,  to  receive  payment  for  notes  al¬ 
lotted,  to  make  delivery  of  notes  on  full- 
paid  subscriptions  allotted,  and  they  may 
issue  interim  receipts  pending  delivery 
of  the  definitive  notes. 

2.  The  Secretary  of  the  Treasury  may 
at  any  time,  or  from  time  to  time,  pre¬ 
scribe  supplemental  or  amendatory  rules 
and  regulations  governing  the  offering, 
which  will  be  communicated  promptly 
to  the  Federal  Reserve  Banks. 

[seal]  G.  M.  Humphrey, 

Secretary  of  the  Treasury. 

[F.  R.  Doc.  56-5813;  Filed,  July  18,  1956; 

8:52  a.  m.] 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Reclamation 

Colorado  River  Storage  and  Yuma 
Projects,  California 

ORDER  OF  REVOCATION 

December  3,  1952. 

Pursuant  to  the  authority  delegated  by 
Departmental  Order  No.  2515  of  April  7, 
1949  (14  F.  R.  1937) ,  I  hereby  revoke  De¬ 
partmental  Orders  of  July  2, 1902,  August 
1,  1903,  September  8,  1903,  July  1,  1904, 
January  30,  1929,  February  19,  1929, 
June  4, 1930,  March  26, 1931,  and  October 
16,  1931,  insofar  as  said  orders  affect  the 
following  described  lands;  provided,  how¬ 
ever,  that  such  revocation  shall  not  af¬ 
fect  the  withdrawal  of  any  other  lands  by 
said  orders  or  affect  any  other  orders 
withdrawing  or  reserving  the  land  here¬ 
inafter  described. 


San  Bernardino  Meridian,  California 

T.  11  N..R.21  E., 

Sec.  3,  Lot  1; 

Sec.  4,  Lots  2  to  11.  Inclusive,  SWViNWVi. 

NE  '/4  SW  *4 ,  SW  SE  ^ ; 

Secs.  5  to  9,  Inclusive,  all; 

Sec.  10,  Lots  2  to  7.  inclusive,  S’iNW’/i* 

NEy;swy4.  Nwy4SEy4,  sy2SEy4; 

Secs.  15  to  22,  inclusive,  and  27  to  34,  in¬ 
clusive,  all; 

Tracts  37,  38,  40,  42,  44  and  47,  all. 

T.8N..R.  22  E„ 

Secs.  1,  2. 11  and  12,  all. 

T.  9  N.,  R.  22  E., 

Secs.  3  to  10  inclusive,  15  to  23,  inclusive, 
and  25  to  36,  inclusive,  all. 

T.  10  N.,  R.  22  E„ 

Secs.  5,  6,  and  8.  17  to  20.  inclusive,  and 
28  to  34,  inclusive,  all. 

T.  7  N„  R.  23  E.. 

Sec.  1,  Lots  3  and  4,  Sy2NW(4,  S>/2; 

Secs.  2,  3  and  4,  9  to  15,  inclusive,  21  to  28, 
inclusive,  and  34,  35  and  36,  all. 

T.  1  N„  R.  24  E., 

Secs.  19  to  24,  inclusive,  and  27  to  32,  in¬ 
clusive,  all. 

T.  4  N.,  R.  24  E., 

Secs.  7  to  11,  inclusive,  13  to  18,  inclusive, 
22  to  27,  inclusive,  and  34,  35  and  36,  all. 
T.  5  N„  R.  24  E„ 

Secs.  4,  9.  16.  21  and  28,  all; 

Secs.  29,  SW»4,  Sy2SE(4; 

Sec.  30,  Lots  1  to  4,  inclusive,  Sy2NEy4. 

Ey2wy2,sEy4. 

T.  6  N.,  R.  24  E.. 

Secs.  4  to  9,  inclusive,  16  to  22,  inclusive, 
and  27  to  34,  inclusive,  all. 

T.  7  N„  R.  24  E.. 

Secs.  17  to  20,  inclusive,  and  29  to  32,  in¬ 
clusive,  all. 

T.  1  N..  R.  25  E., 

Secs.  2  and  3.  those  portions  lying  west  of 
the  Colorado  River  Indian  Reservation; 
Secs.  4  to  8,  inclusive,  all; 

Secs.  9,  10  and  16,  those  portions  lying 
west  of  the  Colorado  River  Indian  Res¬ 
ervation; 

Secs.  17  and  18,  all. 

T.  2  N.,  R.  25  E.. 

Secs.  19  to  24,  inclusive,  all; 

Sec.  25,  that  portion  lying  west  of  the 
Colorado  River  Indian  Reservation; 

Secs.  26  to  34,  inclusive,  all; 

Secs.  35  and  36,  those  portions  lying  west 
of  the  Colorado  River  Indian  Reservation. 
T.  3  N.,  R.  25  E., 

Secs.  1.  2  and  3,  and  10  to  15,  inclusive,  all. 
T.  2  N„  R.  26  E., 

Secs.  4  to  7,  inclusive; 

Sec.  8.  Lots  2,  3.  NVfc,  SW’4,  NW^SE^; 

Sec.  9,  Lots  6  to  10,  inclusive,  Ey2Ey2, 
N  W  */4  NW  >/4 ; 

Sec.  16,  Lots  5  to  8,  Inclusive; 

Sec.  17,  Lots  5  to  7,  inclusive,  Ny2NW>4, 
SWi/4NWy4; 

Sec.  18,  Lots  2  to  6,  inclusive,  NEV4,  EVjW/j, 
ne  *4  SE  (4 ,  w  y2  se  y4 ; 

Sec.  19,  Lots  5  to  11,  inclusive,  Ey.NWy4; 
Sec.  21,  Lots  3  and  4. 

T.  3  N„  R.  26  E., 

Secs.  6  and  7,  17  to  20,  inclusive,  and  28  to 
33,  inclusive,  all. 

T.  9S..R.  21  E.. 

Secs.  28,  29,  32,  33  and  34,  all. 

T.  7  S..  R.  22  E„ 

Secs.  25,  26,  35  and  36,  all. 

T.  8  S.,  R.  22  E., 

Secs.  1,  2  and  3,  all; 

Sec.  4,  Lots  1,  2.  3,  Sy2NEl4,  SEUNW^, 

sy2: 

Secs.  9  to  12,  inclusive,  all; 

Sec.  14,  all; 

Sec.  15,Ny2,SEV4; 

Sec.  16,  all; 

Sec.  17,  W'/2NEV4.S>4; 

Secs.  18  and  19,  all; 
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Sec.  20,  NE14,  SVi: 

Secs.  21, 22, 27  to  32,  Inclusive,  all; 

Sec.  33,  Wy2NE»A,  NW»/4; 

Sec.  34,  NV2. 

T.  2  S„  R.  23  E„ 

Secs.  1  to  11,  inclusive,  all; 

Secs.  12  and  13,  those  portions  lying  west 
of  the  Colorado  River  Indian  Reserva¬ 
tion; 

Secs.  14  to  23,  inclusive,  all; 

Sec.  24,  that  portion  lying  west  of  the 
Colorado  River  Indian  Reservation; 

Secs.  30  to  34,  inclusive,  all. 

T.  3  S.,  R.  23  E., 

Secs.  3  to  9,  inclusive,  16  to  21,  Inclusive, 
and  27  to  34,  inclusive,  all. 

T.  4  S„  R.  23  E., 

Secs.  3  to  9,  inclusive,  16  to  22,  inclusive, 
and  27  to  34,  inclusive,  all. 

T.  5  S.,  R.  23  E„ 

Secs.  2  to  11,  inclusive,  all; 

Sec.  14,  wy2; 

Secs.  15  to  23,  Inclusive,  all; 

Secs.  29  and  30,  all; 

Sec.  32,  SV£; 

Sec.  33,S%NEV4,S^4; 

Sec.  34,  S»/2NW^,  SW^. 

T.  6  S.,  R.  23  E., 

Sec.  3,  Lots  3,  4,  Sy2NW>4.  SWV4*. 

Sec.  4  and  5,  all; 

Sec.  6,  Lots  1  to  4,  inclusive,  NE^NE>4, 
S>/2NEy4,  Ey,W*/2,  SE%; 

Secs.  7  to  10,  inclusive,  all; 

Sec.  15,  W&; 

Secs.  16  to  21,  inclusive,  all; 

Sec.  22,  wy2; 

Secs.  27  to  34,  inclusive,  all. 

T.  7  S.,  R.  23  E„ 

Sec.  3,  Lots  3,  4,  Sy2NWV4,  SW»4; 

Secs.  4  to  9,  inclusive,  all; 

Sec.  10,  W«/2; 

Sec.  15,  NW^4; 

Secs.  16  to  19,  inclusive,  all; 

Sec.  20,  Ni/2,  SWi/i; 

Sec.  21,  NWi/4; 

Sec.  29,  NW>4; 

Sec.  30,  all. 

T.  14  S.,  R.  23  E., 

Secs.  3,  10,  14,  15,  22  to  27,  inclusive,  34,  35 
and  36,  inclusive,  all. 

T.  15  S.,  R.  23  E., 

Secs.  1,  2,  3,  10,  11,  12,  14,  15,  22  and  23,  all. 
T.  1  S.,  R.  24  E., 

Secs.  19  and  30,  all; 

Sec.  31,  Lots  2  to  6,  inclusive,  NE14,  E’AWVa. 
Ny2SEV4.  sw>/4se!4. 

T.  2  S.,  R.  24  E.. 

Sec.  6,  that  portion  lying  west  of  the 
Colorado  River  Indian  Reservation. 

The  above  area  aggregates  approxi¬ 
mately  253,590  acres. 

G.  W.  Line  weaver. 
Assistant  Commissioner. 
[63988] 

July  13, 1956. 

I  concur. 

1.  The  public  lands  released  by  this 
order  are  located  along  the  western  side 
of  the  Colorado  River  in  extreme  eastern 
San  Bernardino,  Riverside,  and  Imperial 
Counties.  In  general,  the  land  consists 
of  steep,  rugged  desert  mountains  rising 
above  the  western  side  of  the  Colorado 
River  and  have  no  value  for  agriculture. 

2.  Most  of  the  lands  in  townships  7 
and  8  S.,  R.  22  E.,  and  townships  6  and 
7  S.,  R.  23  E.,  have  been  patented.  The 
remaining  scattered  tracts  of  public 
lands  in  those  townships  may  have  some 
value  for  agriculture. 

3.  No  application  for  the  lands  may  be 
allowed  under  the  homestead,  desert- 
land,  small  tract,  or  any  other  non¬ 
mineral  public-land  law  unless  the  lands 

*  have  already  been  classified  as  valuable 
or  suitable  for  such  type  of  application, 


or  shall  be  so  classified  upon  the  con¬ 
sideration  of  an  application.  Any  ap¬ 
plication  that  is  filed  will  be  considered 
on  its  merits.  The  lands  will  not  be 
subject  to  occupancy  or  disposition  until 
they  have  been  classified. 

4.  Subject  to  any  valid,  existing  rights 
and  the  requirements  of  applicable  law, 
the  public  lands  released  from  with¬ 
drawal  by  this  order,  are  hereby  opened 
to  filing  of  applications,  selections,  and 
locations  in  accordance  with  the  follow¬ 
ing,  the  unsurveyed  lands  being  opened 
to  such  applications,  selections,  and  loca¬ 
tions  as  are  allowable  on  unsurveyed 
lands; 

a.  Applications  and  selections  under 
the  non-mineral  public-land  laws  may 
be  presented  to  the  Manager  mentioned 
below,  beginning  on  the  date  of  this 
order.  Such  applications  and  selections 
will  be  considered  as  filed  on  the  hour 
and  respective  dates  shown  for  the 
various  classes  enumerated  in  the  fol¬ 
lowing  paragraphs: 

(1)  Applications  by  persons  having 
prior  existing  valid  settlement  rights, 
preference  rights  conferred  by  existing 
laws,  or  equitable  claims  subject  to  al¬ 
lowance  and  confirmation  will  be  adjudi¬ 
cated  on  the  facts  presented  in  support 
of  each  claim  or  right.  All  applications 
presented  by  persons  other  than  those 
referred  to  in  this  paragraph  will  be 
subject  to  the  applications  and  claims 
mentioned  in  this  paragraph. 

(2)  All  valid  applications  for  surveyed 
lands  under  the  Homestead,  Desert  Land, 
and  Small  Tract  Laws,  and  all  valid  ap¬ 
plications  for  unsurveyed  lands  under 
the  Small  Tract  Laws  by  qualified  vet¬ 
erans  of  World  War  II  or  of  the  Korean 
Conflict,  and  by  others  entitled  to  prefer¬ 
ence  under  the  act  of  September  27, 1944 
(58  Stat.  747;  43  U.  S.  C.  279-284  as 
amended),  presented  prior  to  10:00 
a.  m.  on  August  18,  1956,  will  be  con¬ 
sidered  as  simultaneously  filed  at  that 
hour.  Rights  under  such  preference- 
right  applications  filed  after  that  hour 
and  before  10:00  a.  m.  on  November  17, 
1956,  will  be  governed  by  the  time  of 
filing. 

(3)  All  valid  applications  and  selec¬ 
tions  under  the  non-mineral  public-land 
laws,  other  than  those  coming  under 
paragraphs  4(a)(1)  and  4(a)(2)  above, 
presented  prior  to  10:00  a.  m.  on  Novem¬ 
ber  17,  1956,  will  be  considered  as  simul¬ 
taneously  filed  at  that  hour.  Rights 
under  such  applications  and  selections 
filed  after  that  hour,  will  be  governed  by 
the  time  of  filing. 

b.  The  lands  have  been  open  to  ap¬ 
plications  and  offers  under  the  mineral¬ 
leasing  laws.  They  will  be  open  to  loca¬ 
tion  under  the  United  States  mining 
laws  beginning  at  10:00  a.  m.  on  Novem¬ 
ber  17,  1956. 

5.  Persons  claiming  veterans  prefer¬ 
ence  rights  under  paragraph  4  (a)  (2) 
above,  must  enclose  with  their  applica¬ 
tions  proper  evidence  of  military  or 
naval  service,  preferably  a  complete  pho¬ 
tostatic  copy  of  the  certificate  of  honor¬ 
able  discharge.  Persons  claiming 
preference  rights  based  upon  valid  set¬ 
tlement,  statutory  preference,  or  equi¬ 
table  claims  must  enclose  properly 
corroborated  statements  in  support  of 
their  claims.  Detailed  rules  and  regula¬ 


tions  governing  applications  which  may 
be  filed  pursuant  to  this  order  can  be 
found  in  Title  43  of  the  Code  of  Federal 
Regulations. 

Inquiries  concerning  the  lands  shall 
be  addressed  to  the  Manager,  Land  Of¬ 
fice,  Bureau  of  Land  Management,  Los 
Angeles,  California. 

Depue  Falck, 

Acting  Director, 
Bureau  of  Land  Management. 

[P.  R.  Doc.  56-5789;  Piled,  July  18,  1956; 

8:47  a.  m.] 


DEPARTMENT  OF  COMMERCE 

Federal  Maritime  Board 

Matson  Navigation  Co.  et  al. 

NOTICE  OF  AGREEMENTS  FILED  WITH  BOARD 
FOR  APPROVAL 

Notice  is  hereby  given  that  the  fol¬ 
lowing  described  agreements  have  been 
filed  with  the  Board  for  approval  pur¬ 
suant  to  section  15  of  the  Shipping  Act, 
1916,  39  Stat.  733,  46  U.  S.  C.  814. 

(1)  Agreement  No.  8052-3,  between 
Matson  Navigation  Company  and  Re- 
deriaktiebolaget  Nordstjeman  (Johnson 
Line),  modifies  approved  transhipment 
Agreement  No.  8052,  as  amended,  to  pro¬ 
vide  for  an  increase  of  $2.00  per  2,000 
pounds  in  the  through  rates  from  Ha¬ 
waii  to  ports  of  destination  as  set  forth 
in  the  agreement.  Agreement  No.  8052, 
as  amended,  covers  the  transportation 
of  canned  pineapple  and  canned  pine¬ 
apple  juice  under  through  bills  of  lading 
from  Hawaii  to  Great  Britain,  Northern 
Ireland,  Irish  Free  State,  European  Con¬ 
tinental,  Baltic,  Scandinavian,  African 
and  Mediterranean  Sea  ports,  with  tran¬ 
shipment  at  ports  on  the  Pacific  Coast 
of  the  United  States. 

(2)  Agreement  No.  8056-3,  between 
Matson  Navigation  Company  and  Com- 
pagnie  Generale  Transatlantique,  modi¬ 
fies  approved  transhipment  Agreement 
No.  8055,  as  amended,  to  provide  for  an 
increase  of  $2.00  per  2,000  pounds  in  the 
through  rates  from  Hawaii  to  ports  of 
destination  as  set  forth  in  the  agree¬ 
ment.  Agreement  No.  8055,  as  amended, 
covers  the  transportation  of  canned 
pineapple  and  canned  pineapple  juice 
under  through  bills  of  lading  from  Ha¬ 
waii  to  Great  Britain,  Northern  Ireland, 
Irish  Free  State,  European  Continental, 
Baltic,  Scandinavian,  African  and  Medi¬ 
terranean  Sea  ports,  with  transhipment 
at  ports  on  the  Pacific  Coast  of  the 
United  States. 

(3)  Agreement  No.  8058-3,  between 
Matson  Navigation  Company  and  Fred. 
Olsen  &  Co.  (Fred  Olsen  Line) ,  modifies 
approved  transhipment  Agreement  No. 
8058,  as  amended,  and  as  it  will  be 
amended  by  pending  Agreement  No. 
8052-2  to  provide  for  an  increase  of  $2.00 
per  2,000  pounds  in  the  through  rates 
from  Hawaii  to  specified  ports  of  destina¬ 
tion.  Agreement  No.  8058,  as  amended, 
covers  the  transportation  of  canned 
pineapple  and  canned  pineapple  juice 
under  through  bills  of  lading  from 
Hawaii  to  Great  Britain,  Northern 
Ireland,  Irish  Free  State,  European  Con¬ 
tinental,  Baltic,  Scandinavian  and  Medi¬ 
terranean  Sea  ports,  with  transhipment 
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at  ports  on  the  Pacific  Coast  of  the 
United  States. 

(4)  Agreement  No.  8059-4,  between 
Matson  Navigation  Company  and  West- 
fal-Larsen  &  Company  A/S,  modifies  ap¬ 
proved  transhipment  Agreement  No. 
8059,  as  amended,  to  provide  for  an  in¬ 
crease  of  $2.00  per  2,000  pounds  in  the 
through  rates  from  Hawaii  to  ports  of 
destination  as  set  forth  in  the  agree¬ 
ment.  Agreement  No.  8059,  as  amended, 
covers  the  transportation  of  canned 
pineapple  and  canned  pineapple  juice 
under  through  bills  of  lading  from  Ha¬ 
waii  to  Great  Britain,  Northern  Ireland, 
Irish  Free  State,  European  Continental, 
Baltic,  Scandinavian,  African  and  Medi¬ 
terranean  Sea  ports,  with  transhipment 
at  ports  on  the  Pacific  Coast  of  the 
United  States. 

(5)  Agreement  No.  8068-2,  between 
Matson  Navigation  Company  and  A/S 
Det  Ostasiatiske  Kompagnie  (The  East 
Asiatic  Company  Limited)  modifies  ap¬ 
proved  transhipment  Agreement  No. 
8068,  as  amended,  to  provide  for  an  in¬ 
crease  of  $2.00  per  2,000  pounds  in  the 
through  rates  from  Hawaii  to  ports  of 
destination  as  set  forth  in  the  agree¬ 
ment.  Agreement  No.  8068,  as  amended, 
covers  the  transportation  of  canned  pine¬ 
apple  and  canned  pineapple  juice  under 
through  bills  of  lading  from  Hawaii  to 
Great  Britain,  Northern  Ireland,  Irish 
Free  State,  European  Continental,  Baltic, 
Scandinavian,  African  and  Mediterra¬ 
nean  Sea  ports,  with  transhipment  at 
ports  on  the  Pacific  Coast  of  the  United 
States. 

(6)  Agreement  No.  8072-1,  between 
Matson  Navigation  Company  and  States 
Marine  Corporation  and  States  Marine 
Corporation  of  Delaware,  modifies  ap¬ 
proved  transhipment  Agreement  No. 

8072  to  provide  for  an  increase  of  $2.00 
per  2,000  pounds  in  the  through  rates 
from  Hawaii  to  ports  of  destination  as 
set  forth  in  the  agreement.  Agreement 
No.  8072  covers  the  transportation  of 
canned  pineapple  and  canned  pineapple 
juice  under  through  bills  of  lading  from 
Hawaii  to  Great  Britain,  Northern  Ire¬ 
land,  Irish  Free  State,  European  Conti¬ 
nental,  Baltic,  Scandinavian,  African 
and  Mediterranean  Sea  ports,  with 
transhipment  at  ports  on  the  Pacific 
Coast  of  the  United  States. 

(7)  Agreement  No.  8073-1,  between 
Matson  Navigation  Company  and  Nippon 
Yusen  Kaisha  (N.  Y.  K.  Line),  modifies 
approved  transhipment  Agreement  No. 

8073  to  provide  for  an  increase  of  $2.00 
per  2,000  pounds  in  the  through  rates 
from  Hawaii  to  ports  of  destination  as 
set  forth  in  the  agreement.  Agreement 
tfo.  8073  covers  the  transportation  of 
canned  pineapple  and  canned  pineapple 
juice  under  through  bills  of  lading  from 
Hawaii  to  Great  Britain,  Northern  Ire¬ 
land,  Irish  Free  State,  European  Conti¬ 
nental,  Baltic,  Scandinavian,  African 
and  Mediterranean  Sea  ports,  with  tran¬ 
shipment  at  ports  on  the  Pacific  Coast 
of  the  United  States. 

(8)  Agreement  No.  8075-1,  between 
Matson  Navigation  Company  and  Han- 
seatische  Reederei  Emil  Often  &  Com¬ 
pany  and  Vaasan  Laiva  Oy  (Hanseatic- 


Vaasa  Line),  modifies  approved  trans¬ 
shipment  Agreement  No.  8075  to  pro¬ 
vide  for  an  increase  of  $2.00  per  2,000 
pounds  in  the  through  rate  from  Hawaii 
to  ports  of  destination  as  set  forth  in 
the  agreement.  Agreement  No.  8075 
covers  the  transportation  of  canned 
pineapple  and  canned  pineapple  juice 
under  through  bills  of  lading  from  Ha¬ 
waii  to  European  Continental  seaports, 
with  transshipment  at  ports  on  the 
Pacific  Coast  of  the  United  States. 

Interested  parties  may  inspect  these 
agreements  and  obtain  copies  thereof  at 
the  Regulation  Office,  Federal  Maritime 
Board,  Washington,  D.  C.,  and  may  sub¬ 
mit,  within  20  days  after  publication  of 
this  notice  in  the  Federal  Register,  writ¬ 
ten  statements  with  reference  to  the 
agreements  and  their  position  as  to  ap¬ 
proval,  disapproval,  or  modification,  to¬ 
gether  with  request  for  hearing  should 
such  hearing  be  desired. 

Dated:  July  16,  1956. 

By  order  of  the  Federal  Maritime 
Board. 

[seal]  Geo.  A.  Viehmann, 

Assistant  Secretary. 

[F.  R.  Doc.  56-5815;  Filed,  July  18,  1956; 

8:52  a.  m.J 


Booth  Steamship  Co.  et  al. 

notice  of  agreements  filed  with  board 
for  approval 

Notice  is  hereby  given  that  the  follow¬ 
ing  described  agreements  have  been  filed 
with  the  Board  for  approval  pursuant  to 
section  15  of  the  Shipping  Act,  1916,  39 
Stat.  733,  46  U.  S.  C.  814. 

(1)  Agreement  No.  8098,  between 
Booth  Steamship  Co.,  Ltd.,  and  Alcoa 
Steamship  Company,  Inc.,  covers  the 
transportation  of  general  cargo  under 
through  bills  of  lading  from  Brazil  and 
Peru  to  Puerto  Rico,  with  transhipment 
at  New  York,  Baltimore  or  Norfolk. 

(2)  Agreement  No.  8099,  between 
Lamport  &  Holt  Line,  Ltd.,  and  Alcoa 
Steamship  Company,  Inc.,  covers  the 
transportation  o^  general  cargo  under 
through  bills  of  lading  from  Argentina, 
Brazil,  Peru  and  Uruguay  to  Puerto  Rico, 
with  transhipment  at  New  York,  Balti¬ 
more  or  Norfolk. 

Interested  parties  may  inspect  these 
agreements  and  obtain  copies  thereof  at 
the  Regulation  Office,  Federal  Maritime 
Board,  Washington,  D.  C.,  and  may  sub¬ 
mit,  within  20  days  after  publication  of 
this  notice  in  the  Federal  Register,  writ¬ 
ten  statements  with  reference  to  either 
of  the  agreements  and  their  position  as 
to  approval,  disapproval,  or  modification, 
together  with  request  for  hearing  should 
such  hearing  be  desired. 

Dated:  July  16,  1956. 

By  order  of  the  Federal  Maritime 
Board. 

[seal!  Geo.  A.  Viehmann, 

Assistant  Secretary. 

[F.  R.  Doc.  56-5816;  Filed,  July  18,  1956; 

8:52  a.  m.j 


FEDERAL  FACILITIES 
CORPORATION 

Government-Owned  Longhorn  Tin 
Smelter 

INVITATION  FOR  PROPOSALS  FOR  PURCHASE 
OR  LEASE 

Pursuant  to  Public  Law  608,  84th  Con¬ 
gress,  2d  Session,  approved  June  22, 1956, 
the  Federal  Facilities  Corporation  an¬ 
nounces  that  it  will  receive  written  pro¬ 
posals  for  the  purchase  or  lease  of  the 
Government-owned  Longhorn  Tin  Smel¬ 
ter,  Texas  City,  Texas,  consisting  of  Tin 
Smelter  &  Chemical  Plant,  now  oper¬ 
ating,  146  acres  developed  site:  Roads, 
siding,  shops,  laboratory,  office  building, 
etc.;  public  utilities:  Power,  water,  and 
natural  gas;  process  units:  Roasting, 
leaching,  calcining,  reverberatory  smelt¬ 
ing,  fire  refining,  HC1  acid  recovery. 
At  the  bidder’s  option  written  proposals 
can  be  submitted  for  the  smelter  alone, 
or  for  the  smelter  plus  one  or  both  of 
the  following  other  assets  of  the  Gov¬ 
ernment’s  tin  program: 

(1)  Chemical  Plant  (Hydrochloric 
acid  recovery  unit) ; 

(2)  Inventory  of  tin-bearing  materials 
(including  work-in-process). 

A  brochure  dated  September  6,  1955, 
which  contains  a  broad  general  descrip¬ 
tion  of  the  Longhorn  Tin  Smelter  and  its 
facilities,  processes  and  experience,  may 
be  obtained  upon  application  to  Federal 
Facilities  Corporation,  which  will  also 
arrange  to  furnish  upon  request  all  avail¬ 
able  financial,  operating  and  other  data 
pertaining  to  the  smelter  and  other  as¬ 
sets  of  the  Government’s  tin  program. 
The  smelter  has  been  in  operation  since 
1942  for  Government  account.  Its  cur¬ 
rent  rate  of  production  is  approximately 
20,000  long  tons  per  year  and  its  maxi¬ 
mum  rate  of  production,  43,450  long  tons, 
was  achieved  during  the  calendar  year 
1946. 

Public  Law  608  prescribes  that  any  sale 
or  lease  thereunder  shall  be  effected  in 
such  manner  and  on  such  terms  and  con¬ 
ditions  as  Federal  Facilities  Corporation 
determines  will  best  promote  the  inter¬ 
ests  of  the  United  States.  To  assist  bid¬ 
ders  in  the  preparation  of  proposals. 
Federal  Facilities  Corporation  has  pre- 
pai’ed  Instructions  for  the  Submission  of 
Proposals,  which  are  available  upon 
application  to  Federal  Facilities 
Corporation. 

Subject  to  the  foregoing,  the  following 
additional  specific  information  concern¬ 
ing  the  program  of  sale  or  lease  is  an¬ 
nounced  :  Proposals  may  be  submitted  for 
the  purchase  or  lease  of  the  smelter  alone 
or  for  the  smelter  with  one  or  both  of 
the  above  described  other  assets.  All 
proposals  shall  be  in  writing  and  may 
be  submitted  at  any  time  through  No¬ 
vember  1,  1956,  at  the  office  of  Federal 
Facilities  Corporation,  811  Vermont 
Avenue  NW.,  Washington  25,  D.  C. 
Where  a  proposal  contemplates  the  pur¬ 
chase  of  the  smelter,  together  with  one 
or  both  of  such  other  assets,  the  proposal 
shall  state  separately  the  amount  offered 
to  be  paid  for  the  smelter  and  for  each 
other  asset  covered  by  the  proposal.  All 
purchase  proposals  must  contain  the  bid- 
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der’s  agreement  to  purchase  the  inven¬ 
tory  of  supplies,  spare  parts,  and  repair 
parts  on  hand  at  the  smelter  on  the  date 
possession  of  the  property  is  delivered, 
at  the  cost  thereof  less  depreciation,  if 
any,  as  shown  by  Federal  Facilities  Cor¬ 
poration’s  books.  Proposals  shall  spec¬ 
ify  the  use  which  the  bidder  intends  to 
make  of  the  smelter  and  any  other  asset 
included  in  his  proposal.  While  Public 
Law  608  does  not  require  that  a  sale  or 
lease  be  conditioned  upon  operation  of 
the  smelter  for  the  production  of  tin  and 
does  not  require  the  inclusion  of  a  na¬ 
tional  security  clause  as  a  condition  of 
sale  or  lease,  Federal  Facilities  Corpora¬ 
tion  hereby  announces  that  in  evaluating 
proposals  it  will  view  as  a  most  pertinent 
element  a  bidder’s  commitment  to  pro¬ 
duce  tin  and/or  tin  alloys  or  a  bidder’s 
statement  of  intention  to  produce  such 
products,  in  contrast  to  proposals  in¬ 
dicating  no  intent  to  use  the  smelter  for 
such  purposes. 

Proposals  for  lease  must  state  the  term 
and  automatic  renewals  desired  by  the 
bidder,  but  the  term  must  be  firm.  Lease 
rental  may  be  based  only  on  a  fixed  an¬ 
nual  rental,  and  rentals  based  on  pro¬ 
duction  or  on  a  percentage  of  sales  or 
profit  will  not  be  considered.  Proposals 
for  lease  shall  state  specifically  the  use 
intended  to  be  made  of  the  property 
desired  to  be  leased. 

Proposals  for  purchase  or  lease  shall 
be  accompanied  by  a  certified  check  pay¬ 
able  to  the  order  of  Federal  Facilities 
Corporation  in  the  amount  of  $10,000. 
Deposits  of  unsuccessful  bidders  will  be 
returned  without  interest.  In  the  case 
of  a  successful  purchaser,  the  deposit 
will  be  applied  without  interest  to  the 
purchase  price  and  in  the  case  of  a  lease, 
the  deposit  of  the  successful  bidder  will 
be  deducted  from  the  first  rental  pay¬ 
ment. 

Proposals  for  purchase  may  provide 
for  payment  on  all  cash  basis,  or  on 
an  extended  payment  plan  basis 
whereunder  not  less  than  10  per¬ 
cent  of  the  purchase  price  must  be 
paid  in  cash  with  the  balance  to  be 
financed  by  a  first  lien  purchase  money 
mortgage  maturing  in  not  more  than  10 
years,  with  interest  payable  semi¬ 
annually  at  the  rate  of  4  percent:  Pro¬ 
vided,  however.  That  the  foregoing 
financing  terms  shall  not  apply  to  the 
Inventory  of  Tin-Bearing  Materials,  in¬ 
cluding  work-in-process,  which  may  be 
financed  in  accordance  with  specific 
terms  outlined  in  detail  in  the  Instruc¬ 
tions  for  the  Submission .  of  Proposals. 
In  view  of  the  alternative  of  filing  pro¬ 
posals  for  the  smelter  alone  or  for  the 
smelter  with  one  or  both  of  the  other 
assets,  the  exact  interests  in  real  estate 
to  be  conveyed  cannot  be  determined 
until  negotiations  have  ensued. 

During  a  period  of  not  less  than  30 
days  following  the  period  for  the  receipt 
of  proposals.  Federal  Facilities  Corpora¬ 
tion  will  enter  into  negotiations  with 
those  who  have  submitted  proposals.  The 
precise  term  for  the  period  of  negotia¬ 
tions  will  be  determined  by  Federal 
Facilities  Corporation  and  announced  to 
all  bidders  found  to  be  eligible.  Priority 
in  negotiations  will  be  given  to  purchase 


proposals  over  lease  proposals,  and  to 
those  proposals  indicating  interest  in 
acquiring  the  smelter  and  one  or  both  of 
the  other  assets  over  proposals  limited 
to  acquisition  of  the  smelter  alone. 

Dated:  July  19, 1956. 

Federal  Facilities 
,  Corporation, 

[seal]  Laurence  B.  Robbins, 
Administrator. 

[F.  R.  Doc.  56-5773;  Filed,  July  18,  1956; 
8:45  a.  m.] 


FEDERAL  POWER  COMMISSION 

[Docket  No.  E-6692] 

Northern  States  Power  Co.  et  al. 
notice  of  application  seeking  orders 

AUTHORIZING  SALE  AND  ACQUISITION  OF 

PROPERTY 

July  13,  1956. 

In  the  matters  of  Northern  States 
Power  Company,  St  Croix  Falls  Wiscon¬ 
sin  Improvement  Company,  Interstate 
Light  and  Power  Company,  St.  Croix 
Power  Company,  Docket  No.  E-6692. 

Take  notice  that  on  July  9,  1956,  an 
application  was  filed  with  the  Federal 
Power  Commission,  pursuant  to  section 
203  of  the  Federal  Power  Act  by  Northern 
States  Power  Company  (hereinafter 
called  “NSP(Wis)”).  St.  Croix  Falls 
Wisconsin  Improvement  Company  (here¬ 
inafter  called  “SCFWI”) ,  Interstate 
Light  and  Power  Company  (hereinafter 
called  “IL&P”),  and  St.  Croix  Power 
Company  (hereinafter  called  “SCP”). 
The  aforementioned  companies  herein¬ 
after  may  be  referred  to  collectively  as 
“Applicants.”  Applicants  are  all  corpo¬ 
rations  organized  under  the  laws  of  the 
State  of  Wisconsin  and  doing  business  in 
said  State;  however,  NSP  (Wis)  and 
SCFWI  are  also  domesticated  in  the  State 
of  Minnesota.  NSP  (Wis)  maintains  its 
principal  business  office  at  Eau  Claire, 
Wisconsin,  SCFWI  maintains  its  princi¬ 
pal  business  office  at  St.  Croix  Falls,  Wis¬ 
consin  and  IL&P  and  SCP  maintain  their 
principal  business  offices  at  Somerset, 
Wisconsin.  SCFWI,  IL&P  and  SCP  seek 
an  order  authorizing  the  sale  of  all  of 
their  properties  to  NSP  (Wis)  and  the 
latter  seeks  an  order  authorizing  the 
acquisition  of  said  properties,  more  fully 
described  below.  All  of  the  Applicants 
are  subsidiaries  of  Northern  States  Power 
Company  (hereinafter  called  “NSP 
(Minn)”),  a  Minnesota  corporation,  all 
but  NSP  (Wis)  being  wholly-owned. 
NSP  (Minn)  owns  98.52  percent  of  the 
voting  securities  of  NSP  (Wis) . 

SCFWI  proposes  to  sell  to  NSP  (Wis) 
all  of  its  operating  facilities  consisting 
of,  among  other  things,  a  dam  and  hydro¬ 
electric  plant  located  on  the  St.  Croix 
River  at  St.  Croix  Falls,  Wisconsin,  a 
reservoir  on  the  St.  Croix  River  above 
the  St.  Croix  Falls  Dam;  .30  route  miles 
of  a  wood  pole  transmission  line;  a  trans¬ 
mission  substation;  an  electric  distribu¬ 
tion  system  and  other  related  equipment 
and  appurtenances.  These  facilities  are 
used  in  furnishing  electric  service  to  the 
communities  of  Dresser,  East  Farming ¬ 


ton,  Osceola  and  St.  Croix  Falls,  Wiscon¬ 
sin,  and  adjacent  territory,  and 
furnishing  electric  energy  at  wholesale 
to  NSP  (Minn). 

IL&P  proposes  to  sell  to  NSP  (Wis)  all 
of  the  former’s  operating  facilities  com¬ 
prising  three  separate  divisions  known 
as  the  Apple  River  Division,  located  in 
St.  Croix  County;  the  Prescott  Division, 
located  in  Pierce  County  and  the  Hud¬ 
son  Division,  located  in  St.  Croix  County ; 
all  in  Wisconsin.  The  facilities  of  the 
Apple  River  Division  consist  of  two  hy¬ 
droelectric  generating  plants  located  on 
the  Apple  River,  Wisconsin;  6.09  route 
miles  of  transmission  line;  two  electric 
transmission  substations  and  an  electric 
distribution  system  and  other  related 
equipment  and  appurtenances  furnish¬ 
ing  electric  service  to  the  communities 
of  Houlton  and  Somerset,  and  adjacent 
territory.  The  facilities  of  the  Prescott 
Division  consist  of  an  electric  distribu¬ 
tion  system  and  other  related  equipment 
and  appurtenances  serving  the  City  of 
Prescott  and  adjacent  territory.  The  fa¬ 
cilities  of  the  Hudson  Division  consist 
of  a  gas  distribution  system  which  in¬ 
cludes  a  high  pressure  gas  holder,  a  com¬ 
pressor,  regulating  and  metering  equip¬ 
ment,  12.93  miles  of  gas  mains  and  other 
related  equipment  and  appurtenances. 

SCP  proposes  to  sell  to  NSP  (Wis)  all 
of  the  operating  facilities  of  the  former, 
consisting  of,  among  other  things,  a  dam 
and  a  hydroelectric  plant  located  on  the 
Apple  River  near  Somerset,  Wisconsin, 
all  of  the  output  of  which  is  furnished  at 
wholesale  to  NSP  (Minn) ;  4.99  route 
miles  of  a  transmission  line;  one  trans¬ 
mission  substation  and  other  related 
equipment  and  appurtenances. 

There  will  be  no  change  in  the  use  of 
the  properties  described  above  after  their 
sale.  The  sales  of  the  above-described 
facilities  to  NSP  (Wis)  by  SCFWI,  IL&P 
and  SCP,  include  all  of  the  operating 
facilities  of  the  latter  three  companies. 

Any  person  desiring  to  be  heard  or  to 
make  any  protest  with  reference  to  said 
application  should,  on  or  before  the  31st 
day  of  July  1956,  file  with  the  Federal 
Power  Commission,  Washington  25,  D.  C., 
a  petition  or  protest  in  accordance  with 
the  Commission’s  rules  of  practice  and 
procedure.  The  application  is  on  file 
and  available  for  public  inspection. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

IF.  R.  Doc.  56-5790;  Filed,  July  18,  1956; 

8:47  a.  m.] 


[Docket  No.  G-10446] 

Mountain  Fuel  Supply  Co. 

NOTICE  OF  APPLICATION  AND  DATE  OF 
HEARING 

July  13, 1956. 

Take  notice  that  the  Mountain  Fuel 
Supply  Company  (Applicant)  a  Utah 
corporation  with  its  principal  place  of 
business  at  Salt  Lake  City,  Utah,  filed  an 
application  on  May  21,  1956,  as  supple¬ 
mented  on  June  11, 1956,  for  a  certificate 
of  public  convenience  and  necessity  au- 
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thorizing  the  construction  and  operation 
of  facilities  and  the  transportation  in 
interstate  commerce  of  natural  gas  as 
hereinafter  described,  subject  to  the  ju¬ 
risdiction  of  the  Commission,  all  as  more 
fully  represented  in  the  application, 
which  is  on  file  with  the  Commission 
and  open  for  public,  inspection. 

Applicant  seeks  certificate  authoriza¬ 
tion  for:  (1)  The  construction^  installa¬ 
tion,  and  operation  of  an  additional 
2640  HP  of  gas  engine  driven  compressor 
capacity  at  its  Eakin  Compressor  Sta¬ 
tion,  together  with  the  necessary  plant 
accessories  therefor;  (2)  the  construc¬ 
tion  and  operation  of  37.9  miles  of  20- 
inch  diameter  pipeline  extending  from 
a  point  11.8  miles  east  of  said  Eakin 
Compressor  Station  to  Kanda  Junction, 
6.5  miles  east  of  Green  River,  Wyoming, 
as  a  parallel  loop  to  its  present  18-inch 
line,  together  with  the  necessary  cross¬ 
overs,  fittings,  valves,  meter  and  other 
accessory  facilities;  and  (3)  the  con¬ 
struction,  installation,  and  operation  of 
an  interconnection,  together  with  appur¬ 
tenant  facilities  required  to  take  de¬ 
livery  of  a  daily  quantity  of  58,750  Mcf 
of  gas  from  Pacific  Northwest  Pipeline 
Corporation  (Pacific)  and  a  meter  and 
control  station  on  its  present  18-inch 
line  near  the  Eakin  Compressor  Station 
for  measuring  and  controlling  the  de¬ 
livery  of  such  gas. 

Applicant  states  that  the  proposed 
additional  facilities  and  the  proposed 
gas  purchase  from  Pacific  will  increase 
its  deliverability  to  285,000  Mcf  per  day 
and  will  enable  it  to  meet  its  estimated 
firm  peak  day  requirements  for  the  win¬ 
ter  seasons  1956-57  and  1957-58  of  247,- 
000  Mcf  per  day  and  275,000  Mcf  per  day, 
respectively.  • 

This  matter  is  one  that  should  be  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations  and 
to  that  end: 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 
7  and  15  of  the  Natural  Gas  Act,  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  on  August 
16,  1956,  at  9:  30  a.  m.,  e.  d.  s.  t.,  in  a 
hearing  room  of  the  Federal  Power  Com¬ 
mission,  441  G  Street  NW„  Washington. 
D.  C.,  concerning  the  matters  involved 
in  and  the  issues  presented  by  such  ap¬ 
plication:  Provided,  however,  That  the 
Commission  may,  after  a  noncontested 
hearing,  dispose  of  the  proceedings  pur¬ 
suant  to  the  provisions  of  §  1.30  (c)  (1) 
or  (2)  of  the  Commission’s  rules  of  prac¬ 
tice  and  procedure. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C.,  in  accord¬ 
ance  with  the  rules  of  practice 
and  procedure  (18  CFR  1.8  or  1.10)  on 
or  before  July  31,  1956.  Failure  of  any 
party  to  appear  at  and  participate  in  the 
hearing  shall  be  construed  as  a  waiver  of 
and  concurrence  in  omission  herein  of 
the  intermediate  decision  procedure  in 
cases  where  a  request  therefor  is  made. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

(F.  R.  Doc.  56-5791;  Filed.  July  18,  1956; 

8:47  a.  m.] 


[Docket  No.  E-6693J 
Northern  States  Power  Co. 

NOTICE  OF  APPLICATION  SEEKING  ORDER 

AUTHORIZING  ISSUANCE  OF  PROMISSORY 

NOTES 

July  13,  1956. 

Take  notice  that  on  July  9,  1956,  an 
application  was  filed  with  the  Federal 
Power  Commission,  pursuant  to  section 
204  of  the  Federal  Power  Act  by  North¬ 
ern  States  Power  Company  (“Appli¬ 
cant”),  a  corporation  organized  under 
the  laws  of  the  State  of  Wisconsin,  and 
doing  business  in  the  States  of  Wiscon¬ 
sin  and  Minnesota,  with  its  principal 
business  office  at  Eau  Claire,  Wisconsin, 
seeking  an  order  authorizing  the  issu¬ 
ance  from  time  to  time  of  its  Promissory 
Notes  in  amounts  not  exceeding  in  the 
aggregate  $6,500,000  at  any  one  time 
outstanding,  to  evidence  short-term 
borrowings  from  commercial  banks. 
Applicant  has  now  outstanding  a  Prom¬ 
issory  Note  in  the  amount  of  $1,000,000, 
dated  March  12,  1956,  due  on  or  before 
March  12,  1957,  in  favor  of  the  First 
Wisconsin  National  Bank  of  Milwaukee. 
Applicant  proposes  to  borrow  the  addi¬ 
tional  $5,500,000  during  the  balance  of 
1956,  for  which  it  will  issue  Promissory 
Notes  which  will  bear  interest  not  in  ex¬ 
cess  of  the  prime  loan  rate  in  effect  at 
the  time  of  each  borrowing,  to  be  dated 
as  of  the  date  of  their  issue,  and  be 
payable  on  or  before  a  date  not  more 
than  nine  months  after  the  date  of  is¬ 
sue,  or  September  30,  1957,  whichever 
is  earlier. 

Any  person  desiring  to  be  heard  or  to 
make  any  protest  with  reference  to  said 
application,  should  on  or  before  the  31st 
day  of  July  1956,  file  with  the  Federal 
Power  Commission,  Washington  25,  D.  C., 
a  petition  or  protest  in  accordance  with 
the  Commission’s  rules  of  practice  and 
procedure.  The  application  is  on  file  and 
available  for  public  inspection. 

[seal ]  Leon  M.  Fuquay, 

Secretary. 

[F.  R.  Doc.  56-5792;  Filed.  July  18,  1956; 

8:47  a.  m.J 


[Docket  No.  G-8471,  etc.] 

Village  of  Franklin,  III.,  et.  al. 

NOTICE  OF  RECONVENING  OF  HEARING 

July  13,  1956. 

In  the  matters  of  Village  of  Franklin, 
Illinois.  Docket  No.  G-8471;  City  of  Hick¬ 
man,  Kentucky,  Docket  No.  G-8526;  City 
of  Clinton,  Kentucky,  Docket  No.  G-8771 ; 
City  of  LaCenter,  Kentucky,  Docket  No. 
G-8888;  City  of  Bardwell,  Kentucky, 
Docket  No.  G-8939;  City  of  Wickliffe, 
Kentucky,  Docket  No.  G-8962;  Lake 
County  Utility  District,  Docket  No.  G- 
8963. 

In  its  Opinion  No.  292,  issued  June  30, 
1956,  the  Commission  ordered  that  the 
record  be  reopened  in  the  proceedings 
involving  applications  for  orders  pur¬ 
suant  to  section  7  (a)  of  the  Natural  Gas 
Act  filed  by  the  Village  of  Franklin,  Illi¬ 
nois,  and  the  City  of  Hickman,  City  of 
Clinton,  City  of  LaCenter,  City  of  Bard¬ 
well  and  City  of  Wickliffe,  all  of  the  State 


of  Kentucky,  and  Lake  County  Utility 
District,  of  the  State  of  Tennessee.  The 
Commission  ordered  that  an  opportunity 
should  be  provided  to  these  applicants  to 
present  further  evidence  in  support  of 
economic  and  financial  feasibility  of 
their  respective  projects. 

Take  notice  that  pursuant  to  the  pro¬ 
visions  of  the  said  order  issued  June  30, 
1956  and  to  the  authority  contained  in 
the  Natural  Gas  Act  and  to  the  Commis¬ 
sion’s  rules  of  practice  and  procedure,  a 
hearing  will  be  held  on  Monday,  SepteitL- 
ber  17,  1956,  at  10:00  a.  m.,  e.  d.  s.  t.,  in  a 
hearing  room  of  the  Federal  Power  Com¬ 
mission,  441  G  Street  NW„  Washington. 
D.  C.,  concerning  the  matters  involved 
in  and  the  issues  presented  with  regard 
to  the  economic  and  financial  feasibility 
of  the  projects  submitted  by  the  appli¬ 
cants  in  the  proceedings:  Village  of 
Franklin,  Illinois,  Docket  No.  G-8471; 
City  of  Hickman,  Kentucky,  Docket  No. 
G-8526:  City  of  Clinton,  Kentucky, 
Docket  No.  G-8771;  City  of  LaCenter, 
Kentucky,  Docket  No.  G-8888;  City  of 
Bardwell,  Kentucky,  Docket  No.  G-8939; 
City  of  Wickliffe,  Kentucky,  Docket  No. 
G-8962;  and  Lake  County  Utility  Dis¬ 
trict,  in  Tennessee,  Docket  No.  (>-8963. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

[F.  R.  Doc.  56-5793;  Filed,  July  18,  1956; 

8:47  a.  m.J 


[Docket  No.  G-102641 
Hope  Natural  Gas  Co. 

NOTICE  OF  APPLICATION  AND  DATE  OF 
HEARING 

July  13,  1956. 

Take  notice  that  Hope  Natural  Gas 
Company,  Applicant,  a  West  Virginia 
corporation,  .having  its  principal  place 
of  business  at  445  West  Main  Street, 
Clarksburg,  West  Virginia,  filed  on  April 
16,  1956,  an  application,  and  on  May  17, 
1956,  a  supplement  thereto,  for  a  certifi¬ 
cate  of  public  convenience  and  necessity 
under  section  7  of  the  Natural  Gas  Act, 
authorizing  it  to  construct  and  operate 
a  5400  horsepower  Storage  Compressor 
Station,  to  be  used  to  pump  gas  both 
into  and  out  of  Fink  Storage  Pool  in 
Lewis  County,  West  Virginia,  subject  to 
the  jurisdiction  of  the  Commission,  all 
as  more  fully  represented  in  the  appli¬ 
cation  which  is  on  file  with  the  Commis¬ 
sion  and  open  for  public  inspection. 

The  application  states  that  due  to  the 
increasing  population  and  the  continued 
construction  of  new  homes  in  the  area 
served  by  Consolidated  Natural  Gas 
Company,  Applicant’s  parent  company, 
the  demand  for  gas  heating  increases  ac¬ 
cordingly.  Applicant  expects  this  in¬ 
crease  to  continue  and  that  it  will  be 
called  upon  to  supply  such  increases 
from  its  storage  operations  during  the 
heating  season  in  the  future,  both  on  an 
average  day  and  on  peak  days.  The  pro¬ 
posed  compressor  station  will  enable 
Applicant  to  cycle  an  additional  10,900 
MMcf  of  gas  annually  and  to  withdraw 
gas  at  substantially  higher  rates  at  any 
of  the  lower  inventories. 

The  total  cost  of  the  proposed  project 
is  estimated  at  $2,138,761.00  to  be  fi- 
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nanced  from  funds  to  be  obtained  by 
issuing  long  term  notes  to  the  parent 
company. 

No  new  or  additional  service  is  con¬ 
templated  as  the  result  of  the  proposed 
facilities. 

This  matter  is  one  that  should  be  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations  and 
to  that  end: 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 
7  and  15  of  the  Natural  Gas  Act,  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  on  Thurs¬ 
day,  September  6,  1956,  at  9:30  a.  m., 
e.  d.  s.  t.,  in  a  hearing  room  of  the  Fed¬ 
eral  Power  Commission,  441  G  Street, 
NW.,  Washington,  D.  C.,  concerning  the 
matters  involved  in  and  the  issues  pre¬ 
sented  by  such  application:  Provided, 
however.  That  the  Commission  may,  af¬ 
ter  a  non-contested  hearing,  dispose  of 
the  proceedings  pursuant  to  the  provi¬ 
sions  of  §  1.30  (c)  (1)  or  (2)  of  the 
Commission’s  rules  of  practice  and 
procedure. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C„  in  accordance 
with  the  rules  of  practice  and  procedure 
(18  CFR  1.8  or  1.10)  on  or  before  August 
16, 1956.  Failure  of  any  party  to  appear 
at  and  participate  in  the  hearing  shall 
be  construed  as  waiver  of  and  concur¬ 
rence  in  emission  herein  of  the  inter¬ 
mediate  decision  procedure  in  cases 
where  a  request  therefor  is  made.  Un¬ 
der  the  procedure  herein  provided  for 
unless  otherwise  advised,  it  will  be  un¬ 
necessary  for  Applicant  to  appear  or  be 
represented  at  the  hearing. 

[seal]  - '  Leon  M.  Fuquay, 

Secretary. 

[F.  R.  Doc.  56-5794;  Filed,  July  18,  1956; 

8:48  a.  m.] 


[Docket  No.  G-10499] 

El  Paso  Natural  Gas  Co. 

NOTICE  OF  APPLICATION  FOR  CERTIFICATE  OF 
PUBLIC  CONVENIENCE  AND  NECESSITY 

July  13,  1956. 

Take  notice  that  El  Paso  Natural  Gas 
Company  (Applicant),  a  Delaware  cor¬ 
poration  with  its  principal  place  of  busi¬ 
ness  at  El  Paso,  Texas,  filed  an  applica¬ 
tion  on  May  31,  1956,  for  a  certificate  of 
public  convenience  and  necessity,  pur¬ 
suant  to  section  7  of  the  Natural  Gas  Act, 
authorizing  the  construction  and  opera¬ 
tion  of  facilities  and  the  sale  of  natural 
gas  as  hereinafter  described,  subject  to 
the  jurisdiction  of  the  Commission,  all 
as  more  fully  represented  in  the  applica¬ 
tion,  which  is  on  file  with  the  Commission 
and  open  to  public  inspection. 

Applicant  proposes  to  construct  and 
operate  facilities,  as  fully  represented  in 
the  application  herein,  which  are  to  be 
used  to  supplement  its  existing  facilities 
and  those  which  were  authorized  by  the 
Commission  in  Docket  No.  G-8940  and 
are  presently  being  constructed  by  Ap¬ 
plicant,  so  as  to  permit  the  sale  and  de¬ 


livery  by  Applicant  of  up  to  an  additional 
150,000,000  cubic  feet  of  natural  gas  per 
day  to  Applicant’s  California  customers. 
Of  said  additional  gas,  50,000,000  cubic 
feet  of  natural  gas  per  day  will  be  de¬ 
livered  jointly  to  Southern  California 
Gas  Company  at  the  existing  delivery 
point  for  these  customers  on  the  Ari- 
zona-California  boundary  at  a  point  near 
Blythe,  California,  and  25,000,000  cubic 
feet  of  natural  gas  per  day  by  these  cus¬ 
tomers  on  the  Arizona-California  bound¬ 
ary  at  a  point  near  Topock,  Arizona,  and 
75,000,000  cubic  feet  of  natural  gas  per 
day  will  be  delivered  to  the  Pacific  Gas 
and  Electric  Company  on  the  Arizona- 
California  boundary  at  a  point  near 
Topock,  Arizona. 

Applicant  states  that  the  need  for  the 
additional  gas  service  as  proposed  herein 
is  due  to  increasing  demands  and  there 
will  be  a  shortage  of  natural  gas  in  the 
areas  served  by  the  distributing  compa¬ 
nies  in  California,  including  San  Fran¬ 
cisco,  Oakland,  Berkeley,  and  other  cities 
in  that  section  of  northern  California, 
and  in  Los  Angeles,  San  Diego,  and  sur¬ 
rounding  areas  of  southern  California. 

The  total  estimated  cost  of  facilities 
proposed  to  be  constructed  by  Applicant 
is  $86,258,000  cost  of  financing  and  in¬ 
crease  in  working  capital  requirements. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C.,  in  accordance 
with  the  Rules  of  Practice  and  Proce¬ 
dure  (18  CFR  1.8  or  1.10)  on  or  before 
July  31,  1956. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

[F.  R.  Doc.  56-5795;  Filed,  July  18,  1956; 

8:48  a.  m.] 


[Docket  No.  IT-5026] 

Servicios  Electricos  De  Piedras  Negras, 
S.  A.  and  Central  Power  and  Light  Co. 

NOTICE  OF  APPLICATION  FOR  INCREASE  IN 
AUTHORIZATION  TO  EXPORT  ELECTRIC  EN¬ 
ERGY  FROM  UNITED  STATES  TO  MEXICO 

July  13,  1956. 

Take  notice  that  on  July  5, 1956,  Servi¬ 
cios  Electricos  De  Piedras  Negras,  S.  A., 
Coahuila,  Mexico,  and  Central  Power  and 
Light  Company,  Corpus  Christi,  Texas, 
filed  a  joint  application  for  an  increase 
in  the  authorization  to  export  electric 
energy  from  the  United  States  to  Mexico, 
as  heretofore  granted  in  the  above  docket 
by  Commission  order  issued  February  26, 
1952.  By  that  order  the  above-named 
companies  were  authorized  to  export  up 
to  18  million  kwh  of  electric  energy  per 
annum  at  a  maximum  transmission  rate 
of  3,500  kw  over  facilities  located  near 
Eagle  Pass,  Texas,  and  covered  by  Presi¬ 
dential  Permits  signed  by  the  President 
of  the  United  States  on  June  2,  1948, 
and  April  29,  1949.  The  companies  now 
request  authorization  to  export  up  to 
27  million  kwh  per  annum  at  a  maxi¬ 
mum  transmission  rate  of  5,000  kw;  all 
as  more  fully  shown  in  the  application 
on  file  with  the  Commission. 

Any  person  desiring  to  be  heard  or 
to  make  any  protest  with  reference  to 
said  application  should  on  or  before  the 


31st  day  of  July  1956,  file  with  the  Fed¬ 
eral  Power  Commission,  Washington  25, 
D.  C.,  a  petition  or  protest  in  accordance 
with  the  Commission’s  rules  of  practice 
and  procedure.  The  application  is  on 
file  with  the  Commission  for  public  in¬ 
spection. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

[F.  R.  Doc.  56-5796;  Filed,  July  18,  1956; 
8:48  a.  m.] 


[Docket  No.  G-10486] 

Atlantic  Refining  Co. 

NOTICE  OF  APPLICATION  AND  DATE  OF 
HEARING 

July  16, 1956. 

Take  notice  that  The  Atlantic  Refining 
Company  (Applicant),  a  Pennsylvania 
corporation  whose  address  is  P.  O.  Box 
2819,  Dallas  1,  Texas,  filed,  on  May  28, 
1956,  an  application  for  permission  to 
abandon  service,  pursuant  to  section  7 
(b)  of  the  Natural  Gas  Act,  authorizing 
Applicant  to  terminate  service  as  here¬ 
inafter  described,  subject  to  the  jurisdic¬ 
tion  of  the  Commission,  all  as  more  fully 
represented  in  the  application  which  is 
on  file  with  the  Commission  and  open  for 
public  inspection. 

Applicant  proposes  to  abandon  the  sale 
of  natural  gas  in  interstate  commerce 
from  production  in  Jeanerette  Field,  St. 
Mary  Parish,  Louisiana,  to  United  Gas 
Pipe  Line  Company  (United)  for  resale 
in  accordance  with  a  provision  to  termi¬ 
nate  as  contained  in  the  sales  contract 
dated  February  14,  1946  as  amended  by 
and  between  Applicant  and  United  which 
is  designated  as  The  Atlantic  Refining 
Company’s  FPC  Gas  Rate  Schedule  No. 
61. 

Applicant  states,  inter  alia,  that  United 
has  not  in  any  wise  indicated  an  inten¬ 
tion  to  object  to  such  termination;  that 
Applicant  has  every  reason  to  believe 
that  United  will  conform  fully  to  the  pro¬ 
visions  of  the  contract  including  the  ter¬ 
mination  provision  thereof,  i.  e.  Article 
12;  that  United  is  obligated  to  take  rat¬ 
ably,  and  has  so  taken,  from  Applicant  in 
the  same  proportion  as  United  takes  from 
others  in  the  Jeanerette  Field;  that  to 
Applicant’s  knowledge,  United  has  only 
one  other  contract  in  this  area;  that 
geologically,  Jeanerette  Field  is  compli¬ 
cated  and  contains  some  10  to  15  known 
sands,  some  gas  and  some  oil,  and  ac¬ 
centuated  by  faulting;  that  a  resulting 
commitment  by  United  to  take  any  defi¬ 
nite  amount  would  have  been  difficult  if 
not  impossible  to  assess;  that  the  gas 
sold  to  United  is  presently  produced 
from  5  wells  in  the  Adeline  Sand  and 
6  high  pressure  oil  wells  in  Jeanerette 
Field;  that  the  Louisiana  Conservation 
Commission  reclassified  the  Adeline 
Sand  as  a  gas  reservoir  on  September  15, 
1955;  that  since  September  15,  1955,  Ap¬ 
plicant  could  have  produced  at  a  total 
rate  of  between  12,000  and  13,000  Mcf 
daily  from  wells  connected  to  United, 
without  any  additional  surface  equip¬ 
ment  investment;  that  by  installing  addi¬ 
tional  facilities  at  an  estimated  cost  of 
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$330,000  to  $430,000  Applicant’s  rate  of 
production  could  be  increased  to  20,000 
Mcf  daily;  that  with  such  new  facilities. 
Applicant  could  increase  its  rate  of  pro¬ 
duction  to  approximately  27,000  Mcf 
daily  by  drilling  an  additional  well  in  the 
Adeline  Sand  at  an  estimated  cost  of 
$175,000;  that  a  number  of  oil  wells  in  the 
Jeanerette  Field,  not  connected  to 
United,  are  flaring  gas  at  the  rate  of 
about  3,000  Mcf  daily;  that  it  would  be 
possible  to  conserve  and  utilize  this  flared 
gas  if  the  aforementioned  facilities  could 
be  economically  justified  and  installed; 
that  the  cost  of  installing  the  aforemen¬ 
tioned  facilities  cannot  be  justified  at  the 
price  under  the  Applicant-United  con¬ 
tract  of  5  cents  per  Mcf  at  16.7  P.  B.  not 
corrected  for  supercompressibility;  that 
Applicant  has  available  an  alternative 
sale  by  Applicant  to  the  Louisiana  Intra¬ 
state  Gas  Corporation  under  a  10-year 
contract  at  an  initial  price  of  14.6  cents 
per  Mcf ;  that  the  Applicant-United  con¬ 
tract  is  a  short-term  contract  made  tra¬ 
ditionally  at  lower  rates  and  are  con¬ 
sidered  by  the  industry  as  a  source  for 
spot  supplies ;  that  it  is  not  in  the  public 
convenience  and  necessity  for  the  Com¬ 
mission  to  interfere  with  the  short-term 
character  of  these  contracts;  that  the 
present  and  future  public  convenience 
and  necessity  not  only  permit,  but  indeed 
require  that  Applicant  be  permitted  to 
discontinue  the  sales  to  United  as  ex¬ 
pressly  provided  for  in  the  sales  contract ; 
that  present  and  future  public  conven¬ 
ience  and  necessity  particularly  compel 
replacement  of  the  Applicant-United 
contract  by  Applicant’s  sale  to  Louisiana 
Intrastate  Gas  Corporation;  and  that  the 
sale  by  Applicant  to  United  under  the 
Applicant-United  contract  is  not  subject 
to  the  provisions  of  section  7  (b)  of  the 
Natural  Gas  Act. 

This  matter  is  one  that  should  be 
disposed  of  as  promptly  as  possible  un¬ 
der  the  applicable  rules  and  regulations 
and  to  that  end : 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 
7  and  15  of  the  Natural  Gas  Act,  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  on  Tues¬ 
day,  July  31,  1956  at  9:30  a.  m.,  e.  d.  s.  t.. 
in  a  hearing  room  of  the  Federal  Power 
Commission,  441  G  Street  NW.,  Wash¬ 
ington,  D,  C.,  concerning  the  matters 
involved  in  and  the  issues  presented  by 
such  application:  Provided,  however, 
that  the  Commission  may,  after  a  non- 
contested  hearing,  dispose  of  the  pro¬ 
ceedings  pursuant  to  the  provisions  of 
§  1.30  (c)  (1)  or  (2)  of  the  Commission’s 
rules  of  practice  and  procedure.  Under 
the  procedure  herein  provided  for,  un¬ 
less  otherwise  advised,  it  will  be  unneces¬ 
sary  for  Applicant  to  appear  or  be  rep¬ 
resented  at  the  hearing. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C.,  in  accordance 
with  the  rules  of  practice  and  procedure 
(18  CFR  1.8  or  1.10)  on  or  before  July  27, 
1956.  Failure  of  any  party  to  appear  at 
and  participate  in  the  hearing  shall  be 
construed  as  waiver  of  and  concurrence 
in  omission  herein  of  the  intermediate 


decision  procedure  in  cases  where  a  re¬ 
quest  therefor  is  made. 

[seal]  Leon  M.  Fuquay, 

Secretary. 

[F.  R.  Doc.  56-5805;  Filed.  July  18,  1956; 
8:50  a.  m.] 


GENERAL  SERVICES  ADMIN¬ 
ISTRATION 

[Project  3-DC-03 ] 

Federal  Office  Buildings 

PROSPECTUS  FOR  PROPOSED  BUILDINGS  IN 

SOUTHWEST  REDEVELOPMENT  AREA  OF  DIS¬ 
TRICT  OF  COLUMBIA 

Editorial  Note:  This  prospectus  of  pro¬ 
posed  Project  Number  3-DC-03  is  published 
pursuant  to  section  412  (f)  of  the  Public 
Buildings  Purchase  Contract  Act  of  1954  as 
amended  by  Public  Law  150,  84th  Congress, 
which  requires  publication  in  the  Federal 
Register,  for  a  period  of  ten  consecutive  days 
from  date  of  submission  to  the  Committees 
on  Public  Works  of  the  Senate  and  House  of 
Representatives. 

[Project  Number  3-DC-03  (Revised)] 

June  29,  1956. 

Formal  Prospectus  for  Proposed  Building 

Under  Title  I,  Public  Law  519,  83d  Con¬ 
gress,  2d  Session 

FEDERAL  OFFICE  BUILDING  NO.  8,  WASHINGTON, 

D.  C. 

1.  Brief  description  of  proposed  building. 
The  project  contemplates  the  erection  of  a 
Federal  Office  Building  on  a  site  to  be  ac¬ 
quired.  The  building  will  be  multi-storied 
and  will  provide  approximately  263,000  square 
feet  of  net  assignable  space. 

2.  Estimated  maximum  cost  and  financing. 

а.  Maximum  cost  of  site  and  building, 
$12,190,000. 

b.  Proposed  contract  term,  25  years. 

c.  Maximum  rate  of  interest  on  purchase 
contract,  4  percent. 

3.  Certificates  of  need.  There  is  attached 
certificate  of  need  signed  by  the  head  of  the 
agency  which  will  use  the  facility.  Certifi¬ 
cation  is  hereby  made  as  to  the  need  for 
service  space.  Upon  completion  of  the 
facility,  assignment  and  reassignment  of 
space  will  be  made  in  accordance  with  exist¬ 
ing  law. 

4.  Non-availability  of  existing  space.  Suit¬ 
able  space  owned  by  the  Government  is  not 
available  and  suitable  rental  space  is  not 
available  at  a  price  commensurate  with  that 
to  be  afforded  through  the  contract  proposed. 

5.  Estimated  annual  managerial,  custodial, 
heat,  and  utility  costs.  (Services  to  be  sup¬ 
plied  by  Government),  $276,100. 

6.  Estimated  annual  tax  liability,  upkeep 
and  maintenance,  a.  Taxes,  post  construc¬ 
tion  (contract  period),  $141,000. 

b.  Upkeep  and  maintenance  (to  be  pro¬ 
vided  by  Government),  $39,400. 

7.  Current  housing  costs.  Housing  costs 
currently  paid  by  the  Government  for  agen¬ 
cies  to  be  housed  in  the  building  to  be 
erected.  $208,077. 

Determination  of  need.  It  has  been  de¬ 
termined  that  (1)  the  needs  for  space  for 
the  permanent  activities  of  the  Federal  Gov¬ 
ernment  in  this  particular  area  cannot  be 
satisfied  by  utilization  of  any  existing  suit¬ 
able  property  now  owned  by  the  Government, 
and  (2)  the  best  interests  of  the  United 
States  will  be  served  by  taking  action  here¬ 
under. 

Submitted  at  Washington,  D.  C.,  on  July 

б,  1956. 

Recommended : 

F.  Moran  McConihe, 

Commissioner  of  Public  Buildings  Service. 

Approved : 

Franklin  G.  Floete, 
Administrator  of  General  Services. 


8.  Statement  of  Director,  Bureau  of  the 
Budget.  Reflected  in  letter  (copy  attached). 

Certificate  of  Need 

PROPOSED  FEDERAL  OFFICE  (FOOD  AND  DRUG 

ADMINISTRATION )  BUILDING,  WASHINGTON, 

D.  C. 

Project  No.  3-DC-03. 

I,  the  undersigned,  the  Secretary  of  Health, 
Education,  and  Welfare,  in  pursuance  of  the 
provisions  of  the  Public  Buildings  Purchase 
Contract  Act  of  1954  (Public  Law  519,  83d 
Congress)  certify  that  there  is  a  permanent 
need  in  this  project  for  approximately  200.000 
square  feet  of  net  agency  space  to  accommo¬ 
date  the  operations  of  the  Food  and  Drug 
Administration. 

M.  B.  Folsom, 
Secretary  of  Health, 
Education,  and  Welfare. 

Certified  at  Washington,  D.  C.  April  12, 
1956. 

Executive  Office  of  the  President 

BUREAU  OF  THE  BUDGET 

WASHINGTON  25,  D.  C. 

July  13,  1956. 

Project  #3-DC-03  (Revised  June  29,  1956) 
Federal  Office  Building  No.  8, 

Southwest  Washington  Area, 

Washington,  D.  C. 

My  Dear  Mr.  Floete:  Pursuant  to  section 
411  (a)  (8)  of  the  Public  Buildings  Purchase 
Contract  Act  of  1954  (Public  Law  519),  the 
proposal  for  a  Federal  Office  Building,  re¬ 
ceived  July  9,  1956,  has  been  examined  and  in 
my  opinion  “is  necessary  and  in  conformity 
with  the  policy  of  the  President.”  This  ap¬ 
proval  is  given  with  the  following  under¬ 
standing  : 

1.  That  the  stated  project  cost  of  $12,190,- 
000  ( including  cost  of  a  site  to  be  acquired  at 
an  estimated  cost  of  $75,000)  is  a  maximum 
figure. 

2.  That  the  site  located  in  the  Southwest 
Washington  Area  will  be  developed  to  its 
maximum  space  utilization  and  that  any 
space  in  excess  of  the  needs  of  the  Food  and 
Drug  Administration  at  the  time  the  build¬ 
ing  is  completed  will  be  allocated  to  agencies 
then  housed  in  temporary  buildings.  When 
the  allocation  of  agencies  is  determined, 
temporary  space  of  equivalent  occupancy 
will  be  demolished. 

3.  That  every  effort  will  be  made  to  design 
and  construct  space  conducive  to  maximum 
efficient  utilization  and  to  take  advantage  of 
any  revision  of  cost  downward  which  may 
be  found  possible  as  the  plans  develop  and 
negotiations  are  advanced. 

You  appreciate,  of  course,  that  this  project 
will  receive  a  more  detailed  review  as  to  cost 
and  space  utilization. 

Sincerely  yours, 

Percival  F.  Brundage, 

Director. 

Hon.  Franklin  G.  Floete, 

Administrator , 

General  Services  Administration, 
Washington  25,  D.  C. 

[F.  R.  Doc.  56-5874:  Filed,  July  17.  1956; 

2 :20  p.  m.] 


INTERSTATE  COMMERCE 
COMMISSION 

Fourth  Section  Applications  for  Relief 

July  13, 1956. 

Protests  to  the  granting  of  an  appli¬ 
cation  must  be  prepared  in  accordance 
with  Rule  40  of  the  general  rules  of 
practice  (49  CFR  1.40)  and  filed  within 
15  days  from  the  date  of  publication  of 
this  notice  in.  the  Federal  Register. 
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NOTICES 


LONG-AND-SHORT  HAUL 

PSA  No.  32361:  Substituted  Service — 
Motor -rail-motor — Pa.  R.  R.  and  N.  & 
W.  Ry.  Filed  by  Household  Goods  Car¬ 
riers’  Bureau,  Agent,  for  the  United  Van 
Lines,  Inc.,  and  interested  rail  carriers. 
Rates  on  freight  of  various  kinds,  loaded 
in  highway  truck  semi-trailers  and 
transported  on  railroad  flat  cars  from 
Chicago  and  East  St.  Louis,  Ill.,  Indian¬ 
apolis,  Ind.,  and  Pittsburgh,  Pa.  to 
Kearny,  N.  J.,  Philadelphia  and  Pitts¬ 
burgh,  Pa.,  and  in  reverse  direction. 

Grounds  for  relief:  Motor  truck  com¬ 
petition. 

Tariff:  Supplement  11  to  Household 
Goods  Carriers’  Bureau  tariff  MF-I.  C.  C. 
No.  63. 

PSA  No.  32362:  Merchandise — New 
Orleans,  La.,  to  Lawrenceburg,  Tenn. 
Filed  by  Louisville  and  Nashville  Rail¬ 
road  Company,  for  itself.  Rates  on  mer¬ 
chandise,  mixed  carloads  from  New 
Orleans,  La.,  to  Lawrenceburg,  Tenn. 

Grounds  for  relief:  Motor-truck  com¬ 
petition. 

Tariff :  Supplement  45  to  Agent  Span- 
inger’s  tariff  I.  C.  C.  1458. 

FSA  No.  32363 :  Commodities  from  and 
to  the  Southwest.  Filed  by  F.  C.  Kratz- 
meir.  Agent,  for  interested  rail  carriers. 
Rates  on  feather  pillows,  carloads,  and 
phosphorous  pentasulphide,  carloads 
from  or  to  specified  points  in  Texas  to 
or  from  specified  points  in  the  Southwest 
and  in  other  territories. 

Grounds  for  relief:  Carrier  competi¬ 
tion. 

FSA  No.  32364:  Fertilizer  and  Mate¬ 
rials — McKees  Rocks,  Pa.,  to  the  South. 
Filed  by  C.  W.  Boin,  Agent,  for  inter¬ 
ested  rail  carriers.  Rates  on  fertilizer 
and  fertilizer  materials,  carloads  from 
McKees  Rocks,  Pa.,  to  Points  in  southern 
territory. 

Grounds  for  relief :  Short-line  distance 
formula  and  circuity. 

Tariff:  Suplement  6  to  Agent  Boin’s 
tariff  I.  C.  C.  A-1075. 

FSA  No.  32365:  Iron  and  steel  scrap — 
Troy,  N.  Y.,  to  Boston,  Mass.  Filed  by 
The  Boston  and  Maine  Railroad  Com¬ 
pany,  for  itself.  Rates  on  iron  or  steel 
scrap,  carloads  from  Troy,  N.  Y.,  to  Bos¬ 
ton,  Mass.,  for  export. 

Grounds  for  relief:  Port  competition 
with  New  York,  N.  Y. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[F.  R.  Doc.  56-5808;  Filed,  July  18,  1956; 

8:50  a.  m.J 


OFFICE  OF  DEFENSE 
MOBILIZATION 

[General  Administrative  Order  Vfll-l, 
Revised] 

Establishing  the  Position  of  Assistant 
Director  for  Production 

By  virtue  of  the  authority  vested  in 
me  by  the  National  Security  Act  of  1947, 
as  amended;  the  Strategic  and  Critical 
Materials  Stock  Piling  Act,  as  amended; 
Reorganization  Plan  No.  3  of  1953;  the 
Defense  Production  Act  of  1950,  as 
amended;  and  Executive  Order  10480  of 
August  14,  1953;  It  is  hereby  ordered: 


1.  There  is  established  in  the  Office  of 
Defense  Mobilization  the  position  of  As¬ 
sistant  Director  for  Production. 

2.  The  Assistant  Director  for  Produc¬ 
tion  will  advise,  assist,  and  act  for  the 
Director  in  formulating,  coordinating, 
and  establishing  policies,  programs,  and 
plans  to  meet  current  needs  and  various 
mobilization  situations  in  the  area  of 
industrial  production  including  facilities, 
equipment,  components,  materials,  and 
supplies  but  excluding  manpower,  tele¬ 
communications  and  transportation 
services.  More  specifically,  he  will: 

a.  Determine  the  levels  of  require¬ 
ments  for  defense,  industrial,  essential 
civilian,  and  survival  and  rehabilitation 
programs  and  determine  the  levels  of 
resource  supply  needed  to  meet  these 
requirements.  This  includes: 

(1)  Developing  and  disseminating  to 
delegate  agencies  basic  assumptions  and 
guidelines  for  estimating  requirements 
and  supply. 

(2)  Examining  requirements  and  sup¬ 
ply  estimates  developed  by  delegate 
agencies  for  consistency,  time  phasing 
and  general  validity;  and 

(3)  Consolidating  and  furnishing 
over-all  requirements  to  resources  agen¬ 
cies  for  use  in  examining  the  ability  of 
the  industries  over  which  they  have  cog¬ 
nizance  to  meet  such  requirements. 

b.  Evaluate  the  defense  implications 
of  imbalances  existing  between  require¬ 
ments  and  capability  of  resources  and 
producing  industries  to  meet  the  demand, 
as  identified  and  reported  by  the  re¬ 
sources  agencies. 

c.  Establish  program  objectives  and 
develop  programs  for  eliminating  gaps  in 
the  mobilization  base,  including  but  not 
limited  to  expansion  goals,  stockpile  ob¬ 
jectives,  programs  involving  loans,  loan 
guarantees,  and  contractual  arrange¬ 
ments,  and  special  purchase  programs. 

d.  Certify  programs  to  other  depart¬ 
ments  and  agencies  for  administration; 
and  follow  and  expedite  the  progress  of 
such  programs  for  overcoming  deficien¬ 
cies  and  gaps  in  the  mobilization  base. 

e.  Develop  plans  for  the  mobilization 
and  management  of  natural  resources 
and  industrial  production  under  varying 
mobilization  situations,  including  or¬ 
ganizational  structures,  system  of  con¬ 
trol,  and  appropriate  directives. 

3.  The  Assistant  Director  for  Produc¬ 
tion  will  develop  and  maintain  a  system 
for  the  assessment  and  reporting  of  at¬ 
tack  damage  and  the  impact  of  various 
patterns  of  attack  on  all  segments  of  the 
mobilization  base,  including  industry, 
manpower,  telecommunications,  trans¬ 
portation,  and  other  mobilization  re¬ 
sources. 

4.  In  order  to  carry  out  the  foregoing, 
there  is  hereby  delegated  to  the  Assistant 
Director  for  Production  the  following 
authorities  vested  in  the  Director: 

a.  Priorities  and  allocations  authority 
of  Title  I  of  the  Defense  Production  Act, 
as  amended,  except  for  the  authority  to 
make  the  findings  under  section  101  (b) 
of  the  act  and  except  for  the  authority 
to  redelegate  to  other  officers  and  agen¬ 
cies  of  the  Government. 

b.  Authority  with  respect  to  programs 
for  the  expansion  of  productive  capacity 
and  supply  and  the  approval  of  borrow¬ 
ings  therefor  from  the  Treasury  as  pro¬ 


vided  by  the  various  provisions  of  Title 
III  of  the  Defense  Production  Act  of  1950, 
as  amended. 

c.  Authority  to  certify  for  income  tax 
purposes  with  respect  to  defense  essenti¬ 
ality  under  section  168  of  the  Internal 
Revenue  Code. 

d.  Authority  with  respect  to  the  stock¬ 
piling  of  strategic  and  critical  materials 
under  the  Strategic  and  Critical  Ma¬ 
terials  Stock  Piling  Act,  as  amended,  sec¬ 
tion  4  (h)  of  the  Commodity  Credit 
Corporation  Act,  as  amended,  section  204 
(e)  of  the  Federal  Property  and  Ad¬ 
ministrative  Services  Act,  and  section 
104  (b)  of  the  Agricultural  Trade  De¬ 
velopment  and  Assistance  Act  of  1954. 

5.  In  order  to  assure  government-wide 
understanding,  coordination,  and  uni¬ 
formity  of  objectives  in  the  production 
field,  the  Assistant  Director  for  Produc¬ 
tion  shall  serve  as  chairman  of  an  Inter¬ 
agency  Production  Coordination  Com¬ 
mittee  to  be  established  by  the  Director 
of  the  Office  of  Defense  Mobilization  and 
shall  arrange  to  obtain  the  advice  of 
this  Committee  on  policies,  major  pro¬ 
grams,  and  plans  in  the  production  field. 
The  Chairman  of  the  Committee  shall 
arrange  through  the  Committee  for  ap¬ 
propriate  interagency  committees  to 
perform  special  assignments  on  individ¬ 
ual  problems.  All  interagency  advisory 
committees  heretofore  established  in  the 
materials  and  production  areas  shall  re¬ 
main  in  existence  in  an  advisory,  capacity 
to  the  Assistant  Director  for  Production 
until  replaced  or  superseded  by  an 
appropriate  subcommittee  of  the  Inter¬ 
agency  Production  Coordination  Com¬ 
mittee. 

6.  The  Assistant  Director  for  Produc¬ 
tion  shall  maintain  adequate  records 
to  reflect  the  activities  outlined  above 
and  furnish  reports  required  by  the 
Director. 

7.  The  Assistant  Director  for  Produc¬ 
tion,  may  at  his  discretion,  delegate  any 
of  his  functions  or  authority  to  other 
officials  of  the  Production  Area. 

8.  This  order  supersedes  General  Ad¬ 
ministrative  Order  V-l,  dated  November 
5,  1953,  and  General  Administrative 
Order-VII-1,  dated  November  5,  1953. 
General  Administrative  Order  X-l, 
dated  September  20,  1954,  and  any  other 
orders  or  parts  of  orders,  the  provisions 
of  which  are  inconsistent  or  in  conflict 
with  this  order,  are  hereby  amended 
accordingly. 

9.  This  order  is  effective  July  1,  1956. 

Office  of  Defense 
Mobilization, 

Arthur  S.  Flemming, 

Director. 

[F.  R.  Doc.  56-5783;  Filed,  July  18,  1956; 

8:45  a.  m.] 


[General  Administrative  Order  XI-1] 

Establishing  the  Position  of  Assistant 
Director  for  Transportation 

By  virtue  of  the  authority  vested  in  me 
by  the  National  Security  Act  of  1947,  as 
amended;  Reorganization  Plan  No.  3  of 
1953;  the  Defense  Production  Act  of 
1950,  as  amended;  and  Executive  Order 
10480  of  August  14,  1953:  It  is  hereby 
ordered: 
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1.  There  is  established  in  the  Office  of 
Defense  Mobilization  the  position  of 
Assistant  Director  for  Transportation 
who  will  advise,  assist  and  act  for  the 
Director  in  formulating,  coordinating, 
and  establishing  policies,  programs,  and 
plans  to  meet  varying  mobilization  situa¬ 
tions  for  land,  sea,  and  air  transportation 
systems,  including  pipelines,  port  facili¬ 
ties  and  storage  facilities  as  they  relate  to 
transportation  systems,  but  excluding 
facilities  for  the  production  of  trans¬ 
portation  equipment  and  suppplies. 
More  specifically,  he  will: 

a.  Coordinate  the  development  by  the 
several  departments  and  agencies  having 
responsibilities  with  respect  to  land,  sea, 
and  air  transportation  of  plans  and  pro¬ 
grams  designed  to  assure  maximum 
efficiency  in  the  operation  of  the  Nation’s 
transportation  systems  under  varying 
mobilization  situations. 

b.  Coordinate  the  development  by 
delegate  transport  agencies  of  equipment 
and  facility  requirements  for  the  opera¬ 
tion  and  maintenance  of  the  Nation’s 
transportation  systems  to  meet  current 
needs  and  varying  mobilization  sit¬ 
uations. 

c.  Evaluate  deficiencies  existing  in  the 
mobilization  base  with  respect  to  trans¬ 
portation  as  identified  and  reported  by 
delegate  transport  agencies  and,  with 
due  regard  to  the  production  mobiliza¬ 
tion  programs,  establish  expansion  goals 
and  develop  other  programs  designed  to 
increase  and  maintain  the  nation’s 
transportation  capabilities  to  meet  mo¬ 
bilization  needs. 

d.  Serve  as  chairman  of  the  Inter¬ 
agency  Committee  on  Defense  Trans¬ 
portation  and  Storage. 

2.  The  Assistant  Director  for  Trans¬ 
portation  shall  maintain  adequate  rec¬ 
ords  to  reflect  the  activities  outlined 
above  and  furnish  reports  required  by 
the  Director. 

3.  This  order  does  not  alter  any  au¬ 
thority  or  responsibilities  delegated  or 
assigned  to  the  other  Assistant  Directors 
of  the  Office  of  Defense  Mobilization. 

4.  This  order  is  effective  on  July  1, 
1956. 

Office  of  Defense 
Mobilization, 

Arthur  S.  Flemming, 

Director. 

[F.  R.  Doc.  56-5784;  Filed,  July  18,  1956; 

8:45  a.  m.J 


Gordon  B.  Carson 

NOTICE  OF  APPOINTMENT  AND  STATEMENT  OF 
BUSINESS  INTERESTS 

Pursuant  to  section  710  (b)  of  the  De¬ 
fense  Production  Act  of  1950  as  amended, 
notice  is  hereby  given  of  the  appoint¬ 
ment  of  Mr.  Gordon  B.  Carson,  Dean  of 
Engineering,  Ohio  State  University,  Co¬ 
lumbus,  Ohio,  as  an  Advisor,  with  the 
Assistant  Director  for  Manpower,  in  the 
Office  of  Defense  Mobilization.  Mr. 
Carson’s  statement  of  his  business  in¬ 
terests  is  set  forth  below. 

Dated:  July  13, 1956. 

Arthur  S.  Flemming, 

Director, 

Office  of  Defense  Mobilization. 


Appointee’s  Statement  of  Business 
Interests 

The  following  statement  lists  the 
names  of  concerns  required  by  subsection 
710  (b)  (6)  of  the  Defense  Production 
Act  of  1950,  as  amended. 

Vice  President  and  Director.  Federal  Screen 
and  Weatherstrip  Manufacturing  Company, 
Cleveland,  Ohio. 

Director,  Edward  Orton,  Jr.,  Ceramic 
Foundation,  Columbus,  Ohio. 

Vice  President,  Ohio  State  University  Re¬ 
search  Foundation,  Columbus,  Ohio. 

Consultant,  Selby  Shoe  Company,  Ports¬ 
mouth.  Ohio. 

Stockholder,  Duriron  Company,  Dayton, 
Ohio. 

Stockholder.  Sylvania  Electric  Products, 
Inc.,  New  York,  N.  Y. 

Stockholder,  National  Fuel  Gas,  Inc.,  New 
York,  N.  Y. 

Dated:  January  17, 1956. 

Gordon  B.  Carson. 

[F.  R.  Doc.  56-5785;  FUed,  July  18,  1956; 
8:46  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  70-3478] 

Columbia  Gas  System,  Inc.,  et  al. 

order  authorizing  open  account  ad¬ 
vances,  and  issue,  sale  and  acquisition 

of  installment  notes 

July  13,  1956. 

In  the  matter  of  The  Columbia  Gas 
System,  Inc.,  United  Fuel  Gas  Company, 
Amere  Gas  Utilities  Company  et  al..  File 
No.  70-3478. 

The  Columbia  Gas  System,  Inc. 
(“Columbia”),  a  registered  holding  com¬ 
pany,  and  certain  of  its  wholly-owned 
subsidiaries,  including  United  Fuel  Gas 
Company  (“United  Fuel”)  and  Amere 
Gas  Utilities  Company  (“Amere”),  have 
filed  a  joint  application-declaration  and 
amendments  thereto  pursuant  to  sec¬ 
tions  6  (b),  9,  10,  12  (b)  and  12  (f)  of 
the  Public  Utility  Holding  Company  Act 
of  1935  (“act”)  and  Rules  U-43  and  U-45 
thereunder,  including  therein,  inter  alia, 
the  following  proposed  transactions: 

Open  account  advances.  Columbia 
proposes  to  advance  to  United  Fuel  on 
open  account  such  amounts  not  exceed¬ 
ing  $10,000,000  as  United  Fuel  may  re¬ 
quire  during  1956  for  the  purchase  of 
current  inventory  gas.  Such  advances 
will  be  repayable  in  three  equal  install¬ 
ments  on  February  25,  March  25,  and 
April  25,  1957,  with  interest  at  the  rate 
of  3  Vs*  percent  per  annum,  which  rate  is 
the  same  as  that  which  Columbia  has 
agreed  to  pay  on  bank  loans  to  be  con¬ 
summated  for  the  procurement  of  the 
required  funds. 

Issue  and  sale  of  installment  notes. 
When  and  to  the  extent  that  new  money 
is  required  in  connection  with  their  1956 
construction  programs,  United  Fuel  and 
Amere  will  issue  and  sell,  and  Columbia 
will  purchase,  installment  promissory 
notes  of  said  subsidiaries,  in  aggregate 
amounts  not  exceeding  $9,000,000  for 
United  Fuel  and  $425,000  for  Amere. 

The  notes  will  be  unsecured  and  will 
be  dated  when  issued.  The  principal 
amounts  will  be  due  in  25  equal  annual 


installments  on  February  15  of  each  of 
the  years  1958  to  1982  inclusive.  Inter¬ 
est  will  be  payable  semi-annually  at  the 
rate  of  3.9  percent  per  annum,  which  was 
the  approximate  cost  of  money  to  Colum¬ 
bia  on  its  last  sale  of  debentures. 

The  aggregate  fees  and  expenses  to 
be  paid  in  connection  with  the  afore¬ 
said  transactions  are  estimated  at  $200 
for  each  of  the  companies  involved. 

Orders  approving  the  proposed  trans¬ 
actions  have  been  issued  by  the  Public 
Service  Commission  of  West  Virginia, 
in  which  State  both  United  Fuel  and 
Amere  are  organized  and  doing  business. 

Certain  other  transactions  proposed 
in  the  joint  application-declaration  were 
approved  by  our  order  entered  herein 
on  June  13,  1956;  still  other  transactions 
have  not  yet  been  finalized  for  our 
approval. 

Due  notice  having  been  given  of  the 
filing  of  said  joint  application-declara¬ 
tion,  and  a  hearing  not  having  been 
requested  of  or  ordered  by  the  Commis¬ 
sion;  and  the  Commission  finding,  with 
respect  to  the  transactions  specifically 
described  herein,  that  the  applicable 
provisions  of  the  Act  and  the  Rules 
promulgated  thereunder  are  satisfied 
and  that  no  adverse  findings  are  neces¬ 
sary,  and  deeming  it  appropriate  in  the 
public  interest  and  in  the  interest  of 
investors  and  consumers  that  the  joint 
application-declaration,  as  amended,  be 
granted  and  permitted  to  become  effec¬ 
tive  forthwith  as  to  such  transactions: 

It  is  ordered,  Pursuant  to  Rule  U-23 
and  the  applicable  provisions  of  the  act, 
that  said  application-declaration  as 
amended,  be  and  hereby  is,  granted  and 
permitted  to  become  effective  forthwith 
as  to  the  transactions  described  herein, 
subject  to  the  terms  and  conditions  pre¬ 
scribed  in  Rule  U-24. 

It  is  further  ordered,  That  jurisdiction 
be,  and  hereby  is,  reserved  with  respect 
to  the  remaining  transactions  proposed 
in  said  joint  application-declaration  as 
to  which  the  record  is  not  yet  complete. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  56-5799;  Filed,  July  18,  1956; 

8:48  a.  an.] 


[File  24  SF-2164] 

Lewisohn  Copper  Corp. 

NOTICE  OF  and  ORDER  FOR  HEARING 
July  13,  1956. 

Lewisohn  Copper  Corp.,  a  Delaware 
corporation  with  its  principal  office  at 
128  North  Church  Street,  Tucson,  Ari¬ 
zona,  filed  with  the  Commission,  on  Sep¬ 
tember  22,  1955,  a  notification  on  Form 
1-A  relating  to  an  offering  of  200,000 
shares  of  its  common  stock,  10  cents  par 
value,  purportedly  at  $1.50  per  share,  for 
the  purpose  of  obtaining  an  exemption 
from  the  registration  requirements  of 
the  Securities  Act  of  1933,  as  amended, 
pursuant  to  the  provisions  of  section  3 
(b)  thereof  and  Regulation  A  promul¬ 
gated  thereunder. 

The  Commission  on  June  15,  1956, 
issued  an  Order  pursuant  to  Rule  223  of 
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NOTICES 


the  general  rules  and  regulations  under 
the  act  temporarily  suspending  said  ex¬ 
emption  and  affording  any  person  hav¬ 
ing  an  interest  therein  opportunity  to 
request  a  hearing  pursuant  to  said  Rule 
223.  A  written  request  for  such  hearing 
was  received  by  the  Commission  on  July 
2,  1956,  from  Lewisohn  Copper  Corp. 

The  Commission  deems  it  necessary 
and  appropriate  to  determine  whether  to 
vacate  said  Order  of  June  15,  1956,  or  to 
enter  an  order  permanently  suspending 
said  exemption. 

It  is  ordered.  Pursuant  to  Rule  223  of 
the  general  rules  and  regulations  under 
the  Securities  Act  of  1933,  that  a  public 
hearing  be  held  on  July  23,  1956  at  10:30 
a.  m.,  e.  d.  s.  t.,  at  the  offices  of  the 
Commission  at  225  Broadway,  New  York, 
New  York,  with  respect  to  the  following 
specified  matters  and  questions,  without 
prejudice,  however,  to  the  specification 
of  additional  issues  which  may  be  present 
in  these  proceedings: 

A.  Whether  an  exemption  was  avail¬ 
able  under  Regulation  A  for  the  secu¬ 
rities  purported  to  be  offered  thereunder, 
whether  the  terms  and  conditions  of  the 
regulation  have  been  complied  with,  and 
whether  the  offering  circular  and  other 
material  used  in  connection  with  the 
offering  contained  untrue  statements  of 
material  facts  and  omitted  to  state  ma¬ 
terial  facts  necessary  in  order  to  make 
the  statements  made,  in  the  light  of  the 
circumstances  under  which  they  were 
made,  not  misleading  particularly  with 
respect  to  the  following : 

1.  The  statement  in  the  offering  cir¬ 
cular  that  the  public  offering  price  was 
$1.50  per  share,  failure  to  disclose  in  the 
offering  circular  the  method  of  offering 
whereby  the  stock  would  be  offered  to  the 
public  at  higher  and  undetermined  prices 
by  a  small  number  of  persons  purchasing 
from  the  principal  underwriter  with  a 
view  to  distribution  and  who  in  fact  did 
so  distribute  the  stock,  and  failure  to 
disclose  the  profit  of  such  persons. 

2.  The  offering  of  securities,  purport¬ 
edly  under  said  notification  and  regula¬ 
tion,  when  the  aggregate  public  offering 
price  of  said  securities  and  the  aggregate 
gross  proceeds  actually  received  from 
their  sale  to  the  public  exceeded  $300,000. 

3.  The  failure  to  use  an  offering  cir¬ 
cular  as  required  by  Rule  219,  in  con¬ 
nection  with  the  offering  of  said  secu¬ 
rities  to  the  public. 

4.  The  failure  to  file  with  the  Commis¬ 
sion  copies  of  other  material  used  in 
connection  with  the  offering,  as  required 
by  Rule  221. 

5.  The  dissemination  in  connection 
with  the  offering  of  materially  mislead¬ 
ing  information  regarding  the  company, 
its  plans  and  its  properties. 

B.  Whether  said  offering  did  operate 
as  a  fraud  and  deceit  upon  the  pur¬ 
chaser. 

It  is  further  ordered.  That  Sidney 
Feiler,  or  any  officer  or  officers  of  the 
Commission  designated  by  it  for  that 
purpose  shall  preside  at  the  hearing,  and 
any  officer  or  officers  so  designated  to 
preside  at  any  such  hearing  is  hereby 
authorized  to  exercise  all  of  the  powers 
granted  to  the  Commission  under  sec¬ 
tions  19  (b) ,  21  and  22  (c)  of  the  Secur¬ 
ities  Act  of  1933  and  to  hearing  officers 


under  the  Commission’s  rules  of  practice, 
tice. 

It  is  further  ordered.  That  any  person 
who  desires  to  be  heard  or  otherwise 
participate  in  such  hearing  should  file 
with  the  Secretary  of  the  Commission  on 
or  before  July  20, 1956,  a  request  relative 
thereto  as  provided  in  Rule  XVII  of  the 
Commission’s  rules  of  practice. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[P.  R.  Doc.  56-5800;  Filed,  July  18,  1956; 
8:49  a.  m.] 

DEPARTMENT  OF  AGRICULTURE 

Commodity  Stabilization  Service 

Sugarcane  Wages  and  Prices  in 
Louisiana 

NOTICE  OF  HEARING  AND  DESIGNATION  OF 
PRESIDING  OFFICERS 

Pursuant  to  the  authority  contained 
in  subsections  (c)  (1)  and  (c)  (2)  of 
section  301  of  the  Sugar  Act  of  1948,  as 
amended,'  (61  Stat.  929;  7  U.  S.  C.  Sup. 
1131),  and  in  accordance  with  the  rules 
of  practice  and  procedure  applicable  to 
wage  and  price  proceedings  (7  CFR  802.1 
et  seq.),  notice  is  hereby  given  that  a 
public  hearing  will  be  held  in  Thibodaux, 
Louisiana,  in  the  High  School  Gymna¬ 
sium  on  August  2,  1956,  beginning  at 
10  a.  m. 

The  purpose  of  such  hearing  is  to  re¬ 
ceive  evidence  likely  to  be  of  assistance 
to  the  Secretary  of  Agriculture  in  deter¬ 
mining  (1);  pursuant  to  the  provisions 
of  section  301  (c)  (1)  of  said  act,  fair 
and  reasonable  wage  rates  for  persons 
employed  in  the  harvesting  of  the  1956 
crop  of  sugarcane,  and  in  the  production 
and  cultivation  of  sugarcane  during  the 
calendar  year  1957,  and  (2),  pursuant 
to  the  provisions  of  section  301  (c)  (2)  of 
said  act,  fair  and  reasonable  prices  for 
the  1956  crop  of  sugarcane  to  be  paid, 
under  either  purchase  or  toll  agreements, 
by  producers  who  process  sugarcane 
grown  by  other  producers  and  who  apply 
for  payments  under  the  act. 

In  the  interest  of  obtaining  the  best 
possible  information,  all  interested  per¬ 
sons  are  requested  to  appear  at  the  hear¬ 
ing  to  express  their  views  and  present 
appropriate  data  in  regard  to  wages  and 
prices.  W’ith  respect  to  prices  for  sugar¬ 
cane,  while  testimony  on  all  pertinent 
points  is  desired,  it  is  especially  requested 
that  witnesses  be  prepared  to  offer  in¬ 
formation  and  recommendations  on  the 
following  matters: 

1.  The  raw  sugar  and  molasses  pric¬ 
ing  periods  used  as  the  bases  for  com¬ 
puting  payments  for  sugarcane; 

2.  The  costs  of  hoisting  and  weighing 
sugarcane  to  be  borne  by  the  processor 
or  that  he  pay  a  stated  amount  per  ton 
of  sugarcane  to  producers  to  cover  the 
costs  of  such  services; 

3.  The  amount  of  transportation  al¬ 
lowances  which  the  processor  shall  pay 
to  producers  for  transporting  sugarcane; 

4.  The  price  to  be  paid  for  salvage 
sugarcane. 

The  hearing,  after  being  called  to  or¬ 
der  at  the  time  and  place  mentioned 


herein,  may  be  continued  from  day  to 
day  within  the  discretion  of  the  presid¬ 
ing  officers  and  may  be  adjourned  to  a 
later  day  or  to  a  different  place  without 
notice  other  than  the  announcement 
thereof  at  the  hearing  by  the  presiding 
officers. 

A.  A.  Greenwood,  Ward  S.  Stevenson, 
William  N.  Garrott  are  hereby  desig¬ 
nated  as  presiding  officers  to  conduct 
either  jointly  or  severally  the  foregoing 
hearing. 

Issued  this  13th  day  of  July  1956. 

[seal]  Lawrence  Myers, 

Director,  Sugar  Division. 

[P.  R.  Doc.  56-5803;  Piled,  July  18,  1956; 

8:4S  a.  m.] 


Office  of  the  Secretary 

Kansas,  New  Mexico  and  Texas 

DISASTER  ASSISTANCE;  DELINEATION  OF 
DROUGHT  AREAS 

Pursuant  to  Public  Law  875,  81st  Con¬ 
gress,  the  President  determined  on  Au¬ 
gust  26,  1954,  that  a  major  disaster 
occasioned  by  drought  existed  in  the 
State  of  Kansas;  the  President  deter¬ 
mined  on  February  27,  1956,  that  a 
major  disaster  occasioned  by  drought  ex¬ 
isted  in  the  State  of  New  Mexico ;  and  the 
President  also  determined  on  July  21, 
1954,  that  a  major  disaster  occasioned  by 
drought  existed  in  the  State  of  Texas 
and  extended  that  determination  on 
September  19,  1955. 

Pursuant  to  the  authority  delegated  to 
me  by  the  Administrator,  Federal  Civil 
Defense  Administration  (18  F.  R.  4609; 
19  F.  R.  2148,  5364;  20  F.  R.  4664),  and 
for  the  purposes  of  section  2  (d)  of 
Public  Law  38,  81st  Congress,  as  amended 
by  Public  Law  115,  83d  Congress,  and 
section  301  of  Public  Law  480,  83d  Con¬ 
gress,  the  following  counties  in  the  fol¬ 
lowing  States  were  determined  on  June 
29,  1956,  to  be  affected  by  the  above- 
mentioned  major  disasters. 

Kansas:  Gove,  Greeley,  Hamilton,  Kearney, 
Logan,  Sherman,  Wallace,  Wichita. 

New  Mexico:  Union. 

Texas:  Crockett,  Dimmitt,  Duval,  Edwards, 
Jeff  Davis,  Jim  Hogg,  Kinney,  Loving,  Real, 
Reeves,  Starr,  Val  Verde,  Webb,  Zapata, 
Zavala. 

Done  at  Washington,  D.  C.,  this  13th 
day  of  July  1956. 

[seal]  True  D.  Morse, 

Acting  Secretary. 

[P.  R.  Doc.  56-5804;  Piled,  July  18,  1956; 

8:50  a.  m.] 


Rural  Electrification  Administration 

[Administrative  Order  T-828J 
Tennessee 

LOAN  ANNOUNCEMENT 

May  23,  1956. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended,  a 
loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the  Ad- 
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ministrator  of  the  Rural  Electrification 
Administration: 

Loan  designation:  Amount 

Adamsville  Telephone  Company, 

Inc.,  Tennessee  514-D  Adams¬ 
ville _ $72,  000 

[seal]  K.  L.  Scott, 

Director  of  Agricultural 
Credit  Services. 

[F.  R.  Doc.  56-5736:  Filed,  July  17,  1956; 
8:52  a.  m.] 


[Administrative  Order  T-8291 
North  Carolina 

AMENDMENT  OF  LOAN  ANNOUNCEMENT 

May  23, 1956. 

I  hereby  amend: 

(a)  Administrative  Order  No.  T-515, 
dated  October  19,  1954,  by  rescinding  the 
loan  of  $12,000  therein  made  for  “Chero¬ 
kee  Telephone  Membership  Corpora¬ 
tion — North  Carolina  525-B  Cherokee.” 

[seal]  K.  L.  Scott, 

Director  of. 

Agricultural  Credit  Services. 

[F.  R.  Doc.  56-5737;  Filed,  July  17,  1956; 
8:52  a.  m.] 


[Administrative  Order  T-830] 

Oregon 

LOAN  ANNOUNCEMENT 

May  25,  1956. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Director  of  Agricultural  Credit  Services, 
United  States  Department  of  Agriculture : 

Loan  designation:  Amount 

Eastern  Oregon  Telephone  Co., 

Oregon  524- A  Eastern _ 1  $539,  000 

1  Simultaneous  allocation  and  loan. 

[seal]  K.  L.  Scott, 

Director  of  Agricultural 
Credit  Services. 

[F.  R.  Doc.  56-5738;  Filed,  July  17,  1956; 
8:52  a.  m.J 


[Administrative  Order  T-831] 
Missouri 

LOAN  ANNOUNCEMENT 

May  25,  1956. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Director  of  Agricultural  Credit  Services, 
United  States  Department  of  Agriculture : 

Loan  designation:  '  Amount 

Stover  Telephone  Company,  Mis¬ 
souri  560— A  Stover _ _  1  $195,  000 

1  Simultaneous  allocation  and  loan. 

[seal]  K.  L.  Scott, 

Director  of  Agricultural 
Credit  Services. 

[F.  R.  Doc.  56-5739;  Filed,  July  17,  1956; 
8:52  a.  m.] 


[Administrative  Order  T-832] 

Kansas 

LOAN  ANNOUNCEMENT 

May  28,  1956. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the 
Director  of  Agricultural  Credit  Services, 
United  States  Department  of  Agriculture : 

Loan  designation:  Amount 

Sedgwick  Telephone  Company, 

Inc.,  Kansas  570-A  Sedgwick-  1  $"*0,  COO 

1  Simultaneous  allocation  and  loan. 
[seal]  K.  L.  Scott, 

Director  of  Agricultural 
Credit  Services. 

[F.  R.  Doc.  56-5740;  Filed,  July  17,  1956; 
8:53  a.  m.] 


[Administrative  Order  T-833] 
Michigan 

loan  announcement 

June  1,  1956. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf  of 
the  Government  acting  through  the 
Director  of  Agricultural  Credit  Services, 
United  States  Department  of  Agriculture : 


Loan  designation:  Amount 

Southern  Telephone  Company, 

Michigan  521-B  Southern _ $310,  000 


[seal]  K.  L.  Scott, 

Director  of  Agricultural 

Credit  Services. 

[F.  R.  Doc.  56-5741;  Filed,  July  17,  1956; 
8:53  a.  m.] 


[Administrative  Order  T-834] 

Texas 

LOAN  ANNOUNCEMENT 

June  4,  1956. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Director  of  Agricultural  Credit  Services, 
United  States  Department  of  Agriculture : 

Loan  designation:  Amount 

Hull  Telephone  Company,  Inc., 

Texas  601- A  Houston _ 1  $975,  000 

Simultaneous  allocation  and  loan. 

[seal]  K.  L.  Scott, 

Director  of  Agricultural 
Credit  Services. 

[F.  R.  Doc.  56-5742;  Filed,  July  17,  1956; 
8:53  a.  m.J 


[Administrative  Order  T-835] 

Texas 

LOAN  ANNOUNCEMENT 

June  4,  1956. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 


a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Director  of  Agricultural  Credit  Services, 
United  States  Department  of  Agriculture ; 

Loan  designation:  Amount 

Texas  Telephone  and  Tele¬ 
graph  Company,  Texas  602- 
A  Corsicana _ 1  $6,  895,  000 

1  Simultaneous  allocation  and  loan. 

[seal]  K.  L.  Scott, 

Director  of  Agricultural 
Credit  Services. 

[F.  R.  Doc.  56-5743;  Filed,  July  17,  1956; 
8:53  a.  m.J 


[Administrative  Order  T-836] 
Minnesota 

LOAN  ANNOUNCEMENT 

June  7,  1956. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Director  of  Agricultural 
Credit  Services,  United  States  Depart¬ 
ment  of  Agriculture: 

Loan  designation:  Amount 

Chisago  City  Telephone  Com¬ 
pany,  Minnesota  579-A  Chi¬ 
sago  City - 1 $375, 000 

1  Simultaneous  allocation  and  loan. 

[seal]  Fred  H.  Strong, 

Acting  Director  of 
Agricultural  Credit  Services. 

[F.  R.  Doc.  56-5744;  Filed,  July  17,  1956; 
8:53  a.  m.J 


[Administrative  Order  T-837J 
Georgia 

LOAN  ANNOUNCEMENT 

June  7,  1956. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Director  of  Agricultural 
Credit  Services,  United  States  Depart¬ 
ment  of  Agriculture: 

Loan  designation:  Amount 

Wayne  Telephone  Company,  Inc., 

Georgia  521-C  Wayne _ $77,000 

[seal]  Fred  H.  Strong, 

Acting  Director  of 
Agricultural  Credit  Services. 

[F.  R.  Doc.  56-5745;  Filed,  July  17,  1956; 
8:53  a.  m.J 


[Administrative  Order  T-838J 
Georgia 

LOAN  ANNOUNCEMENT 

June  8,  1956. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
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following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Director  of  Agricultural 
Credit  Services,  United  States  Depart¬ 


ment  of  Agriculture: 

Loan  designation:  Amount 

Comer  Telephone  Company, 

Georgia  501-C  Comer - $624,  000 


[seal]  Fred  H.  Strong, 

Acting  Director  of 
Agricultural  Credit  Services. 

[F.  R.  Doc.  56-5746;  Filed,  July  17,  1956; 
8:53  a.  m.] 


[Administrative  Order  T-839] 
Georgia 

LOAN  ANNOUNCEMENT 

June  8,  1S56. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Director  of  Agricultural 
Credit  Services,  United  States  Depart¬ 
ment  of  Agriculture: 

Loan  designation:  Amount 

The  Utelwico,  Inc.,  Georgia  547-B 

Utelwico _ $36,  000 

[seal]  Fred  H.  Strong, 

Acting  Director  of 
Agricultural  Credit  Services. 

[F.  R.  Doc.  56-5747;  Filed,  July  17,  1956; 
8:53  a.  m.] 


[Administrative  Order  T-840] 

Texas 

LOAN  ANNOUNCEMENT 

June  8,  1956. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed 
on  behalf  of  the  Government  acting 
through  the  Director  of  Agricultural 
Credit  Services,  United  States  Depart¬ 
ment  of  Agriculture: 

Loan  designation:  Amount 

Eastex  Telephone  Cooperative, 

Inc.,  Texas  510-C  Henderson..  $250,000 

[seal]  Fred  H.  Strong, 

Acting  Director  of 
Agricultural  Credit  Services. 

[F.  R.  Doc.  56-5748;  Filed,  July  17,  1956; 
8:54  a.  m.] 


[Administrative  Order  T-841] 

New  York 

LOAN  ANNOUNCEMENT 

June  8,  1956. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 


amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Director  of  Agricultural 
Credit  Services,  United  States  Depart¬ 
ment  of  Agriculture: 

Loan  designation:  Amount 

Township  Telephone  Company, 

Inc.,  New  York  506-A  Chau- 

mont  - _ 1  $350,  000 

*  Simultaneous  allocation  and  loan. 

[seal]  Fred  H.  Strong, 

Acting  Director  of 
Agricultural  Credit  Services. 

[F.  R.  Doc.  56-5749;  Filed,  July  17,  1956; 
8:54  a.  m.J 


[Administrative  Order  T-842] 

Oregon 

LOAN  ANNOUNCEMENT 

June  8,  1956. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Director  of  Agricultural 
Credit  Services,  United  States  Depart¬ 
ment  of  Agriculture: 


Loan  designation:  Amount 

Colton  Telephone  Company, 

Oregon  521-A  Colton _ 1  $111,  000 


1  Simultaneous  allocation  and  loan. 

[seal]  Fred  H.  Strong, 

Acting  Director  of 
Agricultural  Credit  Services. 

[F.  R.  Doc.  56-5750;  Filed,  July  17,  1956; 
8:54  a.  m.] 


[Administrative  Order  T-843] 
Virginia 

loan  announcement 

June  13,  1956. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Director  of  Agricultural  Credit  Services, 
United  States  Department  of  Agriculture : 


Loan  designation:  Amount 

Raphine  Telephone  Company, 

Virginia  516-A  Raphine _ ’  $250, 000 


1  Simultaneous  allocation  and  loan. 

[seal]  K.  L.  Scott, 

Director  of  Agricultural 
Credit  Services. 

[F.  R.  Doc.  56-5751;  Filed,  July  17,  1956; 
8:54  a.  m.J 


[Administrative  Order  T-844[ 
Tennessee 

LOAN  ANNOUNCEMENT 

June  15,  1956. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Director  of  Agricultural  Credit  Services, 
United  States  Department  of  Agriculture : 

Loan  designation:  Amount 

Powells  Telephone  Company, 

Tennessee  602-D  Powells _ $638,  000 

[seal]  K.  L.  Scott, 

Director  of  Agricultural 
Credit  Services. 

IF.  R.  Doc.  56-5752;  Filed,  July  17,  1956; 
8:54  a.  m.J 


[Administrative  Order  T-845] 

Kansas 

loan  announcement 

June  15,  1956. 

Pursuant  to  the  provisions  of  the  Rural 
Electrification  Act  of  1936,  as  amended, 
a  loan  contract  bearing  the  following 
designation  has  been  signed  on  behalf 
of  the  Government  acting  through  the 
Director  of  Agricultural  Credit  Services, 
United  States  Department  of  Agriculture : 

Loan  designation:  Amount 

Caldwell  Telephone  Company, 

Inc.,  Kansas  566-A  Caldwell _ 1  $444,  000 

’Simultaneous  allocation  and  loan. 

[seal]  K.  L.  Scott, 

Director  of  Agricultural 
Credit  Services. 

[F.  R.  Doc.  56-5753;  Filed,  July  17,  1956; 
8:54  a.  m.] 


[Administrative  Order  T-846] 

Georgia 

LOAN  ANNOUNCEMENT 

June  18,  1956. 

Pursuant  to  the  provisions  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  a  loan  contract  bearing  the 
following  designation  has  been  signed  on 
behalf  of  the  Government  acting 
through  the  Director  of  Agricultural 
Credit  Services,  United  States  Depart¬ 
ment  of  Agriculture; 

Loan  designation:  Amount 

Gray-Haddock  Telephone  Co., 

Inc.,  Georgia  530-A  Gray-Had¬ 
dock  . . ’$560,000 

’Simultaneous  allocation  and  loan. 

[seal]  Fred  H.  Strong, 

Acting  Director  of 
Agricultural  Credit  Services. 

[F.  R.  Doc.  56-5754;  Filed,  July  17,  1956; 
8:54  a.  m.] 


